Founded in 1995, DBD Engineering Plc. (“DBD”) is one of the largest
and most experienced multifaceted Engineering & Construction
companies in Cambodia. DBD has over 700 employees and specializes
in mechanical, electrical, plumbing, and civil construction works.
As of 31 December 2019, DBD’s strong performance was demonstrated
by its revenue and net profit which reached USD 8.67 million and USD
1.10 million, respectively. DBD’s total assets increased to USD 10.06
million, and equity grew to USD 4.56 million
Through DBD’s Initial Public Offering of 6,461,538 class “A” new
ordinary shares with the price of KHR 2,380 (USD 0.60) per share on the
growth board of Cambodia Securities Exchange, DBD intends to use the
net proceeds for their business operations, additional working capital, as
well as purchasing and upgrading equipment.

The information in this preliminary Disclosure Document is not complete and may be changed. This Preliminary Disclosure Document is not an offer to sell the
securities and we are not soliciting an offer to buy these securities in any jurisdiction where the offer or sale is not permitted.

RED HERRING DISCLOSURE DOCUMENT
DATE

Disclosure Document
For Initial Public Offering of Equity Securities of
DBD ENGINEERING PLC.

Sole Underwriter, Book Runner, and Lead Manager: SBI Royal Securities Plc.

* Please note that this Draft Red Herring Disclosure Document (hereinafter referred to as the “Disclosure
Document” for convenience) has been prepared for the purpose of the subscription and is intended solely for use
and distribution during the subscription process as contemplated by the Underwriter hereof. This Disclosure
Document does not contain the full particulars of the final terms of the offering such as, without limitation, the
offering price and quantity of equity securities that will be issued and offered by DBD Engineering Plc. (“DBD”) to
the employees, individuals and institutions; each of which will be classified as either Cambodian Investors or NonCambodian Investors, upon obtaining the Final Approval from the Securities and Exchange Regulator of
Cambodia (“SERC”).
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“DBD Engineering Plc. and all related entitled that have prepared this Disclosure Document shall be responsible
for the information contained herein.”

ក្រុមហ៊ុន ឌី បី ឌី អ៊ុ៊ិនជីនារ ីង ម.រ
DBD ENGINEERING PLC.

Name of the person representing DBD: Mr. Vithy NEANG
Address: #68, Street 598, SK. Phnom Penh Thmey, Khan. Sensok, Phnom Penh, Kingdom of Cambodia
Website: www.dbdengineering.com
E-mail: services@dbdengineering.com
Tel: (855) 78 720 598
Company Registration Number: 00004029
Date of Registration: 10 March 1998
License Number: 870 NSKB / 12 S
Date of License: 10 July 2012

ISSUANCE OF EQUITY SECURITIES
Registration Number: 123/21/SSR/SERC
Issued by Securities and Exchange Regulator of Cambodia dated 24/06/2021

SOLE UNDERWRITER, BOOK RUNNER, AND LEAD MANAGER:
SBI ROYAL SECURITIES PLC.
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The Disclosure Document and supplementary materials can be obtained at:

SBI Royal Securities Plc.: 13Ath Floor, Prince Phnom Penh Tower, No.445, Preah Monivong Blvd, Sangkat
Boeung Pralit, Khan 7 Makara, Phnom Penh, Cambodia

Date: 26/October/2020

Person in Charge of Providing the Disclosure Document
Name: Mr. Shuzo Shikata
Position: Chief Executive Officer
Tel: (855) 23 999 595
Fax: (855) 23 996 973
E-mail: sshikata@sbigroup.co.jp
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If you are in doubt about any of the content of this Disclosure Document, you should seek independent
professional advice.

DBD ENGINEERING PLC.
Class of Offer Shares

:

Class A voting shares

Type of Offering

:

Ordinary shares

Number of Offered Shares

:

6,461,538 shares

Offer Price

:

KHR 2,380 (USD 0.60)
Per offer share payable in full in Khmer Riel/USD upon
application

Par Value

: KHR 1,000 (USD 0.25)

Stock Code

:

KH1000150016

SOLE UNDERWRITER, BOOK RUNNER, LEAD MANAGER
SBI ROYAL SECURITIES PLC.
This Disclosure Document is based on information and materials provided by DBD Engineering Plc. (“DBD”) and
other sources that DBD believes to be reliable. The Underwriter makes no representation or warranty, express or
implied, as to the accuracy or completeness of such information and materials, and nothing contained in this
Disclosure Document is, or shall be relied upon or construed as a promise, undertaking or representation by the
Underwriter. The Underwriter assumes no responsibility or liability for the accuracy or completeness of information
and the materials that are contained or referred to in this Disclosure Document.
Each person receiving or viewing this Disclosure Document acknowledges that such person has not relied on the
Underwriter or any person affiliated with the Underwriter in connection with their investment decisions or the
investigation of the accuracy or completeness of the information or materials contained in this Disclosure
Document. Neither DBD nor the Underwriter is making any representation to the aforementioned person regarding
the legality of the bid, subscription and purchase of, or investment in, DBD’s equity securities by such person. This
Disclosure Document and all information and materials contained herein and their distribution or transmission must
not under any circumstances, be considered as legal, business or investment advice.
This Disclosure Document (the so-called “Draft Red Herring Disclosure Document”, as defined in the inner cover
of this Disclosure Document), has been prepared for the purpose of obtaining an Approval in Principle from the
Securities and Exchange Regulator of Cambodia (the “SERC”). It is intended solely for use and distribution during
the Subscription process as contemplated by the Underwriter hereof. This Disclosure Document, as it currently
stands, includes the final terms of the Offering Price, determined by agreement between DBD and the Underwriter
at the Price Determination Date or such later time as may be agreed by DBD and the Underwriter. DBD, with the
prior consent of the Underwriter, may change certain parts of the Disclosure Document at any time prior to the
registration with the SERC.
The investors should note that any approval or registration of this Disclosure Document from the SERC is not an
indication that the SERC either recommends the subscription of (or “an investment in”) DBD’s equity securities or
assumes the responsibility for the accuracy of information, opinion or statement contained in this Disclosure
Document.
Investors should rely on their own valuations or assessments as to the soundness of and the risks associated with
the investment in DBD’s equity securities by considering the objective of the investment, risk profile, their own
financial position and so on. If investors have any doubt about this Disclosure Document or any of the matters
contained herein, they should consult with qualified securities firms, investment advisors, or other professional
advisers.
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The distribution of this Disclosure Document and the offer and sale of the Offer Shares may be illegal in certain
jurisdictions. DBD and the Underwriter require persons into whose possession this Disclosure Document may
come, to inform them of and observe any restrictions, which may apply to this Disclosure Document and the offer
and sale of the Offer Shares in relevant jurisdictions. This Disclosure Document does not constitute an offer of any
securities, or any offer to sell, or a solicitation of any offer to buy any equity securities of DBD in any jurisdiction, to
or from any person to whom it is unlawful to make such an offer in such jurisdictions.
Any person in any jurisdiction outside Cambodia, in which the distribution of the Disclosure Document and the offer
and sale of the Offer Shares is not restricted, must seek professional advice in relation to the contents of this
Disclosure Document, and the relevant laws and system of taxation in Cambodia.

(This rest of this page is intentionally left blank)
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NOTE TO INVESTORS
The Disclosure Document has been fully approved by the Board of Directors (“BOD”) of DBD for the Initial Public
Offering (“IPO”) of Equity Securities. All members of the BOD jointly and severally take full responsibility for the
accuracy of the information contained in the Khmer version of this Disclosure Document. The information in the
Disclosure Document has been verified, confirmed, and reviewed by the BOD, its officers, and all relevant persons
of DBD to their best knowledge and beliefs. Therefore, the BOD of DBD would like to assure that there is no false
or misleading statement or other facts that if omitted would make any statement in the Khmer version of Disclosure
Document false or misleading.
The IPO has been approved in principle by SERC and the final Khmer version of the Disclosure Document will be
registered and filed at SERC. However, SERC would like to state that the approval and registration of the Khmer
version of this Disclosure Document is not an indication that the SERC recommends the subscription of or
investment in this securities offering. SERC assumes no responsibility for the accuracy of the information, opinion
or statements contained in this Disclosure Document at all. Thus, SERC is neither liable for nor certifies the
accuracy or completeness of the information or contents in this Disclosure Document. The SERC is not liable for
any loss that investors may suffer from a whole or part of the content of this Disclosure Document.
The investment in or subscription of the equity securities in this IPO is the sole responsibility of each investor and
he/she should rely on his/her own judgment in determining the accuracy and risks associated with this investment.
Investors should take into consideration their investment objective, risk appetite, financial position, and so on.
If investors have any doubt about this Disclosure Document or in considering the investment, they should consult
with securities firms, investment advisors, or other professional advisers.

Date: 26/October/2020
Signature and Stamp

Mr. NEANG Vithy
Chairman
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TENTATIVE TIMETABLE FOR THE OFFERING

Events
Subscription period

Expected Date
From 26 July 2021 - 18 August 2021

Date for securities allotment

24 August 2021

Notice date to successful investors in subscription

27 August 2021

Listing date

30 August 2021

The timetable above is subject to change if necessary, to follow all necessary legal requirements of the IPO. The
subscription starts on 26 July 2021 and ends on 18 August 2021 at 5:00PM.
If the closing date of subscription is delayed, the date for securities allotment and CSX listing date will also be
extended. Any changes to the dates will be publicly announced by DBD in Khmer and English in newspapers
accredited by the SERC.

(This rest of this page is intentionally left blank)
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SUMMARY OF THE GUIDELINE ON THE SUBSCRIPTION OF EQUITY SECURITIES

Create investor’s
securities account and
investor IDs*
at Securities Firms

Local or offshore
investors

Deposit money into
Issuer’s subscription
account
at ACLEDA BANK

Investors submit
subscription
application

Successful
subscription

Refund
(only for
unsuccessful
subscription)
* Applicable to investors who do not have the trading accounts.

Subscription Stage of Equity Securities
1. Details of the Subscription

Number of Shares reserved in Subscription

26 July 2021 to 18 August 2021
Business days and hours: from 8:00 AM to 5:00 AM,
Monday to Friday
6,461,538 shares

Minimum Subscription Amount

100 shares

Offering Price

KHR 2,380 (USD 0.60)

Subscription Period

2. How to Participate in Subscription
a. Investors shall have an Investor ID and a Securities Account to participate in the Subscription of the equity
securities. Investors shall approach SBIR or any securities firm to open a Securities Account and obtain an Investor
ID from SERC. During this period, SBIR will conduct KYC procedures.
Required Documents for Securities Account Opening (Individual Investors) at SBIR
Required Application Forms
1. Investor Identification Number Application Form (Form A)
2. Application for Individual Account Opening
3. Specimen Signature for Individual Account Opening
4. Application for Web-based Information Service
5. Client Agreement
Required Documents
1. ID Card or Passport
2. Bank Reference Letter
3. Photo
4. Fee for Investor ID for Individual

Status
1 Original Copy
1 Original Copy
1 Original Copy
1 Original Copy
2 Original Copies
1 Certified True Copy
1 Original Copy
2 (Passport Size)
KHR 20,000 or USD 5

Required Documents for Securities Account Opening (Institutional Investors) at SBIR
Required Application Forms

Status

1. Investor Identification Number Application Form (Form B)
2. Application for Institutional/Legal Entity Account Opening

1 Original Copy
1 Original Copy
1 Original Copy

3. Specimen Signature for Institutional/Legal Entity Account Opening
4. Application for Web-based Information Service
5. Client Agreement
Required Documents
1. Memorandum and Articles of Association
2. Certificate of Incorporation
3.
4.
5.
6.
7.
8.
9.
10.
11.

Business License
Board Resolution
Power of Attorney1
List of Directors & Shareholders
Patent or Tax Certificate
ID card or Passport of Company’s Representative
Bank Reference Letter
Photo of Representative
Fee for Investor ID for Institutional Investor

1 Original Copy
2 Original Copies
1 Certified True Copy
1 Certified True Copy
1 Certified True Copy
1 Certified True Copy
1 Certified True Copy
1 Certified True Copy
1 Certified True Copy
1 Certified True Copy
1 Original Copy
2 (passport size)
KHR 50,000 or USD 13

1

If persons authorized to open account and person listed on the trading instructions are different persons, a certified true copy of their ID cards or
passports is required.
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b. Subscription Application Form
▪

Investors shall duly, completely, and clearly fill in and sign the subscription form (as provided in Section
12 of this Disclosure Document) and affix the company seal (if any) thereto.

▪

Investors shall submit the completed subscription form to the Underwriter or its Selling Agents, during the
business hours/days during the Subscription Period.

c. Subscription Deposit
▪

Investors shall deposit 100% of the total amount of the subscribed equity securities to the Issuer’s
subscription account below:

Account Name
Account Number (KHR)
Account Number (USD)
Bank Name
Swift Code

DBD ENGINEERING PLC - Subscription Account
00010407665445
00010407665434
ACLEDA Bank Plc
ACLBKHPP

▪

Investor shall attach proof document on 100% deposit (i.e. deposit/transfer slip, reference number of
electronic transfers etc.) to the Subscription Application Form and submit them to the Underwriter and its
Selling Agents.

▪

The purpose of deposit/transfer in the deposit/transfer slip shall be “DBD ENGINEERING Subscription”.
Overseas transfer shall arrive at ACLEDA Bank by the last day of the Subscription period before 5:00 PM
(Cambodia time).

▪

There shall be no interest accrued on the Subscription deposits.

3. Allotment of Equity Securities
a. The allocation of the equity securities to the investors shall be at the absolute discretion of the Issuer and the
Underwriter. The Issuer and the Underwriter may allocate any amount of the equity securities to any person or may
refuse to allocate the equity securities subscribed by any investors as they deem appropriate.
b. In case that there are any equity securities remaining after the subscription process, the Company will cancel
the unsubscribed equity securities remaining after the allotment process that has been agreed to by the Company
and its designated underwriter(s) in accordance with the underwriting agreement.
4. Refund
After completion of the subscription process, if there are subscribers who did not get their respective portion of
equity securities that they subscribed, the Company shall, with advice of the Underwriter, refund the overpaid
amount from the subscription to the corresponding subscribers.

(This rest of this page is intentionally left blank)
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ABBREVIATIONS
BOD

Board of Directors

CIFRS

Cambodia International Financial Reporting Standards

CSX

Cambodia Securities Exchange

C&S

Construction and Structure

DBD

DBD Engineering Plc.

ESOP

Employee Stock Ownership Plan

FDI

Foreign Direct Investment

GDP

Gross Domestic Product

GDT

General Department of Taxation

GNI

Gross National Income

IFRS

International Financial Reporting Standards

IPO

Initial Public Offering

KHR

Khmer Riel

MAA

Memorandum and Articles of Association

MEF

Ministry of Economy and Finance

MEP

Mechanical, Electrical and Plumbing

SBIR

SBI Royal Securities Plc.

SERC

Securities and Exchange Regulator of Cambodia

PPE

Property, Plant, and Equipment

USD

United States Dollar

(This rest of this page is intentionally left blank)
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DEFINITIONS
Unless otherwise marked hereunder, the following definitions are direct English translations of the definitions
prescribed in the relevant securities-related laws and regulations of Cambodia including, but not limited to, the Law
on Issuance and Trading of Non-government Securities No. 54 ANKR BK dated 8 April 2009, the SERC
Regulations and the CSX Rules as promulgated and amended from time to time, and documents from DBD related
to its business, used in the Disclosure Document. Laws, relevant regulations and references are subject to
amendment from time to time and thus such definitions do not necessarily reflect the definitions as used in amended
laws or regulations, or even have the same meaning as being used in international markets or foreign laws or
regulations.
Absolute Valuation refers to a valuation model that attempts to find the intrinsic or “true” value of an investment
based only on fundamentals. Those fundamentals are dividends, cash flow, and growth rate for a single company,
and does not take into account comparisons with similar companies. Valuation models that fall into this category
include the dividend discount model, discounted cash flow model, etc.
Audit Committee refers to a specialized committee under DBD’s Board of Directors with the main responsibility of
reviewing and overseeing the company’s financial statement, internal and external controls, and audit procedures.
Cambodian Investor is a natural person who has Cambodian nationality or a legal entity in which no less than
51% of its total share capital is owned by a person or persons having Cambodian nationality.
Comparative Valuation is a relative valuation model which operates by comparing DBD in question to other similar
companies. This method generally involves calculating multiples or ratios, such as the price-to-earnings (P/E)
multiples, and comparing them to the multiples of other comparable firms.
Controlling Interest Shareholder refers to Mr. NEANG Vithy, the largest shareholder of DBD, holding 45% voting
shares of the total voting shares (after IPO).
Director is a person who serves on DBD's board of directors, including executive director, non-executive director,
or independent director.
Disclosure Document refers to DBD’s Disclosure Document that describes a financial security for potential buyers
with a description of the company's business, financial statements, biographies of officers and directors, information
about their compensation, any litigation that is taking place, a list of material properties and any other material
information.
Date of Disclosure Document means 31 October 2020 being the latest and cut-off date of the company’s
information in the Disclosure Document.
Employee Stock Ownership Plan (ESOP) means a program enabling DBD’s employees to purchase their
company's stock.
Equity Securities refers to any stock that represents ownership in the issuing company, including common stock,
preferred stock, and warrants.
EV/EBITDA refers to a valuation method calculated by dividing a company’s “enterprise value” by its earnings
before interest expense, taxes, depreciation, and amortization (EBITDA). Such multiple serves as a proxy for how
long it would take for an acquisition to earn enough to pay off its costs (assuming no change to EBITDA).
Executive Director is a director who also is a senior officer in DBD.
Independent Director is a member of DBD's board of directors who was brought in from outside the Company.
Because an independent director has not worked with the Company for a period of time (typically for at least the
previous year), he or she is not an existing manager and is generally not tied to the company's existing way of
doing business.
Initial Public Offering refers to the issuance of equity securities by DBD, which is a public limited company, for
the first time. The issuer is listed on an official exchange.
Investment Advisor is a consultant who is not part of the underwriting syndicate and advises DBD on matters
pertinent to the issue, such as structure, timing, marketing, fairness of pricing, terms, and conditions.
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Lock-up pursuant to Article 17 of the Listing Rules, for a period of one (1) year from the listing date, the Controlling
Interest Shareholder shall not sell or transfer their shares for the first six (6) months and is able to sell or transfer
their shares up to fifty per cent (50%) for the next six (6) months. Whereas shareholders holding voting shares of
at least 15% (fifteen percent) and strategic shareholder shall not sell or transfer their shares for a period of at least
six (6) months.
Market Capitalization refers to total market prices of the issued securities in circulation. Market capitalization is
calculated by taking total registered equity securities listed on an exchange multiplied by market price per share of
the listed equity securities.
New Securities refer to a security that has not been previously issued or sold by DBD at the time a public offer in
relation to the security and is made in accordance with Law on the Implementation of the Law on Issuance and
Trading of Non-Government Securities.
Non-Executive Director refers to a director, who doesn’t execute daily operations in DBD, who is a non-executive
director as the representative of private shareholders.
P/E refers to a valuation ratio of a company's current share price compared to its per-share earnings. P/E is
calculated as market value per Share divided by earnings per Share. It determines how many times a stock (its
price) is trading per each dollar of earnings per share.
Permitted Entity is a legal entity that is permitted by SERC to issue its securities to the public under relevant laws
and regulations of Cambodia. The legal entity is not a public limited entity established in Cambodia.
Premium is the amount for which a security is selling or is redeemed above its par value.
Private Shareholder refers to a private individual or institution, as opposed to a government authority, public
institution, or public enterprise, which holds shares of a company.
Professional Advisor refers to the advisors of DBD, including professional accountants, lawyers or securities
dealers that provide advice to the Company.
Professional Independent Accountant means a professional accountant certified to practice the accounting
profession in Cambodia. A professional independent accountant is not a client, associate or related entity of the
securities firm, or employed by the securities firm.
Public Limited Company is the standard legal designation of a company which has offered shares to the general
public and has limited liability. A Public Limited Company's stock, including DBD, can be acquired by anyone and
holders are only limited to potentially lose the amount paid for the shares.
Public Investors refer to public shareholders who invest in DBD’s IPO.
Record Date is the date on which a holder of DBD’s securities must be registered with DBD in order to receive a
dividend payment on the next payment date.
Securities Market is the organized trading of stocks through exchanges as well as over-the-counter.
Securities Registration refers to registration of DBD’s equity securities at Cambodia Securities Exchange.
Senior Officer is DBD’s management team as described in Section 5 of this Disclosure Document.
Shareholder Holding Voting Shares of at Least 15% (Fifteen Percent) refers to Mrs. LIM Muyly, a shareholder
of DBD, holding 19.50% voting shares of the total voting shares (after IPO).
Shareholders’ Equity shall refer to capital that DBD’s shareholders contribute to the Company, including retained
earnings.
Stock Option is the right to buy a specific number of shares within a particular time period at a specific price. This
is the right, not obligation, to buy DBD’s stock. Such an option is sometimes used as an employee incentive to
substitute for cash incentives.
Strategic Shareholder shall refer to a shareholder who is director, senior official of a Listed Entity and their close
relatives.
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Subscriber means a person who is applying for subscription of DBD’s securities at a time of public offer of
securities.
The Company refers to DBD Engineering Plc in this Disclosure Document.
Underwriter means SBI Royal Securities Plc, a public limited company incorporated under the laws of Cambodia,
having a commercial registration No. 00000824 and a registered address at 13Ath floor, Phnom Penh Tower, No.
445, Preah Monivong Blvd, Sangkat Boeung Pralit, Khan 7 Makara, Phnom Penh, Cambodia, as appointed under
the Underwriting Agreement entered between the Issuer and the Underwriter.
Underwriting Agreement is the contract between SBI Royal Securities, the underwriter, and DBD for full or partial
subscription by the underwriter of the remaining shares after selling to the public investors at a pre-determined date
for subscription following the legal procedure of the IPO.
Voting Shares mean shares issued by DBD that carry a right to vote on matters considered at a meeting of
shareholders of DBD.

(This page is intentionally left blank)
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GLOSSARY OF TECHNICAL TERMS
This glossary of industry terms contains explanations of certain terms used in this Disclosure Document as they
relate to the industry in which the Company operates its business. These terms and their given meaning may not
correspond to standard industry meaning or usage.
BAS (Building Automation Systems) refers to an intelligent system of both hardware and software, connecting
heating, venting and air conditioning system (HVAC), lighting, security, and other systems to communicate on a
single platform.
Combustible Supplies refers to liquid materials used to generate electrical power used to support machinery. The
combustible supplies may include such things as gasoline, diesel or lubricant.
HVAC (Heating, Ventilating, and Air Conditioning) refers to a technology of indoor and vehicular environmental
comfort. Its goal is to provide thermal comfort and acceptable indoor air quality.
PABX (Private Automated Branch Exchange) refers to a phone switching system that is widely used in offices
and plants, allowing a single access number to offer multiple lines to outside callers while providing a range of
external lines to internal callers or staff.

(This page is intentionally left blank)
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DISCLAIMER
The Responsibility of the Issuer, Underwriter, and Other Relevant Advisors
The information in the Disclosure Document has been provided by DBD except as stated otherwise on the sources
of the information. After careful review and to the best of its understanding and beliefs, DBD confirms that all the
information in this Disclosure Document is accurate and there is no omitted information or misleading material
statements on the information or content in this Disclosure Document.
DBD would like to take full responsibility for the accuracy and completeness of the information contained in the
Disclosure Document. The Underwriter has also studied its legal aspect and verified the accuracy of the information
in this Disclosure Document. The Underwriter takes no responsibility for the accuracy or completeness of the
information in the Disclosure Document.
FORWARD-LOOKING STATEMENTS
The Disclosure Document contains forward-looking statements. All the statements except statements or
information about the past are forward-looking statements. These forward-looking statements are not historic facts.
These forward-looking statements can be identified by the use of forward-looking terminology, including the terms
“assumes”, “projects”, “forecasts”, “estimates”, “expects”, “anticipates”, “believes”, “plans”, “intends”, “may”,
“might”, “will”, “would”, “can”, “could”, “should” or, in each case, their negative, or other variations or comparable
terminology.
The forward-looking statements appear in a number of places throughout the Disclosure Document and include
statements regarding DBD’s intentions, beliefs or current expectations concerning, among other things, financial
position, operating results, liquidity, prospects, growth, strategies and the industry in which DBD operates.
By their nature, forward-looking statements involve and are subject to known and unknown risks, uncertainties and
assumptions as they relate to events and depend on circumstances that may or may not occur in the future.
Because of these known and unknown risks, uncertainties and assumptions, the outcome may differ materially
from those set out in the forward-looking statements. Thus, forward-looking statements are not guarantees that the
intentions, beliefs or current expectations upon which the forward-looking statements are based will occur. DBD
does not take responsibility for the differences between what is stated in the forward-looking statements and what
actually happens in the future.
Important factors that could cause those differences include, but are not limited to:
-

DBD’s capacity in implementing its strategic business plan

-

Business opportunities that DBD can catch

-

DBD’s dividend policy

-

Resignation of technical staff or experienced persons which may affect DBD’s business operations

-

Changes in the demand for DBD’s services

-

Changes in socio-economic situation, legal and regulatory framework in and outside the country, which
may cause changes to the demand for DBD’s services

-

The development of competitors

-

Business plan and strategy of DBD’s competitors

-

DBD’s financial position

-

Capital investment plan

-

Changes in production or service technology

-

Tax auditing and tax reassessment, which affects liability

-

Macro-economic conditions and systematic risks (eg. Epidemics, pandemics, or large-scale medical
emergencies)

Some of the risks that could affect DBD’s future results and could cause results to differ materially from those
expressed in the forward-looking statements are discussed in Section 3: Risk Factors.
DBD undertakes no obligation to publicly update or publicly revise any forward-looking statement, whether as the
result of new information, future events or otherwise.
Introduction

xvii

DISCLAIMER IN RELATION TO REPRESENTATIONS OTHER THAN THOSE CONTAINED IN THIS
DISCLOSURE DOCUMENT
Neither DBD nor the Underwriter take responsibility for any statements or arguments which differ from those in this
Disclosure Document, and no person has been given the authorization to give any information or to make any
representation, except as expressly contained in this Disclosure Document. If given or made, any such information
or representation may not be relied upon as having been authorized by DBD or the Underwriter.
PROSPECTIVE INVESTORS IN JURISDICTIONS OUTSIDE CAMBODIA
The distribution of this Disclosure Document and the offer and sale of the Offer Shares may be illegal in certain
jurisdictions. DBD and the Underwriter require persons into whose possession this Disclosure Document may
come, to inform them of and observe any restrictions which may apply to this Disclosure Document and the offer
and sale of the Offer Shares in relevant jurisdiction. This Disclosure Document does not constitute an offer of any
securities, or any offer to sell, or a solicitation of any offer to buy any securities of DBD in any jurisdiction, to or from
any person to whom it is unlawful to make such an offer in such jurisdiction. Any person in any jurisdiction outside
Cambodia, in which the distribution of the Disclosure Document and the offer and sale of the offer shares is not
restricted, must seek professional advice in relation to the contents of this Disclosure Document, and the relevant
laws and system of taxation in Cambodia.
STATUS OF THE ENGLISH VERSION OF THIS DISCLOSURE DOCUMENT
The Khmer version of this Disclosure Document is the official version of the Disclosure Document that is approved
and registered with SERC. The official Disclosure Document may be translated into different languages to help
investors who cannot read Khmer. Investors who use a translated Disclosure Document should be cautious on the
meaning of technical terms in the securities and financial sector, translated into Khmer, due to limited technical
words in Khmer. The translation may have a meaning different from those meanings commonly used. Thus,
investors are advised to seek opinions from professional advisors in the sector.
The prospective investor should use the Khmer version as material for making decisions and the English version
is served as a reference purpose only.
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TRANSLATION OF AMOUNTS INTO KHMER RIEL OR OTHER CURRENCIES
In this Disclosure Document, references to "$", “USD”, "U.S $", "USD" or "U.S. dollars" are to United States Dollars.
DBD prepares its accounts in the English language and in USD and prepares a Khmer language version with
amounts expressed in Khmer Riel, which are referred to as "Riel" or "KHR", in order to comply with the Law on
Corporate Accounts, Their Audit and the Accounting Profession.
In this Disclosure Document, references to Khmer Riel, which are referred to as "Riel" or "KHR" are to conversions
of certain amounts into Khmer Riel at specified rates based on the fact that the USD is the de facto currency of
commerce in Cambodia. The exchange rate is the KHR: USD exchange rate published by the National Bank of
Cambodia as of 31 December 2017, 2018 and 2019.
No representation is made that the KHR, USD or any other currency amounts referred to in this Disclosure
Document herein could have been or could be converted into KHR, USD or any other currency, as the case maybe,
at this rate, at any particular rate, or at all.
DISTRIBUTION
The electronic Disclosure Document in Khmer and English can be viewed or downloaded from the CSX website at
www.csx.com.kh, DBD’s website at www.dbdengineering.com,
SBI Royal Securities’ website at
www.sbiroyal.com, and appointed Selling Agents’ websites. The electronic Disclosure Document may also be
delivered to prospective investors or viewers by email upon their request.
By receiving this Disclosure Document through electronic transmission such as, but not necessarily limited to, an
attachment to an e-mail that was dispatched or circulated by DBD or the Underwriter or any of their affiliates, or by
downloading this Disclosure Document from the websites described in the foregoing, the investors or any other
viewers are deemed to have given their full acknowledgement and consent to all notices, disclaimers, conditions
and statements contained or disclosed in this Disclosure Document. Such investors or viewers are reminded of the
fact that this Disclosure Document and any of the content contained herein may subsequently be altered, changed
or updated either (i) during the process of electronic transmission, (ii) pursuant to the applicable laws and
regulations, (iii) for the purposes of final registration with the SERC or (iv) at the discretion of DBD under proper
authority, without informing or alerting such investors or viewers in advance.
The aforementioned investors and viewers are further reminded that none of DBD or the Underwriter or any of their
respective directors, officers, employees, representatives or affiliates accepts any liability or responsibility
whatsoever in respect of any real or potential discrepancies between the hard copy of the Disclosure Document
that has been printed with the proper authority from DBD and any electronic copy of the Disclosure Document that
has not been obtained directly from the authorized websites prescribed herein. DBD and the Underwriter will
provide a hard copy version to such investors and viewers upon due request.
The aforementioned investors and viewers fully acknowledge that they will view the Disclosure Document only on
the basis that they are lawfully allowed to do so under the laws of the jurisdiction in which they are located and are
reminded that they are not authorized to deliver or forward this Disclosure Document, electronically or otherwise,
to any other person.
The investors and viewers who receive this Disclosure Document via e-mail should not reply to such e-mail under
any circumstances, and any reply e-mail communications by such investors and viewers will be ignored and
rejected. The e-mail containing the Disclosure Document or any subsequent e-mails related thereto are intended
only for the recipient(s) that are expressly indicated on such e-mails and any other unintended recipients should
immediately notify DBD or the Underwriter and destroy the relevant e-mails from their system.
The investors and viewers who receive or otherwise come across the Disclosure Document hereby acknowledge
and undertake that the Disclosure Document will not be forwarded or distributed to any other person and will not
be reproduced in any manner whatsoever. Any forwarding, distribution or reproduction of the Disclosure Document
in whole or in part is unauthorized. Failure to comply with this directive may result in a violation of the applicable
laws and regulations of the jurisdiction in which they are in, and none of DBD or the Underwriter or any of their
respective directors, officers, employees, representatives or affiliates will be liable or responsible for such violation.
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CONVENTIONS
Unless stated otherwise, certain financial data, where appropriate and applicable, in this Disclosure Document
including, in particular, those contained under Section 7 are derived from audited financial statements for the years
ended 31 December 2018 and 2019 and prepared in accordance with the Cambodian International Financial
Reporting Standards (“CIFRS”) and in accordance with the Law on Corporate Accounts, Their Audit, and the
Accounting Profession.
DBD's fiscal year commences on 01 January and ends on 31 December of each year. Unless otherwise stated
herein, references to a year is 31 December of that year. For example, a reference to 2019 in a table would be a
reference to 31 December 2019.
All references to "Cambodia" contained in this Disclosure Document are to the Kingdom of Cambodia.
All references to KHR are to Khmer Riel, the official currency of the Kingdom of Cambodia.

(This page is intentionally left blank)

Introduction

xx

SECTION 1: SUMMARY OF DISCLOSURE DOCUMENT

Information in this section is the summary of the information in various parts in this Disclosure Document. This
section does not fully convey all the information necessary to make an informed investment decision and evaluate
the prospects of DBD, and it does not necessarily contain or represent a summary of every aspect of this Disclosure
Document. It is important that all readers including the prospective investors read the Disclosure Document in its
entirety, and, in particular, the sections entitled Section 3: Section 3: and Section 7: “Financial Information” for a
further discussion of the factors that could affect the future performance of DBD.
1- Overview of DBD Engineering Plc. (DBD)
DBD Engineering Plc. was founded in 1995, which makes it one of the oldest multifaceted Engineering &
Construction company in Cambodia. DBD provides design, construction, installation, and maintenance services to
scores of reputed national and international companies. DBD has an excellent track record of providing high-quality
products and services and has achieved an exceptional level of client satisfaction.
The Company believes that its multinational, professional, and highly skilled staff is its main asset. DBD takes pride
in the timely completion of projects and the quality of the workmanship, which has satisfied clients in prestigious
projects such as Laboratoire d’analyse médicale de la Fondation Bio Mérieux (France), Phnom Penh International
Airport, the Centre de Cardiologie, Ajinomoto Factory, Minibea Factory, YAZAKI (Cambodia Arrow Product), AEON
Mall 1 & 2, NIKKO KINZOKU, MIKASA, ROHTO , B-Quik, Artnature, HANA, DENSO, Hieneken Factory, Bodaiju,
Liwayway Food & Industry factory, Institute Pasteur du Cambodge, NorthBridge, Mega Label and Don Bosco
School.
DBD also has a strong Service and Maintenance team to ensure that new buildings or installations remain in top
condition. The Company is expanding this division to include plant and equipment maintenance. Besides
construction, installation and maintenance work, DBD's project division represents many prestigious brands such
as Schneider, Franklin France, Daikin, Ginde, LG, Mitsubishi, Kumwell, EVT, Tsurumi Pump and YAZAKI cable.
Though proud of its past achievements, DBD strives relentlessly for improvements and to keep pace with modern,
energy-efficient, and eco-friendly technology. The Company continually focuses on providing high-quality products
and services at highly competitive prices. DBD leverages its 25 years of local experience and growth to partner
with clients for project setup or expansion.
2- Business strategies and future Plan
a- Vision and Mission
a-1- Vision
DBD aims to develop its management capacity to serve customers all over Cambodia within the next 3 years,
especially in the provinces of Sihanoukville and Siem Reap.
a-2- Mission
DBD’s mission is to make the name DBD Engineering Plc. synonymous with the quality, excellence, and
responsive, intelligent, and competitive customer service that has been provided since 1995.
b- Competitive advantages
DBD’s long-standing reputation and referral network have propelled the Company to be one of the industry leaders.
The Company is supported by the following key strengths and competitive advantages to sustain the business as
well as to support the growth:
1. Skilled contract management and expertise in dealing with construction contract financial issues including
competitive pricing;
2. On-time project completion due to experienced, stable, and highly dedicated senior management team and
engineers;
3. Stringent quality, safety, and environment control; and
4. Diversified and stable customer relationships.
c- Business strategy and future plan
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The Company aims to remain a market leader in MEP contractor work and increase sales and market share by
maintaining its good reputation via the following strategies:
▪
▪

▪

Increase market share of the current MEP focused business;
Continuous enhancement of the Company’s existing core service (MEP & Civil Engineering), and extend
the production line on ducting systems from own-use to a factory that will be able to supply to all other
contractors in Cambodia;
Improve the Company’s visibility and credibility among the public by going IPO and investing more in
marketing for the Company’s long-term growth.

Overall, DBD will maintain its reputation which allows for organic business growth by focusing on what has made
it successful until now – delivering timely, high-quality projects at a competitive price and with excellent service.
3- Directors, senior officers and shareholding structure
a- Board of Directors
DBD has four members on its Board of Directors as of 31 October 2020.
Table 1: Board of Directors
No.
1
2
3
4

Name
Mr. Neang Vithy
Mrs. Lim Muyly
Mr. Huy Vatharo
Mr. Thai Vantha

Designation
Chairman and Managing Director
Executive Director and CFO
Independent Director
Non-Executive Director

b- Senior Officers
DBD is managed by the following experienced project managers and key heads of departments as of 31 October
2020.
Table 2: Senior officers
No.
1
2
3
4
5
6
7
8
9
10
11
12
13

Name
Mr. Neang Vithy
Mrs. Lim Muyly
Mr. Norng Bamnang
Mr. Sour Sok
Mr. Ung Kimhann
Mr. Kuy Kao
Mr. May Channa
Mr. Khan Ratanak
Mr. San Panha
Mr. Veth Vandy
Mr. Chourn Metrey
Mr. Yim Tonha
Mr. Siek Sokhorn

Position
Managing Director
CFO and Corporate Secretary
Human Resources Manager
Project Manager
Project Manager
Project Manager
Project Manager
Project Manager
Project Manager
Production Manager
Design & Quality Surveyor (QS) Manager
Warehouse and Purchase Manager
Maintenance & Customer Service Manager

c- Shareholding structure
Table 3: Shareholding structure
No.

Shareholders

Type of
Shares

Pre-IPO
Number of Ownership
Shares
%

Post-IPO
Number of Ownership
Shares
%

Lock-Up
Period

Class B Voting Shares: Lock-up Shares
Controlling Interest Shareholder
1

Mr. Neang Vithy

Ordinary

8,400,000

70.00%

8,400,000

45.50%

One year *

30.00%

3,600,000

19.50%

Six months**

Shareholders Holding Voting Shares of at Least 15%
2

Mrs. Lim Muyly

Ordinary
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No.

Shareholders

Type of
Shares

Pre-IPO
Number of Ownership
Shares
%

Post-IPO
Number of Ownership
Shares
%

Sub-total

12,000,000

12,000,000

100.00%

Lock-Up
Period

65.00%

-

Class A Voting Shares (New Offered Shares): Public Floats Shares
3

ESOP

Ordinary

-

-

646,154

3.50%

-

4

Public investors

Ordinary

-

-

5,815,384

31.50%

-

Sub-total

-

-

6,461,538

35.00%

-

12,000,000

100.00%

18,461,538

100.00%

-

Total

Note:
Pursuant to Article 7 of the Listing Rules:
* The Controlling Interest Shareholder shall not sell or transfer their shares for the first 6 (six) months and is able
to sell or transfer their shares up to 50% (fifty percent) for the last 6 (six) months following the IPO.
** Shareholders Holding Voting Shares of at Least 15% (Fifteen Percent) shall not sell or transfer their shares for
a period of at least 6 (six) months.
4- Historical financial information
a- Statement of financial position
Table 4: Statement of financial position
31 December 2018

31 December 2019

Audited

Audited

Statement of financial
position

USD

KHR’000

USD

KHR’000

180,073

723,533

2,544,441

10,368,597

-

-

40,781

166,183

148,990

598,642

109,695

447,007

20,000

80,360

35,000

142,625

349,063

1,402,535

2,729,917

11,124,412

Contract assets

343,510

1,380,223

2,406,948

9,808,313

Other current assets

213,406

857,464

680,595

2,773,425

1,161,440

4,666,666

1,233,507

5,026,541

865,762

3,478,632

1,919,941

7,823,761

Fixed deposit

1,274,853

5,122,360

1,073,147

4,373,074

Cash and bank balance

1,047,033

4,206,979

16,267

66,288

Total current assets

4,906,004

19,712,324

7,330,405

29,871,402

Total assets

5,255,067

21,114,859

10,060,322

40,995,814

142,500

575,273

142,500

575,273

3,421,289

14,116,861

4,421,600

18,170,120

Assets
Non-Current Assets
Property, plant and
equipment
Intangible assets
Right-of-use asset
Other non-current asset
Total non-current
assets
Current assets

Inventories
Trade receivables

Equity and liabilities
Equity
Share capital
Retained earnings
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31 December 2018

31 December 2019

Audited

Audited

Statement of financial
position

USD

KHR’000

USD

KHR’000

-

(372,829)

-

(146,685)

3,563,789

14,319,305

4,564,100

18,598,708

Borrowings

173,389

696,677

1,475,590

6,013,029

Lease liabilities

163,224

655,834

108,181

440,838

Total non-current
liabilities

336,613

1,352,511

1,583,771

6,453,867

Borrowings

419,082

1,683,871

860,880

3,508,087

Overdraft

241,908

971,986

1,463,906

5,965,417

Trade and other payables

491,339

1,974,200

1,353,447

5,515,296

Amount due to
shareholder

105,235

422,834

33,075

134,781

Lease liabilities

49,811

200,141

55,042

224,296

6,290

25,273

146,101

595,362

41,000

164,738

-

-

Total current liabilities

1,354,665

5,443,043

3,912,451

15,943,239

Total liabilities

1,691,278

6,795,554

5,496,222

22,397,106

Total equity and
liabilities

5,255,067

21,114,859

10,060,322

40,995,814

Other reserves
Total equity
Liabilities
Non-current liabilities

Current liabilities

Contract liabilities
Current income tax
liabilities

b- Statement of comprehensive income
Table 5: Statement of comprehensive income
Statement of
comprehensive income

31 December 2018
Audited

31 December 2019
Audited

USD

KHR’000

USD

KHR’000

8,142,085

32,934,734

8,669,552

35,129,025

(6,228,226)

(25,193,174)

(6,807,132)

(27,582,500)

Gross profit

1,913,859

7,741,560

1,862,420

7,546,525

Other income

51,725

209,228

110,130

446,247

Operating expenses

(576,930)

(2,333,682)

(687,391)

(2,785,308)

Finance costs

(120,876)

(488,943)

(120,280)

(487,375)

Profit before tax

1,267,778

5,128,163

1,164,879

4,720,089

Income tax expense

(112,234)

(453,987)

(64,568)

(261,630)

Profit for the year

1,155,544

4,674,176

1,100,311

4,458,459

Translation differences

-

(76,956)

-

226,144

Total comprehensive
income for the year

1,155,544

4,597,220

1,100,311

4,458,459

Revenues
Cost of services
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5- Significant factors related to the public issuance of equity securities
a- Legal framework
DBD shall be registered with the Ministry of Commerce as a Public Limited Company before it can issue its shares
to the public and be listed on CSX.
b- General information on the offered shares
Through SBI Royal Securities Plc., the underwriter of DBD’s IPO, DBD is offering 6,461,538 new voting shares at
the par value of KHR 1,000 (USD 0.25) per share, and such shares are being offered pursuant to the existing laws
and regulations of Cambodia.
c- Offering terms
Table 6: Offering terms
Listed entity
Class of offered shares
Type of offering
IPO percentage
Number of offered shares (35%)
Par value
Offering prices
Offering amount
Total number of shares
Market capitalization
P/E ratio
Listing
Term of payment
Minimum subscription amount
Subscription period (tentative)

Allotment date (tentative)

DBD Engineering Plc.
Class A voting share
New voting shares
35%
6,461,538 shares
KHR 1,000 (USD 0.25)
KHR 2,380 (USD 0.60)
KHR 15,378,460,440 (USD 3,844,615), subject to the actual demand
from strategic investors
Class A voting shares of 6,461,538 shares (IPO)
Class B voting shares of 12,000,000 shares
Total voting shares of 18,461,538 shares
KHR 43,938,460,440 (USD 10,984,615)
10 times (based on profit of 2019)
To be listed on the Growth Board of Cambodia Securities Exchange
100% of subscription amount upon the submission of subscription
application
100 shares
The subscription period will commence from 7:30 am on 26 July 2021
and end at 5:00 pm on 18 August 2021, unless such period is
shortened or extended by an agreement between DBD and the
Underwriter subject to the approval by SERC.
The date for the allotment will be 24 August 2021 and the payment
date will also commence on 24 August 2021. The excess amount (if
any) will be returned to the corresponding subscribers on the payment
date.

Note: USD 1 = KHR 4,000
In accordance with Article 36.1 of the Prakas No. 005 dated 10 September 2015, promulgated by the SERC, at
least 20% of the total offered shares remaining after reserving portions for ESOP and Strategic Investors shall be
allotted to Cambodian Investors in subscription unless otherwise instructed and approved by SERC. For the
avoidance of doubt, a Cambodian Investor refers to a person who has Cambodian nationality or a legal entity in
which no less than 51% of its total share capital is owned by a person or persons having Cambodian nationality.
6- Use of proceeds
Through the IPO of 6,461,538 shares with the offering price of KHR 2,380 (USD 0.60), DBD expects to raise KHR
15,378,460,440 (USD 3,844,615) before deduction of registration fees of Disclosure Document, listing fees at CSX,
depository fees, other advisory fees (underwriting, accounting, legal) and other offering expenses.
DBD intends to use such net proceeds for the following purposes:
- 20% for additional working capital;
- 30% for funding construction business;
- 10% for purchasing and upgrading equipment; and
- 40% for other general corporate purposes.
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7- Risk factors
7-1. Risks relating to DBD’s business and operations
a- Risk of cost underestimation due to unknown labor costs, time, errors in drawings, discrepancies in
specifications, the fluctuation of materials prices, and changes in the scope of work.
b- Risk of material shortage and price volatility as DBD relies heavily on supplies and commodities obtained from
overseas markets due to the lack of availability in Cambodia.
c- Labor absenteeism which could cause short-term delays and can increase the total project duration.
d- Risk from competition may occur due to the competitive atmosphere in the Cambodian construction industry.
e- Weather-related risk which could impact the construction project’s timeline.
f- Risk of accidents may occur due to the nature of the construction industry, risk of accidents is inherently high
compared to other industries.
g- Risk of defect which could lead to unforeseen expenditure and could adversely affect the Company’s cash flow,
reputation, and profitability.
h- Risk of the delay of construction projects caused by either the project owner or DBD.
i- Risk of loss of crucial staff as skilled workers as these positions are very limited in Cambodia.
j- Working capital risk may occur as the Company is responsible for all upfront costs.
k- Interest rate risk may occur as the Company relies on bank loans and credit lines in order to fund its projects.
l- Exchange rate risk relating to DBD’s business and operations may occur as the Company purchases most of its
supplies, materials, and equipment from overseas and must transact in the seller’s currency.
m- Risk from the delay in invoicing may occur due to a delay in inspection from the customer or project owner.
n- Risk from broken/damaged equipment may occur during the project implementation due to the humid weather
conditions in Cambodia and the quality of the equipment and construction tools that DBD has bought.
o- Risk from disputes with the clients may occur in the ordinary course of the Company’s business, particularly in
respect of any breach of terms and conditions in the contract.
7-2. Country and industry risks
a- Risks related to real estate industry as fluctuations in property development directly impact the Company’s
business.
b- Macro-economic and systemic risks as DBD’s performance is impacted by macro-economic conditions and other
factors such as epidemics, pandemics or large-scale medical emergencies.
c- Poor infrastructure risk as Cambodia suffers from issues such as electricity shortage, water shortage, flooding
and road construction, all of which could result in project delays and additional costs for the quickly growing
construction industry.
d- Political risks may arise due to adverse political and economic factors.
7-3. Risks associated with investing in DBD’s IPO
a- The interpretation of rules and regulations in the securities sector in Cambodia is subject to uncertainty since
the securities sector is still in its infancy.
b- Exchange rate risk, which is associated with investing in DBD’s IPO, arises due to the difference between the
issued currency and invested currency.
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c- Investors in DBD’s voting shares may be able to exercise limited influence on the business operations or
important decisions.
d- Investor’s in DBD’s shares may face liquidity risk when they sell their shares.
e- Future fund raising may dilute shareholders’ equity.
f- Risk relating to the impairment of investment due to the decline of share price on the secondary market.
g- Dividend distribution may not meet the expectation of the investors because the dividend distribution is decided
by the BOD with respect to the adopted dividend policy.
h- Risk relating to withholding tax on dividend income to non-resident shareholders due to changes in the
regulation.
8- Dividend policy
Dividends, which are deemed appropriate by the Board of Directors, shall be allocated to the shareholders. A whole
or a portion of cash or non-cash dividends may be allocated. Procedure regarding the distribution of dividends shall
be in accordance with applicable laws and regulations.
As an incentive to the public investors, the BOD of DBD has adopted the dividend policy with the annual guaranteed
dividend yield of 5.5% to the holders of Class A voting shares. For the avoidance of doubt, holders of Class B
voting shares shall not be entitled to the minimum guaranteed dividend.
Please refer to “11- Dividend distribution policy” as described in Section 2 of this Disclosure Document for details.

(This rest of this page is intentionally left blank)
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SECTION 2: DETAILS OF PUBLIC OFFERING

1- General information of the Company
Table 7: General information of the Company
Name of the Company

DBD Engineering Plc.
No.68, Street 598, Phnm Penh Thmey, Khan Sen Sok, PO Box
178, Phnom Penh. Cambodia
(855) 78 700 598
N/A
www.dbdengineering.com
services@dbdengineering.com
00004029
10 March 1998
870 NSKB/12S
24 July 2018

Address
Phone number
Fax number
Website
E-mail
Company registration number
Registration date
License number
License date
2- The information of Underwriter(s)
a- General information of Underwriter

Table 8: General information of the Underwriter
Name of the company
Address
Phone number
Fax number
Website
E-mail
Company registration number
Registration date
License number
License date

SBI Royal Securities Plc.
13A, Phnom Penh Tower 445, Preah Monivong Blvd, Sangkat
Boeung Pralit, Khan 7 Makara, Phnom Penh, Cambodia
(855) 23 999 595
(855) 23 333 640
www.sbiroyal.com
info@sbiroyal.com
00000824
22 February 2010
002 SECC/KT
14 August 2013

b- Underwriting Agreement
The Underwriting Agreement is made between the Issuer and Underwriter (collectively referred to as the
“Underwriting Agreement”). Below is the summary of the Underwriting Agreement.
b-1- The basis of the termination agreement
This Underwriting Agreement may be terminated at the discretion of the Underwriter upon lapse of fourteen (14)
days from the date of notice given to the Issuer if in the opinion of the Underwriter any of the following events
occurs prior to the Closing Date and such event(s) cannot be fully remedied by the Issuer within fourteen (14) days
from the date of aforementioned notice from the Underwriter:
(1)

if the Issuer breaches any term of this Underwriting Agreement which makes the offering of the
Shares impossible or materially difficult;

(2)

if any change is made in Cambodian or international financial, political or economic conditions or
currency exchange rates or exchange controls as to make it, in the judgment of the Underwriter,
impracticable to proceed with the completion of the Public Offering;

(3)

if any material suspension or limitation of trading in securities in general on the CSX is made;

(4)

if any major disruption of settlements of securities or clearance services in or in relation to
Cambodia occurs;

(5)

if any outbreak or act of terrorism, any declaration of war, any other national or international
calamity including government lock-down, civil riot, natural disaster or emergency occurs and if,
in the judgment of the Underwriter, the effect of any such incident makes it impractical to proceed
with completion of the Public Offering occurs;
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(6)

if a change in Cambodian taxation that materially adversely affecting the Issuer, the Shares or
their transfer is made; or

(7)

if a change occurs or is expected to occur that may now or in the foreseeable future adversely
affect the Issuer’s profits, business activities or business prospects from a financial, business or
legal perspective.

c- Underwriter’s benefits in the Company
As of the date of this Disclosure Document, the Underwriter does not have any interest in the Company at all.
3- Information of professional accounting firms and independent auditors
a- Professional accounting firms
N/A
b- Independent auditors
Table 9: Independent auditors
Name of independent auditor

Phone number
Fax number
Website
E-mail
Company registration date
Registration date
KICPASS membership number
KICPAA membership date

Grant Thornton (Cambodia) Limited
20th, Canadia Tower, Preah Monivong Blvd. corner of Preah
Ang Duong Street, Sangkat Wat Phnom, Khan Daun Penh,
Phnom Penh, Cambodia
(855) 23 966 520
N/A
www.grantthornton.com.kh
info@kh.gt.com
00018411
16 June 2011
00038
29 July 2011

Registration number accredited by SERC

022/14 គ.ម.ក./ ស.ស.រ

SERC registration date

03 March 2014

Address

4- Information of lawyers
Table 10: Information of lawyers
Name of legal firm
Name of lawyer
Address
Phone number
Fax number
Website
E-mail
Professional certificate issued by the Bar
Association of the Kingdom of Cambodia
Certificate date

Sithisak Law Office
Mr. Son Sokeng
#68, Street 57, Sangkat Boueng Keng Kang I,Khan
Chamkarmon, Phnom Penh, Kingdom of Cambodia (in 3rd
floor of Millennium Building)
(855) 23 637 3168
N/A
www.sithisak-lawoffice.com
contact@sithisak-lawoffice.com
L0078/19
12 July 2019

Registration number accredited by SERC

003 គ.ម.ក. កា.ម

SERC registration date

19 June 2018
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5- Percentage of public float and lock-up
The holding structure of voting shares before and after the IPO is as follows.
Table 11: Shareholding Structure
No.

Shareholders

Pre-IPO
Number of Ownership
Shares
%

Type of
Shares

Post-IPO
Number of Ownership
Shares
%

Lock-Up
Period

70.00%

8,400,000

45.50%

One year*

Class B Voting Shares: Lock-up Shares
Controlling Interest Shareholder
1

Mr. Neang Vithy

Ordinary

8,400,000

Shareholders Holding Voting Shares of at Least 15%
2

Mrs. Lim Muyly

Ordinary

3,600,000

30.00%

3,600,000

19.50%

Six months**

Sub-total

12,000,000

100.00%

12,000,000

65.00%

-

Class A Voting Shares (New Offered Shares): Public Floats Shares
3
4

ESOP
Public investors

Ordinary

-

-

646,154

3.50%

-

Ordinary

-

-

5,815,384

31.50%

-

Sub-total

-

-

6,461,538

35.00%

-

12,000,000

100.00%

18,461,538

100.00%

-

Total

Note:
Pursuant to Article 7 of the Listing Rules, following the listing date:
* The Controlling Interest Shareholder shall not sell or transfer their shares for the first 6 (six) months and is able
to sell or transfer their shares up to 50% (fifty percent) for the last 6 (six) months.
** Shareholders Holding Voting Shares of at Least 15% (Fifteen Percent) shall not sell or transfer their shares for
a period of at least 6 (six) months.
6- All expenses related to public issuance of equity securities
a- Submission and registration fee of Disclosure Document with SERC
- KHR 6,000,000 (USD 1,500)
b- Listing fee with CSX
- Listing eligibility review: KHR 2 million (USD 500)
- Initial listing fee: KHR 3.84 million or min KHR 4 million** (USD 961)
c- Other expected expenses
- Underwriting fee
- Legal advisory fee
- Accounting preparation fee
- Depository fee
- Securities registrar fee
- Printing and advertising fee
- Other expenses***

: Min KHR 400 million** (USD 100,000)
: KHR 60 million (USD 15,000)
: KHR 127.72 million (USD 31,930)
: to be determined when listing
: 0.02% of the total offering size**
: KHR 40 million (USD 10,000)
: KHR 40 million (USD 10,000)

* The actual payment is in KHR. We assume the exchange rate USD 1 = KHR 4,000 for simplicity purposes.
** To be determined with the total offering amount/price.
*** Other expenses include travel and roadshow expenses, Disclosure Document translation fee, and other miscellaneous and
contingencies expenses.

7- Description of equity securities being offered
According to the MAA of DBD, the total registered capital amounts to KHR 12,000,000,000 represented by
12,000,000 class B shares, each share having a par value of KHR 1,000 (USD 0.25). The registered capital of the
Company may be increased by the issuance of new shares. Number of Authorized Shares can be changed or
modified upon a change of par value.
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According to the BOD resolution dated 03 December 2020, the Company consists of two classes of shares as
follows:
- Class A shares (voting shares) of 12.000.000 (twelve million) shares each of which having a par value of KHR
1.000 (one thousand riels) per shares with a total value of KHR 12.000.000.000 (twelve billions riels).
- Class B shares (voting shares) of 6.461.538 (six million four hundred sixty-one thousand five hundred and thirtyeight) shares, each of which having a par value of KHR 1.000 (one thousand riels) per share, which will be added
after the Company is listed.
DBD and its shareholders have decided to issue new shares of 35% (6,461,538 shares) of the total number of
shares for the IPO.
a- Number of shares
Table 12: Number of offer shares
Equity securities
Total number of shares

Class A Voting Shares
6,461,538

Class B Voting Shares
12,000,000

b- Offering term
Table 13: Offering terms
Listed entity
Class of offered shares
Type of offering
IPO percentage
Number of offered shares (35%)
Par value
Offering price
Offering amount
Total number of shares
Market capitalization
P/E ratio
Listing
Term of payment
Minimum subscription amount
Subscription period (tentative)

Allotment date (tentative)

DBD Engineering Plc.
Class A voting share
New voting shares
35%
6,461,538 shares
KHR 1,000 (USD 0.25)
KHR 2,380 (USD 0.60)
KHR 15,378,460,440 (USD 3,844,615), subject to the actual demand
from strategic investors
Class A voting shares of 6,461,538 shares (IPO)
Class B voting shares of 12,000,000 shares
Total voting shares of 18,461,538 shares
KHR 43,938,460,440 (USD 10,984,615)
10 times (based on profit of 2019)
To be listed on the Growth Board of Cambodia Securities Exchange
100% of subscription amount upon the submission of subscription
application
100 shares
The subscription period will commence from 7:30 am on 26 July 2021
and end at 5:00 pm on 18 August 2021, unless such period is
shortened or extended by an agreement between DBD and the
Underwriter subject to the approval by SERC.
The date for the allotment will be 24 August 2021 and the payment
date will also commence on 24 August 2021. The excess amount (if
any) will be returned to the corresponding subscribers on the payment
date.

Note: USD 1 = KHR 4,000
c- Allotment
Allotment criteria
The shares offered by DBD will be available to the ESOP of DBD and public investors during Subscription. The
allotment criteria are prescribed under the Guideline on the Book Building and Subscription of Equity Securities of
SERC. According to Article 36 of the Prakas No. 005/15 SECC/BRK, 20% of the total offered shares need to be
allocated to Cambodian investors in subscription unless otherwise instructed and approved by SERC. The other
80% of the total offered shares need to be allocated to Cambodian and non-Cambodian investors.
The percentage allocation for ESOP and Public Investors and other Investors is as follows:
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Table 14: Securities allotment to different types of investors
Investor Group
ESOP (1)
Public Investors (2)

Allotment Shares
646,154
5,815,384

Allotment Ratio
10.00%
90.00%

Total (3= (1)+(2)

6,461,538 Shares

100.00%

Note: The percentage of the distribution may vary depending on the results of subscription.

d- Description of equity securities
DBD has two (2) classes of shares including Class A Voting Shares and Class B Voting Shares with the par value
of KHR 1,000 (USD 0.25) per share.
Class A (Voting) Shares has rights and features as follows:
a) Voting: The holders of Class A (Voting) Shares shall have full voting rights, one (1) vote for each Class A
(Voting) Share.
b) Dividend:
- Dividend: dividends declared by DBD in any fiscal year shall be distributed among the holders of Class A (Voting)
Shares and Class B (Voting) Shares on a pro rata basis.
- Minimum Guaranteed Dividend: The holders of Class A (Voting) Shares shall be guaranteed an annual dividend
yield of 5.5% of the total number of shares held as of the day immediately preceding the ex-dividend date multiplied
by the initial public offering price for the period of 3 years (both cash and stock dividend), effective after a 12 months
period from listing date or shorter if approved by the board of director of DBD. DBD may distribute dividends in the
form of stock dividends, based on the closing price as of the trading day immediately preceding the ex-dividend
date, to satisfy the whole or any part of the Minimum Guaranteed Dividend. If the available profit for distribution is
more than the Minimum Guaranteed Dividend but DBD does not have cash available for full guaranteed dividend
payment or does not have an intention to issue the stock dividend, the unpaid guaranteed dividends shall be
accumulated to the following fiscal year meaning that the Minimum Guaranteed Dividend for the following year
shall be increased by the amount of unpaid dividends from the previous year. If the available profit for distribution
is less than the Minimum Guaranteed Dividend, DBD is not able to declare its dividend. Then, the remaining
guarantee period will be moved forward by starting from the next following year. If the available profit for distribution
is less than the Minimum Guaranteed Dividend If DBD is not able to declare its dividend, the remaining guarantee
period will be moved forward by staring from the next following year.
c) Information: the holders of Class A (Voting) Shares shall have an access to information in accordance with the
application law.
d) Liquidation:
- Holders of Class A (Voting) Shares shall have the right to receive the residual property of DBD upon liquidation.
Class B (Voting) Shares have rights and features as follows:
a) Voting: The holders of Class B (Voting) Shares shall have full voting rights, one (1) vote for each Class B
(Voting) Share, equal to that of Class A (Voting) Shares.
b) Dividend: dividends declared by DBD in any fiscal year shall be distributed among the holders of Class B
(Voting) Shares and Class A (Voting) Shares. For the avoidance of doubt, holders of Class B (Voting) Shares shall
not be entitled to the minimum guaranteed dividend.
c) Information: the holders of Class B (Voting) Shares shall have an access to information in accordance with the
application law.
d) Liquidation: Holders of Class B (Voting) Shares shall have the right to receive the residual property of DBD
upon liquidation.
e) Conversion: The holders of Class B (Voting) Shares shall have the right (not an obligation) to convert all of its
shares to Class A (Voting) Shares, at the ratio of one (1) Class B (Voting) Share per one (1) Class A (Voting) Share,
should they request for the conversion upon satisfaction of and subject to all of the following conditions:
(i) Three (3) years of dividend guarantee period
(ii) DBD has no accumulated Minimum Guaranteed Dividend remaining outstanding.
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(iii) The conversion right shall be exercised with respect to all of the Class B (Voting) Shares issued and
outstanding.
(iv) These Articles shall be amended to give effect to the conversion of Class B (Voting) Shares into Class
A (Voting) Shares.
Common Provisions
a) Pre-emptive Right:
Each shareholder shall have a pre-emptive right in respect of the same class of shares as those held by it that are
newly issued by DBD so as to subscribe for such new shares according to its respective shareholding ratio. A
shareholder of one class of shares shall not have (and shall waive to the extent permissible) any pre-emptive right
to any other class of shares it does not hold.
e- Offering price
DBD’s final offering price is KHR 2,380 (USD 0.60). The price was determined and agreed upon by DBD and SBIR
based on the actual market situation, after taking into consideration factors such as DBD’s financial and operating
history and the future projected growth of the Company.
The equity value and the offering price of DBD’s shares are calculated based on the relative valuation model by
comparing the Company to the peer group with engineering business operations listed on the region’s stock
markets and those on CSX.
SBIR reasonably believes that a relative valuation model using market multiples is more appropriate compared to
absolute model or discounted cash flow model, which requires estimation on both cash flows and discount rate.
Material information for estimating the cost of equity (such as market volatility, beta, benchmark return and riskfree rate) is not readily available in Cambodia given that there are no publicly traded government bonds and the
capital market in in its infancy. Hence, it would entail many assumptions which would make overall valuation less
reliable.
f- Net assets per share, earnings per share, P/E ratio or price earnings multiple per share and dividend
yield per share
f-1- Net assets per share
Table 15: Net assets per share

Statement of financial
position

31 December 2018

31 December 2019

Audited

Audited

USD

KHR’000

USD

KHR’000

180,073

723,533

2,544,441

10,368,597

-

-

40,781

166,183

148,990

598,642

109,695

447,007

20,000

80,360

35,000

142,625

349,063

1,402,535

2,729,917

11,124,412

Contract assets

343,510

1,380,223

2,406,948

9,808,313

Other current assets

213,406

857,464

680,595

2,773,425

1,161,440

4,666,666

1,233,507

5,026,541

865,762

3,478,632

1,919,941

7,823,761

Fixed deposit

1,274,853

5,122,360

1,073,147

4,373,074

Cash and bank balance

1,047,033

4,206,979

16,267

66,288

Assets
Non-current assets
Property, plant and
equipment
Intangible assets
Right-of-use asset
Other non-current asset
Total non-current
assets
Current assets

Inventories
Trade receivables
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Statement of financial
position

31 December 2018

31 December 2019

Audited

Audited

USD

KHR’000

USD

KHR’000

Total current assets

4,906,004

19,712,324

7,330,405

29,871,402

Total assets (A)

5,255,067

21,114,859

10,060,322

40,995,814

142,500

575,273

142,500

575,273

3,421,289

14,116,861

4,421,600

18,170,120

-

(372,829)

-

(146,685)

3,563,789

14,319,305

4,564,100

18,598,708

Borrowings

173,389

696,677

1,475,590

6,013,029

Lease liabilities

163,224

655,834

108,181

440,838

Total non-current
liabilities

336,613

1,352,511

1,583,771

6,453,867

Borrowings

419,082

1,683,871

860,880

3,508,087

Overdraft

241,908

971,986

1,463,906

5,965,417

Trade and other payables

491,339

1,974,200

1,353,447

5,515,296

Amount due to
shareholders

105,235

422,834

33,075

134,781

Lease liabilities

49,811

200,141

55,042

224,296

6,290

25,273

146,101

595,362

41,000

164,738

-

-

Total current liabilities

1,354,665

5,443,043

3,912,451

15,943,239

Total liabilities (B)

1,691,278

6,795,554

5,496,222

22,397,106

Total equity and
liabilities

5,255,067

21,114,859

10,060,322

40,995,814

Number of shares before
IPO (C)

-

-

Net assets, USD (A)-(B)

-

-

4,564,100

-

Net assets per share,
USD (A-B)/(C)

-

-

0.38

-

Number of shares after
IPO (D)

-

-

Net assets, USD (A)-(B)

-

-

4,564,100

-

Net assets per share,
USD (A-B)/(D)

-

-

0.25

-

Equity and liabilities
Equity
Share capital
Retained earnings
Other reserves
Total equity
Liabilities
Non-current liabilities

Current liabilities

Contract liabilities
Current income tax
liabilities
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f-2- Earnings per share
Table 16: Earning per share
31 December 2019
USD
1,100,311
1,100,311

Description
Net profit for the financial year (A)
Dividend paid (B)
(1) = (A) – (B)
Number of shares
after IPO (2)
Earnings per share (1)/(2)

18,461,538
0.0596

f-3- P/E ratio or price earnings multiple per share
Table 17: P/E Ratio
31 December 2019
USD
0.60
0.0596
10

Description
IPO Price per share (1)
Earnings per share (2)
P/E (1)/(2) (time)
f-4- Dividend yield per share
Table 18: Dividend yield per share
Description
Annual dividend per share (1)
IPO price per share (2)
Dividend yield per share (1)/(2) (%)

31 December 2019
USD
0.01
0.60
1.66%

g- Rights and obligations as a shareholder
Unless otherwise provided by the Company’s MAA, or upon the special resolution of shareholders, a holder of each
ordinary share of the Company shall be entitled to have:
1. The right to join general meeting of shareholders and the right to vote directly or by proxy at any meeting of
shareholders. The ordinary share of the Company provides the holder 01 (one) vote in general meeting of
Shareholders;
2. The right to receive any dividend or benefits distributed by the Company;
3. The right to receive the remaining property of the Company upon dissolution and liquidation;
4. The right to obtain all kinds of information including the Company’s business information and the Company’s
accounting records at the registered office during working hours or at the general meeting of shareholders.
Each shareholder’s responsibility is limited to the number of shares.
g-1- Repurchase of shares
The Company may repurchase its own shares upon the prior approval with affirmative votes of at least 75%
(seventy-five percent) of total members of the Board and affirmative votes of at least 75% (seventy-five percent) of
the total voting shares, in accordance with applicable laws and regulations.
g-2- General meeting of shareholders
The Company shall hold an annual general meeting of shareholders at least once a year but not later than 06 (six)
months after the end of each fiscal year. An extraordinary general meeting of shareholders may be held at any
time by the request of the BOD with affirmative votes of total Board’s members or by written request of the
shareholders holding at least 51% (fifty-one percent) of the total voting shares in the Company.
The Board of Directors shall determine the date and time of the general meeting of shareholders. The general
meeting of shareholders shall be held at the registered office or in another place as determined by the BOD or the
shareholders who called for the meeting.
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g-3- Notice of the general meeting of shareholders
The Chairman of the Board or the Board of Directors shall notify, by written invitation or other electronic means, all
shareholders of the Company about each general meeting of Shareholders at least 20 (twenty) days but not more
than 50 (fifty) days prior to the meeting’s date. The notice shall indicate clearly about date, time and venue as well
as the agenda to be discussed and decided.
g-4- Modification of agenda of shareholders meeting
Shareholders present in person or by proxy holding at least 75% (seventy-five percent) of the voting shares, may
amend the agenda at or before the meeting.
g-5- Record date
For the purpose of determining the number of shareholders who are entitled to notice of or to vote at any
shareholder meeting or any adjournment thereof, the Board may fix a record date, which shall not be more than 50
(fifty) days and not less than 20 (twenty) days before the date of shareholder meeting on which the particular action,
requiring such determination of shareholders, is to be taken.
If the Board of Directors has not established a record date, the record date shall be at the end of the business day
before notice of the meeting is given, or if no notice is given, the day which the meeting is held.
The record date to determine the number of shareholders for any matters, other than the right to receive notice of
a meeting or the right to vote, shall be at the end of the business day that the Board of Directors passes the
resolution relating to the matter.
When determination of shareholders entitled to vote at the meeting of shareholders has been made, such
determination shall apply to any adjournment of the meeting, unless the Board of Directors has fixed a new record
date.
g-6- Quorum
The quorum for any shareholders’ meetings shall be shareholders present in person or by proxy, holding at least
51% (fifty-one percent) of total voting shares. Shares which are present by proxy shall be counted toward
determining the presence of a quorum. If a quorum cannot be obtained at a properly convened shareholders’
meeting, the meeting shall be adjourned for 30 (thirty) days. Notice of the adjournment shall be sent to all
shareholders. At the resumption of the adjourned meeting, a quorum shall be all shareholders present at such
adjourned meeting.
g-7- Proxy
Any shareholder may give a written proxy to any person to attend and vote at any shareholders’ meeting. The proxy
shall be valid only for one such general meeting (the adjourned shareholders’ meeting is considered as the same
part of the general meeting of shareholders). The proxy may be revoked at any time and automatically if the
shareholder who gave the proxy personally attends a general meeting of shareholders. In the case a proxy
proposes to vote at a general meeting of shareholders, the instrument of appointment of the proxy shall be provided
to the Chairman of the Board of Directors at or before the commencement of that meeting.
The instrument appointing a proxy shall be dated and signed by the shareholder who gave the proxy and shall
contain at least the following:
1. The number of shares held by the shareholder who gave the proxy;
2. The full name and address of the proxy; and
3. The meeting for which the proxy is appointed.
g-8- Dissolution and liquidation
The Company may cease the carrying on of business and may be liquidated in accordance with a special resolution
of shareholders in the following cases:
1. Company’s bankruptcy;
2. Resolution of shareholders holding a majority of at least 75% (seventy-five percent) of total voting
shares.
The Company may also be dissolved by a decision of the court.
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In the event of liquidation, the Board of Directors shall prepare a dissolution plan which shall be implemented upon
receiving approval from Shareholders. Dissolution and liquidation shall be in accordance with the applicable laws
and regulations.
8- Use of Proceeds
Through the IPO of 6,461,538 shares with the offering price of KHR 2,380 (USD 0.60), DBD expects to raise KHR
15,378,460,440 or USD 3,844,615 before deduction of registration fees of Disclosure Document, listing fees at
CSX, depository fees, other advisory fees (underwriting, accounting, legal) and other offering expenses.
DBD intends to use such net proceeds for the following purposes:
- Additional working capital;
- Funding construction business;
- Purchasing and upgrading equipment; and
- Other general corporate purposes.
Table 19: Use of proceeds
No.

Purposes

1

Additional working capital

2

Funding construction business

3

Purchasing and upgrading equipment

4

Other general corporate purposes
Total gross proceeds

Amount (USD)

%

768,923

20%

1,153,385

30%

384,462

10%

1,537,846

40%

3,844,615

100%

Additional working capital
Approximately 20% (equivalent to approximately USD 768,923) of the gross proceeds from the IPO will be used
to support working capital needs and cash flow under DBD’s ongoing and upcoming projects. The construction
industry is considered a capital intensive industry because a sufficient amount of cash reserve is required for
the early stage of construction works to pay for upfront costs, which generally include costs of material such as
pipe piles, concrete, cement, steel, and labor fees. The payment of the construction project is divided into
multiple settlements and payment is only made accordingly to the work progress. Therefore, DBD considers
that raising additional funds from the IPO will help with expanding the business and capturing business
opportunities in the market as an alternative option aside from additional banking facilities.
Please refer to Ongoing Projects in 2020 in Section 4: Company Information for details.
Funding construction business
Approximately 30% (equivalent to approximately USD 1,153,385) of the gross proceeds from the IPO will be
used to fund the construction business to enhance the current core business in MEP and Civil Engineering and
to extend the production line on ducting system from own-use to a factory that will be able to supply other
contractors in Cambodia. The Company also plans to use this portion of the proceeds for building a new head
office on the land owned by the Company, which could cut down the monthly expense on current office rental.
Purchasing and upgrading equipment
Approximately 10% (equivalent to approximately USD 384,462) of the gross proceeds from the IPO will be used
to purchase equipment to strengthen the market position in the construction business in Cambodia. The
equipment which DBD plans to purchase includes:
Table 20: The equipment to be purchased with IPO proceeds
No.

1

Machine

CNC Hydraulic
Bending
Machine Press
Brake E21
Controller, X Y
axis

Model

Model:
WC67Y100T/3200
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Manufacture
Year

Capacity/ Power

Qty

Unit
Price
(USD)

Total
Amount
(USD)

2018

Pressure 1000KN,
Bend Leng 3200mm,
Columns Distance
2600,
Open Height 385mm,
Throat Depth 320mm,
Slide Stroke 120mm,
Motor Power 7.5kw,
Size:

1

9,940

9,940
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No.

Machine

Model

Manufacture
Year

Capacity/ Power

Qty

Unit
Price
(USD)

Total
Amount
(USD)

1

9,200

9,200

1

30,000

30,000

2

13,950

27,900

3300x1620x240mm,
7000kg

2

3
4
5
6

CNC Hydraulic
Swing Beam
Shearing
Machine E21
Controller

Excavator 03
Y1987
Excavator
Y1992
Bulldozer
Komatsu metal
wheel
Crane Truck
Hyundai

Max Cutting thickness
6mm,
length 3200,
Cutting angle 1.30,
Ram strokes 18n/min,
Back stop range 20600mm,
Motor 7.5kw,
Machine Size
3820x1660x1620mm,
6100kg
KOMATSU
(PC20-7 1500KG)
KOMATSU
(PC20-7 1600KG)

Model:
QC12Y6X3200

2018

Excavator
03

1987

Excavator

1992

Komatsu

1999

1,150 Horsepower
(860kW)

1

11,000

11,000

Hyundai

1996

HYUNDAI 5Ton

1

40,000

40,000

1995

240kg/12seat

1

5,900

5,900

-

-

-

-

250,522

Total

384,462

7

Van Istana

Ssang
Yong
ISTANA
1995 Dark
Green

8

Other
specialized
equipment

-

Other general corporate purposes
The remaining balance of approximately 40% (equivalent to approximately USD 1,537,846) of the gross
proceeds will be used for other general corporate purposes.
To the extent that the net proceeds are not immediately applied to the above purposes and to the extent permitted
by applicable laws and regulations, the Company intends to deposit the proceeds into short-term demand deposit
accounts held at licensed financial institutions in Cambodia.
The Company will issue an announcement in case there is any material change in the use of proceeds from the
IPO as set out above.
The Company will be responsible for related IPO expenses including registration fees of Disclosure Document,
listing fees at CSX, depository fees, and other advisory fees (underwriting, accounting & auditing, legal) and other
offering expenses.
9- Reasons for the listing
DBD considers the Company’s expansion plan to be capital intensive. While the Company’s business generated
net operating cash inflow, additional funding from IPO will help DBD to effectively implement the Company’s
business strategies. Even though the Covid-19 pandemic in 2020 affected the world economy including Cambodia,
the Company still secured some projects for the years ahead. Therefore, funding from the IPO will support the
Company’s expansion plan and at the same time maintain enough working capital for the Company’s operations.
a- Funding DBD’s expansion plans
DBD expects that as the Company’s business grows and demand for the Company’s services increases, larger
amounts of capital as well as more substantive amounts retained for costs such as prepayment of suppliers and
subcontracting fees will be required. In view of the long-term objective of DBD to pursue business growth, DBD
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considers that it is in the best interest of DBD to seek further investments from a broad shareholder base instead
of from the controlling shareholder. Accordingly, DBD considers that the listing allows the Company to raise capital
through equity infusion to fund the Company’s continuous growth, and enable the Company to grow faster than if
limited to internal resources if the Company remains private.
b- Enhance the company’s visibility and credibility
Upon listing, DBD is subject to CSX and SERC’s disclosure and corporate governance standards. DBD believes
that the listing will provide the Company with the benefit of greater credibility, enhance the financial status, and
improve credibility with customers. Going public will raise the Company’s profile and public awareness in Cambodia
and beyond, making the Company’s range of services known to new potential customers and strategic business
partners, which could lead to an increase in market share and industry influence. DBD also believes that the
customers, the suppliers and subcontractors may prefer to deal with listed corporations give their reputation, listing
status, public financial disclosures, transparency and enhanced internal control system and corporate governance.
c- Meaningful incentive scheme to retain talents
In addition, a public listing status may also enable DBD to attract and retain talent. As part of the listing, DBD will
adopt an Employee Stock Ownership Plan (ESOP) to provide additional incentives to DBD’s employees. As DBD’s
business requires the strong support from experienced engineers and skilled personnel who have experience in
infrastructure pipeline engineering, the ESOP will enhance compensation and help retain employees.
10- Dividend distribution policy
The Company’s intention is to allow shareholders to participate in the Company’s profit through the distribution of
dividends properly and effectively while leaving adequate reserves for the future growth of the Company. Dividends
declared by DBD in any fiscal year shall be distributed among the holders of Class B voting shares and Class A
voting shares.
The ability to pay future dividends to the shareholders is subject to various factors including but not limited to the
financial performance, cash flow requirements, availability of retained earnings, capital expenditure requirements
and any other factors considered relevant by the Company’s BOD.
a- Minimum guaranteed dividend
As an incentive to the public investors, the BOD of DBD has adopted a dividend policy with an annual guaranteed
dividend yield of 5.5% to the holders of Class A voting shares. For the avoidance of doubt, holders of Class B
voting shares shall not be entitled to the minimum guaranteed dividend.
The holders of Class A voting shares shall be guaranteed an annual dividend yield of 5.5% of the total number of
shares held as of the day immediately preceding the ex-dividend date multiplied by the initial public offering price
for the period of 3 years (both cash and stock dividend), effective after a 12-month period from listing date or shorter
if approved by the BOD of DBD.
DBD may distribute dividends in the form of stock dividends, based on the closing price as of the trading day
immediately preceding the ex-dividend date, to satisfy the whole or any part of the Minimum Guaranteed Dividend.
If the available profit for distribution is more than the Minimum Guaranteed Dividend but DBD does not have cash
available for full guaranteed dividend payment or does not have an intention to issue the stock dividend, the unpaid
guaranteed dividends shall be accumulated to the following fiscal year meaning that the Minimum Guaranteed
Dividend for the following year shall be increased by the amount of unpaid dividends from the previous year. If the
available profit for distribution is less than the Minimum Guaranteed Dividend, DBD is not able to declare its
dividend. Then, the remaining guarantee period will be moved forward by starting from the next following year.
b- Dividend declaration
Notice of dividend distribution shall be sent to the shareholders in writing.
c- Dividend distribution
The BOD is entitled to set apart a portion of the net profit as appropriate for transferring in reserve funds, in
accordance with applicable laws and regulations, to use in business operations.
If the Company has incurred losses, no dividend may be distributed until such losses have been recovered.
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SECTION 3: RISK FACTORS

IMPORTANT NOTICE
An equity investment is a high-risk investment. Prospective investors should carefully consider all the information
in this Disclosure Document, and in particular, the risks described in this section, prior to making an investment in
DBD’s shares. Investors should seek appropriate advice from an accredited investment advisor or advisory firm.
Investors should read this section entitled “Section 3: Risk Factors” in conjunction with the sections entitled,
“Section 4: Company’s Information” and “Section 7: Financial Information” together with all the other financial and
statistical information available in this Disclosure Document.
If any of the following risks occur, DBD’s business or financial position may be adversely affected, resulting in the
decline in the price of DBD’s shares, and persons who have invested in DBD may lose all or part of their investment.
The risks discussed in this section are not exhaustive and DBD and persons who have invested in this IPO may
come across additional risks. DBD’s business could be adversely affected by additional factors that they are not
aware of at this time, or that DBD does not presently consider to be material to their business. Unless otherwise
stated in the risk factors set forth below, DBD is not in a position to quantify or specify with any precision the impact
of the risks mentioned herein.
The risk factors which have been included in this Disclosure Document have been decided upon with regard to
their materiality, and in particular:
- The materiality of risks which are not individually material, but when considered together with other risks
may be material;
- The materiality of risks which have a qualitative as opposed to quantitative impact on DBD’s operations or
financial performance; and
- The materiality of risks which may not be material at this point of time, yet may materially impact DBD or
persons who invest in this IPO in the future.
Please be advised that the absence of management’s view and risk mitigation in respect of any risk factor is not
an oversight. In respect to many of the risk factors contained herein, risk mitigation is not possible or no actions to
mitigate the risk have been taken.
1- Risks relating to DBD’s business and operations
a- Risk of cost underestimation
Most of the projects obtained by the Company have been referred by other clients, or the Company has been
invited to submit a bid. There is risk that the Company might bid too low on the project due to underestimation of
the cost of the materials or the labor. There are several factors that could lead to a cost underestimation, including
unknown labor costs, time, errors in drawings, discrepancies in specifications, the fluctuation of materials prices,
and the changes in the scope of works. Underestimating the actual cost of the project can have adverse effects on
profitability.
Mitigation:
The Company has created comprehensive standards and guidelines for every bid it tenders; there are three steps:
(1) surveying led by surveyor team, (2) price estimation and (3) validation being checked by the authorized bidder.
The bid scrutiny process is conducted by the Company experts including the legal team and technical experts who
review drawings and specifications as well as perform onsite inspections of each project.
b- Risk of materials shortage and price volatility
DBD relies heavily on supplies and commodities obtained from overseas markets due to the lack of availability in
Cambodia. Prime examples of commodities used in DBD’s business are steel and concrete, which the Company
mainly imports from Thailand, China, and Vietnam. Typically, prices fluctuate on these commodities by about 3%5% per year. The price and overall availability can be affected by many factors such as regional and world demand,
regional and world economic conditions, weather, oil prices, geopolitics, etc.
Due to the nature of its business, DBD submits bids on projects and is contractually bound to the accepted bid
price. DBD submits bid prices based on its own best estimates about project costs including estimates about supply
Section 3: Risk Factors

40

costs. If supply costs increase after a bid has been accepted, DBD cannot pass the additional costs on to the client
and may have no choice but to purchase supplies at the increased cost, thus lowering the overall profitability of the
project. There is also the risk that the supplies necessary for the project could become delayed or temporarily
unavailable, thus delaying the project completion time and raising overhead costs. Any unforeseen increase in
supply costs or delay in receiving supplies may have an adverse effect on the Company’s business and profitability.
Mitigation:
The Company maintains good relationships with a variety of suppliers and has procedures in place to minimize the
risks associated with the fluctuations of supply prices. The main procedure is negotiating the price ahead of time
with the suppliers, so that the supply price is fixed during the life of the project. As part of the negotiation process,
the Company, when possible, combines the supply needs of all of its ongoing projects in bulk to gain bulk discounts
and add leverage to its negotiating position. Additionally, the Company seeks to obtain most of the necessary
supplies before the commencement of the project in order to mitigate both price fluctuation risk and risk of supply
delays.
Although the Company is contractually bound to the bid cost and project timeframe for each project, it may, in
extenuating circumstances, attempt to renegotiate with the project owner for new timelines and budgets in the case
of extreme market events beyond the Company’s control.
c- Labor absenteeism
According to the Company, the industry absenteeism rate is about 10% to 15% every day, and the industry
employee turnover rate is about 15% to 20% annually. The absence of sufficient labor can cause short term delays
and can increase the total project duration. Shortage of labor can cause overhead to be used inefficiently, which
can increase costs and reduce profitability.
Mitigation:
While some labor absenteeism is out of the Company’s control, it does utilize finger scanning technology to ensure
that it pays only workers who were actually present. This also allows the Company to monitor in real time the labor
situation on each project site. If workers are absent, the Company has a team to follow up with them to determine
the reason for the absence and when they will return to work.
Concerning the employee turnover rate, the Company seeks to retain workers by always paying them on time and
ensuring they are satisfied with their working conditions in order to avoid attrition.
While the Company takes reasonable steps to reduce absenteeism and turnover rates, it is greatly out of the control
of the Company. Therefore, absenteeism and turnover remain a predictable but minimal threat to the operations
and profitability of the Company.
d- Risk from competition
Due to a strong and growing construction industry, the number of construction companies, both foreign and
domestic, has rapidly increased. DBD is facing increasingly strong competition in the bidding process for projects.
Competitors with large capital bases are lowering bids in order to get a foothold in the market. This puts strain on
DBD to also lower bid prices in order to win contracts. The competitive atmosphere in the Cambodian construction
industry could have an adverse effect on the profitability of the Company due to the risk of losing bids or reduction
in profitability on projects where DBD had to lower its bid price in order to win the contract.
Mitigation:
Due to its extensive experience in the Cambodian construction industry, the Company is able to select projects to
bid on that are in line with the Company’s expertise. This allows the Company to control project costs and place
appropriately priced bids that allow it to remain profitable. Additionally, the Company’s strong reputation and 25
years of experience help it win project bids even if it is not the lowest bidder.
e- Weather-related risk
Cambodia has a rainy season from roughly May to October every year, during which time heavy rains can cause
flooding, which mostly affects the transportation of supplies and equipment due to road flooding but may also cause
flooding and delays at individual project sites. Either type of flooding can cause delays in project completion, which
can increase costs and reduce profitability.
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Mitigation:
The Company attempts to time certain construction activities to coincide with the dry season in Cambodia.
Schedules are well planned out to account for the possible flooding during rainy season. Even with planning, it is
not always possible to conduct all activities according to the anticipated weather. Therefore, some delays due to
weather and flooding are inevitable and can have an adverse effect on operational efficiency and profitability.
f- Risk of accidents
Due to the nature of the construction industry, risk of accidents is inherently high. Workers must deal with heavy
equipment, tall heights, difficult site conditions, and hazardous materials. Lack of strict regulations in Cambodia
means that site workers are often uneducated about the various risks and how to properly avoid them. Additionally,
the shortage of skilled labor means that workers often lack sufficient experience to deal properly with the heavy
machinery, hazardous materials, and difficult site conditions. Even in the best-case scenarios, the construction
industry carries a high risk of accidents compared to other industries. In Cambodia, accidents at construction sites
occur regularly. Accidents can adversely affect the Company’s operations, project duration, and profitability.
Mitigation:
The Company performs site inspections to ensure conditions are good in order to reduce accidents. The Company
also trains its workers on best practices and safety regulations. Moreover, the Company seeks to comply with ISO
international standards of health and safety and is in the process of applying for certification. The Company has
received many certificates of safety from clients after project completion.
g- Risk of defect
Once a construction project is completed, DBD is liable for a period of up to 12 months to correct any defects in
the finished project. While the Company uses its expertise and experience to produce high-quality projects, defects
are part of the nature of the business. Liability to correct any defects could lead to unforeseen expenditure and
could adversely affect the Company’s cash flow, reputation, and profitability.
Mitigation:
DBD maintains a workforce including highly experienced engineers, builders, and project managers. The expertise
of the Company’s workforce means that defects are less likely to occur. While not all defects can be avoided, the
Company believes that there is low risk of major defects causing serious harm to is business or financial position.
h- Risk of the delay of construction project
Delays of projects can occur due to issues from either the project owner or DBD. From the project owner, causes
for delays include change of construction and installation plan, or lack of capital, etc. If the project owner causes a
delay, DBD is at risk of incurring additional expenses such as labor cost, public utility cost, etc. If the delay is
caused by DBD, it risks facing fines and penalties by the project owner.
Mitigation:
The negative effects of delays caused by project owners can be limited by reducing the labor cost of such projects,
provided that it shall not affect the current work.
Delays caused by DBD are unusual because the Company relies on experienced project managers to keep projects
on schedule by managing staff and subcontractors. Project managers constantly monitor each project and produce
monthly reports to be reviewed by upper management. Any potential issues can be identified early and averted
with the proper planning and action.
i- Risk of loss of crucial staff
In order to maintain quality, efficiency, and a good reputation, DBD relies on the expertise of its personnel,
particularly that of engineers, project managers, project engineers, and site managers. Skilled workers in these
positions are very limited in Cambodia, so it is important that the Company is able to retain these professionals.
However, due to the competitive nature of the construction industry in Cambodia, the risk of attrition is a constant
threat. The loss of important staff members could cause delays in project completion, increase in project costs, or
a decrease in project quality, any of which could materially adversely affect the Company’s business, reputation,
revenue, and profitability.
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Mitigation:
Some workforce attrition is inevitable, but the Company seeks to minimize the impacts of it by continually expanding
the capabilities of its staff through training programs. Highly skilled staff share their expertise with less experienced
staff, allowing for internal replacements in the case of attrition of skilled staff. The Company also actively recruits
top talent from universities and competitors. In order to retain existing staff and recruit new staff, the Company
provides extensive perks aimed at increased job satisfaction; these include career development plans, annual
bonuses, and competitive salaries.
j- Working capital risk
When DBD enters into a contract for a project, it is usually responsible for all upfront costs, which can be
considerable. Contracts typically do not stipulate a down payment, and subsequent payments are usually made
monthly based on progress. Additionally, DBD must have a performance bond for each project valued at 10% of
the contract amount. The performance bond is in the form of deposits at banks that cannot be accessed until project
completion; the purpose is to ensure the project owner that DBD is financially secure and capable of financing the
project costs. Both factors place a great burden on the working capital of DBD.
In the industry, sufficient working capital is typically considered to be 25%-30% of the total value of all ongoing
contracts. It is typically used to pay for raw materials, supplies, and labor costs. The funds come from existing
working capital of the Company and is supported with credit facilities from banks. Being that the Company’s
business is sensitive to having sufficient working capital, any non-payment from clients or delays in payments can
have materially adverse effects on the Company’s working capital.
Mitigation:
To alleviate some of the working capital burdens, the Company is increasingly negotiating to receive down
payments on select projects. The Company also reserves large amounts of cash on hand to fund operations. To
avoid the risk of non-payment or delayed payments from clients, the Company investigates their financial position
before placing a bid. Finally, the Company has a dedicated collection and procurement team that monitors and
follows up on the status of all receivables.
k- Interest rate risk
The Company relies on bank loans and credit lines in order to fund its projects. If market rates increase, the
Company could have to pay more in interest, which could adversely affect profitability.
Mitigation:
The Company is not exposed to interest rate risk as the Company does not have any floating rate-based financial
assets and financial liabilities.
Table 21: Categories of financial assets and financial liabilities
Description

31 December 2018
USD

31 December 2019

KHR ‘000

USD

KHR ‘000

Financial assets
Other non-current assets
Fixed deposit
Trade receivables

20,000

80,360

35,000

142,625

1,274,853

5,122,360

1,073,147

4,373,074

865,762

3,478,632

1,919,941

7,823,761

Cash and bank balance

1,047,033

4,206,979

16,267

66,288

Total

3,207,648

12,888,331

3,044,355

12,405,748

Borrowings

592,471

2,380,548

2,336,470

9,521,116

Lease liabilities

213,035

855,975

163,223

665,134

Overdraft

241,908

971,986

1,463,906

5,965,417

Trade and other payables*

338,129

1,358,602

1,311,933

5,346,126

Financial liabilities

Amount due to shareholder
Total
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422,834

33,075

134,781

1,490,778

5,989,945

5,308,607

21,632,574
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l- Exchange rate risk relating to DBD’s business and operations
DBD purchases most of its supplies, materials, and equipment from overseas and must transact in the seller’s
currency. This leaves the Company vulnerable to losses incurred due to fluctuations in the exchange rate between
the Company’s functional currency and that of its suppliers. Large fluctuations or spreads in the exchange rate can
have a materially adverse effect on the Company’s profitability.
Mitigation:
In order to mitigate the risk of losses due to currency exchange, the Company enters forward contracts with its
suppliers. This protects the Company from fluctuations in the currency exchange rate that may occur between the
time the order is placed and the time DBD pays the supplier. During the year, the Company’s exposure to this risk
is minimal as most of its transactions are conducted in USD.
m- Risk from the delay in invoicing
In certain projects where the construction or engineering installation work has been completed and contractual
obligations can be fulfilled, the Company may not be able to issue an invoice or receive the money in time, as per
the schedule, due to a delay in inspection from the customer or project owner. Delay in invoicing and receiving
payments from customers can harm DBD’s business and cash flow.
Mitigation:
The Company tracks these issues closely and issues invoices as soon as possible. If a customer or project owner
is delaying final inspection, the Company will follow up with them regularly.
n- Risk from broken/damaged equipment during the project implementation
The equipment and construction tools can be broken or damaged during the project implementation due to the
humid weather conditions in Cambodia and the quality of the equipment and construction tools that DBD has
bought. Any breakage or damage could lead to the delay of the project completion.
Mitigation:
The possibility of broken/damaged equipment and construction tools during the project implementation remains
low as DBD has frequently checked the equipment through timely maintenance. In addition, DBD has bought highquality equipment and construction tools from abroad.
o- Risk from disputes with the clients
DBD is subject to the dispute risk with the clients in the ordinary course of the Company’s business, particularly in
respect of any breach of terms and conditions in the contract. Any litigation arising from the disputes could
potentially impact the Company’s reputation, affect the Company’s financial position, and may expose the
Company to financial liability.
Mitigation:
As of the date of this Disclosure Document, DBD is not involved in any litigation arising from disputes with the
clients. To prevent disputes, DBD has appointed a legal advisor to provide advice on the terms and conditions
mentioned in the contracts between DBD and its clients. In case any term is not clear, the advisor will represent
DBD in discussions with clients. DBD has always complied with the terms and conditions in itscontracts as well as
the regulations in Cambodia.
2- Country and industry risks
a- Risks related to the real estate industry
The construction sector has been one of the main contributors to the Cambodia economy. The real estate and
construction industry grew by 18.1% in 2018 while the number of condominium units rose by about 120%, as
reported by CBRE. It is predicted in 2019 that the industrial sector, which is supported by the construction sector,
could contribute around 10.2% to the GDP as reported by CBRE, Real Estate Market Outlook 2019. The overall
outlook of the real estate market has shown that the demand for condominiums in 2018 has increased remarkably.
Fluctuations in property development directly impact the Company’s business. Even though there is expansion in
the real estate and construction industries, there is no guarantee that it will continue. Any downturn in the real
estate or construction industries can materially adversely affect the Company’s business, revenues and profitability.
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Mitigation:
The company is prepared to face these risks by initiating effective marketing strategies to increase business while
simultaneously implementing cost controls on all operations. Please refer to “ a-5-Business strategies and future
plan” in section 4 of this Disclosure Document for details.
b- Poor infrastructure risk
Despite the Cambodian government’s effort to improve the infrastructure in the country, it is still lacking. Issues
such as electricity shortage, water shortage, flooding and road construction result in project delays and additional
costs for the quickly growing construction industry.
Mitigation:
If a project overruns its timeline due to infrastructure problems, the Company will request the project owner to allow
more time or for project completion.
c- Macro-economic conditions and systemic risks
DBD’s performance is impacted by macro-economic conditions and other factors such as epidemics, pandemics
or large-scale medical emergencies which have had and/or, in the future, could have a material adverse effect on
DBD’s business and operations. The impacts of the COVID-19 global pandemic on construction contracts in
Cambodia since early 2020 have been the subject of great interest and concern by real estate developers and
construction companies, although the construction industry has not yet been subject to any specific prohibition and
construction worksites can remain open and operational. However, in practice, the sector is being unavoidably
impacted by COVID-19 as all companies are obliged to ensure the health and safety of their employees and others
in the workplace. Hence, the ability of contractors to complete construction projects on time and within the agreed
budget could be impacted by putting in place measures such as quarantines and social distancing.
Mitigation:
DBD has secured projects through 2022. While the current pandemic may produce some destabilization in the
economic environment and low economic growth in the short term, economic growth is expected to turn positive in
2021. The effects of the pandemic on the Company’s business are expected to be short in duration and therefore
minimal due to the long-term nature of DBD’s contracts and projects.
d- Political risks
Adverse developments in the political and economic conditions in Cambodia and other countries in the region could
materially affect the business, performance, financial condition, results of operation and prospects of DBD. During
previous election years, customers have been known to postpone building operations pending the completion of
the election process. Investors should note that whilst DBD strives to continue to take effective measures such as
prudent financial management and efficient operating procedures, there can be no assurance that adverse political
and economic factors will not materially and adversely affect DBD.
Mitigation:
To mitigate the effect on the political risks, DBD designs and implements a strong and efficient business model
including good liquidity, which enables DBD to withstand unexpected changes brought on by changes in the political
system. Whilst DBD strives to continue to take effective measures such as prudent financial management and
efficient operating procedures, there can be no assurance that adverse political and economic factors will not
materially and adversely affect DBD.
3. Risks associated with investing in DBD’s IPO
Besides business risks and country risks, there are several risks associated with investing in an IPO as listed below:
a. The interpretation of rules and regulations in the securities sector in Cambodia is subject to uncertainty
since the securities sector is still in its infancy
The interpretation of the rules and regulations in the securities sector in Cambodia may not be clear since the
sector is new. The evolving rules and regulations may cause a change to the incentive provided to investors who
participate in Cambodia’s securities market.
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Mitigation:
DBD suggests investors seek advice from legal firms which are specialized in securities in Cambodia to obtain
detailed information before investing in shares listed on the Cambodia Securities Exchange.
b. Exchange rate risk associated with investing in DBD’s IPO
Exchange rate risk comes from the change in price of one currency in relation to another. Trading of shares of DBD
will be settled in KHR. Investors who do not have KHR will have to convert funds to and from KHR during initial
investment in shares, any subsequent sale or purchase of shares, and for dividend payments. Investors could
suffer potential losses on transactions if there is any fluctuation in the exchange rate between the investor’s
currency and KHR.
Mitigation:
There is no guarantee that the exchange rate between KHR and the investor’s currency will be stable, so it is
advised that investors take into consideration the risks of exchange rate before making an investment in the Shares.
c. Investors in DBD’s voting shares may be able to exercise limited influence on the business operations
or important decisions
Investors in DBD’s voting shares may be able to exercise limited influence on the business operations or important
decisions. Despite the voting shares issued to the public, the majority of the shares are held by the existing
shareholders of the Company. Thus, the existing shareholders still have the authority by law to manage the
business operation as well as make important decisions.
Mitigation:
Rights of each investor are protected by law. Thus, each shareholder can fully exercise his/her rights by law. Each
shareholder can express his/her opinion and exercise his/her rights by proxy through a representative selected by
them.
d. Investor’s in DBD’s shares may face liquidity risk when they sell their shares
The market for the shares may lack liquidity. The securities market in Cambodia is still in the early stages with few
listed companies. Investors who wish to sell their shares may be unable to do so at an acceptable price, or at all,
if insufficient liquidity exists in the market for the shares.
Mitigation:
Despite the small securities market, DBD believes that its shares will be attractive to investors in the secondary
market due to the growth of the business.
e- Future fund raising may dilute shareholders’ equity
DBD’s capital requirements are dependent on, amongst other things, business expansion plans. Therefore, DBD
may need additional capital expenditure for mergers and acquisitions or investments. An issue of new DBD shares
or other securities to raise funds will dilute shareholders’ equity interest and may, in case of a rights issue, require
additional investment by shareholders.
f. Risk relating to the impairment of investment
The value of the initial investment may decrease if the share price declines on the secondary market. The
decreased price of shares will be impacted by a number of factors including the Company’s performance as well
as external factors such as the economy of Cambodia, the region, and the world.
g. Dividend distribution may not meet the expectation of the investors
Dividend distribution to investors of the Company’s shares may not meet their expectations because the dividend
distribution is decided by the BOD with respect to the adopted dividend policy.
h. Risk relating to withholding tax on dividend income to non-resident shareholders
Under Cambodia’s Law on Taxation, dividends paid to a non-resident shareholder are subject to a 14% withholding
tax while dividends paid to Cambodian shareholders are not taxable. Following the sub-decree No.01 ANKr.BK
dated 4 January 2019 on tax incentives in the securities sector, public investors are entitled to a 50% reduction of
the withholding tax payable on dividends received from holding and/or trading equity securities within 3 years
starting from the effective date of the sub-decree. Therefore, DBD’s non-resident shareholder shall be entitled to a
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50% reduction of withholding tax until 2022. If the government doesn’t extend such incentives after the expiration,
the non-resident shareholder may be required to pay a full 14% withholding tax in the future.
The above is not an exhaustive list of challenges DBD is currently facing or that may develop in the future. Additional
risks whether known or unknown, may in the future have a material adverse effect on DBD’s business or share
price.
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SECTION 4: COMPANY INFORMATION

1- Company description
a- Company overview
a- 1- Profile
Founded in 1995, DBD Engineering Plc. is one of the oldest multifaceted Engineering & Construction companies
in Cambodia. DBD provides design, construction, installation, and maintenance services to scores of reputed
national and international companies. DBD has an excellent track record of high-quality products & services and
has achieved an exceptional level of client satisfaction.
The Company believes that its multinational, professional, and highly skilled staff is its main asset. DBD takes pride
in the timely completion of projects and the quality of the workmanship, which has satisfied clients in prestigious
projects such as Laboratoire d’analyse médicale de la Fondation Bio Mérieux (France), Phnom Penh International
Airport, the Centre de Cardiologie, Ajinomoto Factory, Minibea Factory, YAZAKI (Cambodia Arrow Product), AEON
Mall 1 & 2, NIKKO KINZOKU, MIKASA, ROHTO , B-Quik, Artnature, HANA, DENSO, Hieneken Factory, Bodaiju,
Liwayway Food & Industry factory, Institute Pasteur du Cambodge, NorthBridge, Mega Label and Don Bosco
School.
DBD also has a strong service and maintenance team to ensure that new buildings or installations remain in top
condition. The Company is expanding this division to include plant and equipment maintenance. Besides
construction, installation and maintenance work, DBD's projects also represent many prestigious brands such as
Schneider, Franklin France, Daikin, Ginde, LG, Mitsubishi, Kumwell, EVT, Tsurumi Pump and YAZAKI cable.
Though proud of its past achievements, DBD strives relentlessly for improvements and to keep pace with modern,
energy-efficient, and eco-friendly technology. The Company continually focuses on providing high-quality products
and services at highly competitive prices. DBD leverages its 25 years of local experience and growth to partner
with clients for project setup or expansion.
a-2- Brief history of DBD’s development
The following are the key milestones of the Company:
YEAR
1995
1998

DESCRIPTION
- The establishment of the Company with a vision to be the leading Mechanical,
Electrical and Plumbing (MEP) contractor in Cambodia
- Incorporated as the company name DBD Electric Co., Ltd

2011

- Incorporated as the company named DBD Engineering Co., Ltd

2013

Project Completion:
- Fuji Furukawa E&C
- Premium Auto Import Co. Ltd

2014

Project Completion:
- Ajinomoto Cambodia
- B-Quick Cambodia
- Branch of Thai Semcon
- Calmet Hospital
- CocaCola
- FEB Cambodia
- Fuji Furukawa E&C
- GS Engineering and Construction Corp.
- Metrey Japan
- Salesian Sisters of Don Bosco
- Taikisha Cambodia
- TOTAL Cambodge

2015

Project Completion:
- Branch of Thai Semcon
- Buddhist Funiral Monument
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YEAR

DESCRIPTION
- Fuji Furukawa E&C
- Northbridge
- Taikisha Cambodia

2016

Project Completion:
- AEON Mall
- ASI International PTE.LTD.
- Branch of Thai Semcon
- Fuji Furukawa E&C
- Taikisha Cambodia

2017

Project Completion:
- Branch of Thai Semcon
- Cambodia Brewery
- LNF Project management

2018

Project Completion:
- CAMBO SPORTING GOODS LTD
- Cambodia Brewery
- Fuji Furukawa E&C
- FURNIA
- Shinryo Corporation
- SVI AEC
- TOTAL Cambodge

2019

Project Completion:
- Cambodia Brewery
- Fuji Furukawa E&C
- FURNIA
- Northbridge KC
- Thai Semcon

2020*

Project Completion:
- Chip Mong
- Northbridge KC
- Taikisha Cambodia

2021*

Listed DBD’s shares on the Cambodia Securities Exchange

*: Expected completion

a-3- Vision
DBD aims to develop management capacity capable of serving customers in all parts of Cambodia within the next
3 years, with particular emphasis in Sihanoukville and Siem Reap provinces.
a-4- Mission
DBD’s mission is to make the name DBD Engineering Plc. synonymous with quality, excellence, and the
responsive, intelligent, and competitive customer service that DBD has provided since 1995.
a-5- Business strategies and future plan
a-5-1- Current strategic plan
DBD’s current strategic plan is to continue enhancing the Company’s existing core services of MEP and Civil
Engineering works and expand into manufacturing.
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a-5-2- Future plan
The Company’s future plans are as follows:
▪
▪

▪

Increase market share of the current MEP focused business;
Continuous enhancement of the Company’s existing core services (MEP & Civil Engineering), and
extend the production line on ducting system from own-use to a factory that will be able to supply other
contractors;
Improve the Company’s visibility and credibility among the public by going IPO and investing more in
marketing for the Company’s long-term growth.

a-6- Competitive strengths
DBD believes that the Company possesses the following competitive strengths that distinguish it from competitors:
a-6-1- Skilled contract management and expertise in dealing with construction contracts financial issues
including competitive pricing
DBD believes that contract management is one of the most important elements of the Company’s business. Mr.
Neang Vithy who is the Founder, Chairman and Managing director has acquired extensive knowledge in contract
management and is well versed in all financial matters in construction contracts throughout his over 35 years of
experiences in France and Cambodia. In general, the value of works done is commonly assessed and paid with
reference to the unit rates and measurement methods stated in the contract. During the course of project execution,
variations such as additions or changes are often instructed by the customer and the valuation of the variations will
be made with reference to the unit rates in the contract, if applicable, or new rates as agreed between the parties.
Mr. Vithy plays a leading role in tendering by studying the tender particulars carefully, focusing on matters relating
to measurement methods, and identifying the quantities of any missing/incorrectly measured works, and any
potential areas of disruption and prolongation which may legitimately entitle the Company to claim additional
monetary payment for the work done under the contract. DBD acts as the main contractor, and the Company’s
project team uses their expertise to improve the financial performance of the project by ensuring that all financial
claims are properly supported and correctly analyzed.
Moreover, DBD’s competitive pricing strategy allows the Company to usually be one of the lower bidders in each
project. For example, when the Company believes that the quantities of certain items in the tender documents are
overestimated, the Company may insert lower unit rates for these items so the tender in effect will become
competitive as the total tender price appears to be lower.
Thus, the DBD’s directors believe that the Company’s in-depth knowledge of measurement methods, extensive
construction experience of similar projects and sophisticated contract management skills are very crucial to the
Company’s business development.
a-6-2- On-time project completion due to experienced, stable, and highly dedicated senior management
team and engineers
DBD’s senior management team is highly experienced with many years of operational, MEP & Civil Engineering
management expertise and practical experience in the construction industry in Cambodia. Mr. Neang Vithy, the
Company’s Founder, Chairman and Managing Director, has over 35 years of industry experience and is involved
in MEP & Civil Engineering management. Mrs. Lim Muyly is the Company’s Executive Director and CFO who is
responsible for securing project funding, securing cash flow, and implementing accounting standards. She has
many years of experience relating to logistics, accounting and financial works. Mr. Norng Bamnang, the Company’s
Human Resources Manager, has over 16 years of experience in human resources administration and
management. The Company’s project managers and engineers have expertise and a great deal of experiences in
MEP and Civil Engineering. DBD’s management team enables the Company to secure new business, manage and
execute the projects, procure materials, provide safe and healthy working conditions and ensure quality control.
For details of the qualifications and experience of DBD’s Directors and senior management team, please refer to
Section 5 “Information of Company’s Directors, Senior Officers and Shareholders” in this Disclosure Document.
The Company has an excellent track record of timely project completion, leading to client satisfaction and referrals
for new projects. The Company’s Directors believe that the management team’s experience and extensive
knowledge in MEP and Civil Engineering will sharpen the competitiveness, streamline the operations and lead the
Company to achieve better results.
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a-6-3- Stringent quality, safety, and environmental control
The Company has established a safety management and quality management system and has committed to strong
environmental impact control. Through systematic and effective control of the Company’s staff and labor along with
supervision procedures for the Company’s subcontractors, the Company upholds a high standard of quality and
reduces issues related to quality or non-conformity with specifications and standards. The Company utilizes stateof-the-art technology, which allows it to maintain high-quality standards and timely completion of projects. To better
align the Company’s quality control to international standards, DBD is in the process of implementing and applying
for ISO 9001:2000 for a quality management system and ISO 45001 for occupational health and safety.
DBD has developed its occupational health and safety management system through General Health Safety and
Environment (HSE) Rules and Regulations to promote safe working practices among all employees, to prevent the
occurrence of accidents especially for the staff at the front-line level, to promote awareness of environmental
conservation and to prevent pollution of the environment resulting from related construction works.
The Company believes that the strong commitment to quality, safety, and the environment along with a stringent
quality assurance system will allow the Company to minimize costs and be better positioned to deliver quality work
on time and within the budget to the clients and enhance its reputation as a quality and reliable MEP and Civil
Engineering service provider.
a-6-4- Diversified and stable customer relationships
As evidenced by a high number of referrals, the Company has established stable business relationships with their
major consultants and clients. The Company believes that such good relationships provide stronger confidence to
their partners and future clients. The Company has performed as both main contractor and subcontractor, which
diversifies its income generating capacity and enlarges the customer base.

(This rest of this page is intentionally left blank)
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a-7- Organizational structure

Shareholders

Board of Directors
Audit Committee
Managing Director

MEP & CIVIL Work

Finance
Department

Human
Resource & Admin
Department

Warehouse &
Equipment
Department

Maintenance &
Customer Service
Department

Construction
Department

Production
Department

Design & Quantity
Surveyor & Inspection
Department

Project Manager*

Production Manager
Mr. Veth Vandy

Design & QS
Manager
Mr. Chourn Metrey

Warehouse and
Procurement Manager

Mr. Yim Tonha

Maintenance & Customer
Service Manager
Mr. Siek Sokhorn

Team Leader and
Skill Workers

Engineer and
Draftsman
Mr. Pea Theara

Equipment
Supervisor
Mr. Chann Phearin

Maintenance & Customer
Service Supervisor
Mr. Man Taichoeun

M
Chief
Financial Officer
Mrs. Lim Muyly

Human Resource &
Admin Manager
Mr. Norng Bamnang

1.Mr. Kuy Kao
2. Mr. Sour Sok
3.Mr. Ung Kimhan 4.Mr. May Channa
5.Mr. Khan Ratanak 6.Mr. San Panha

Account Manager
Mr. Uk Vorleak

Human
Resource Team
Mr. Keo Lyhour

Site Manager
C&S/MEP
Mr. Srin Chansavang

Safety Officer
Mr. Orn Bunny

Admin & HR for
Site
Mr. Sim Vandy
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OT & Thief
Controller

Site Engineer
Mr. Laly Nirom

Procurement
Mr. Yim Tonha

Draftsman
Mr. Pea
Theara

Document
Control
Mr. Arm Dararith

Foreman
Mr. Chhim
Bunthorn

QA/QC
Engineer
Mr. Mok Van

Store Keeper
Mr. Tan Samnang
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Note: Information of the company’s Directors and senior officers is set out in Section 5 of this Disclosure Document.

a-8- Shareholding structure of DBD
As of 31 October 2020, Mr. Neang Vithy and Mrs. Lim Muyly are the only two shareholders of DBD Engineering
Plc.
Table 22: DBD’s ownership as of 31 October 2020
Shareholders

% Ownership and
Voting Right

Number of Shares

Share Capital
(USD)

Par Value
(USD)

70%
30%
100%

8,400,000
3,600,000
12,000,000

2,100,000
900,000
3,000,000

0.25

Mr. Neang Vithy
Mrs. Lim Muyly
Total

a-9- Company’s corporate governance
a-9-1- Board of directors and senior officers
Please refer to Section 5 of this Disclosure Document for details of DBD’s Board of Directors and senior officers.
a-9-2- Internal audit
The internal audit function is under the direction of the audit committee chaired by the independent director. The
responsibilities of the internal audit team include the development of an audit plan and executing internal control
reviews of key business processes by undertaking the following:
▪
▪
▪
▪

▪

Present clear and proper analysis on the operations and expected market position of the Company;
Report on the Company’s business operations by highlighting the key issues (if any);
Ensure the effective internal control system for the benefits of shareholders, related stakeholders, and the
Company’s assets;
Conduct investigation to evaluate the properness and effectiveness of corporate governance, operations,
and information system including the protection of the Company’s assets and the implementation of laws
and regulations; and
Provide the annual report on the audit strategic plan implementation to the audit committee and the senior
officers.

b- Company’s main products and services
The main service of the Company is engineering, installation, and servicing of Mechanical, Electrical, and Pumping
(MEP) systems and Civil Engineering work.
The following table sets forth the classification of DBD’s services:
Table 23: Classification of DBD's services
No.

Main Service

Classification of Service

Mechanical & Electrical
Contractor

1

MEP (Mechanical,
Electrical, and
Plumbing
Engineering) and
Civil Engineering

Plumbing & Fire Fighting
Contractor

Section 4: Company Information

Description of Service
- Electric panel builder (distribution board)
- Medium Voltage (MV)/ Low Voltage (LV)
substation and transformers
- Power plant installation (generators) and
power distribution (electrical main
switchboard, panels)
- LV distribution (bus duct, cable support and
distribution and cabling works)
- Lighting fixture and surge voltage protection
- Generator supply
- Plumbing sanitary
- Plumbing station of water
supply/sewage/storm water
- Wastewater Treatment Plant (WWTP)
- Fire fighting diesel engine installation
- Fire protection
- Hazardous area explosion proof materials
- Liquid Petroleum Gas (LPG) supply piping
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No.

Main Service

Classification of Service

Air Conditioning/Cold
Room/HVAC (Heating,
Ventilation, and Air
Conditioning)

Communication & Security
Systems

Design, Civil Engineering &
Maintenance

Description of Service
- Air Conditioner Installation
- Air compressor piping
- Water-cooled chillers
- Cooling tower
- Chiller cooling process
- Air ducting work
- Variable Refrigerant Volume (VRV) system
- Fresh air, ventilation and exhaust systems
(including ductworks system)
- Cold room
- Clean room
- Building Management System (BMS)
implementation
- Closed-Circuit Television (CCTV)
- Private Automated Branch Exchange
(PABX)
- Fire alarm installation
- Building Automation System (BAS)
- Structure work building
- Architecture
- Stainless steel plate form
- Aluminum glazing
- Internal renovation including masonry,
plastering, repainting, etc.

c- Roles and responsibility of each department
There are seven departments at DBD. The roles and responsibilities of each department are described as below.
Table 24: Roles and responsibility of each department
Department

Roles and responsibilities

Finance Department
Under CFO’s supervision

- Planning, arranging, auditing, accounting for and managing
Company’s finances
- Ensuring effective and efficient utilization of financial
resources
- Overseeing banking & public relations
- Managing office supplies stock and placing orders
- Evaluating bonus to foremen, store keeper, safety officers
- Preparing staff payroll
- Arranging recruitment
- Arranging internal training
- Project planning
- Procurement of material
- Manpower planning
- Process payment claim
- Designing drawing
- Construction drawing
- Shop drawing
- Bill of quantity

Human Resources and Administration
Department
Under HR Manager’s supervision
Construction Department
Under Project Manager’s supervision

Design & Quality Surveyor (QS)
Department
Under Design & QS Manager’s supervision
Production Department
Under Production Manager’s supervision

- Fabrication of air ducts, trunking, cabinet
- Powder coat line
- Pretreatment line

Warehouse & Equipment Department
Under Warehouse Manager’s supervision

- Managing work flow with Standard Operation Procedure
(SOP) such as work schedule, manpower control, response to
clients’ comments and requirements in a prompt manner
- Reporting to CFO, account manager and managing director
- Preventative maintenance management such as to avoid
machine breakdowns or lack of emergency spare parts
- Making work schedule and manpower control
- Responding to daily comments and requirements from
clients and consultants in a prompt manner

Maintenance & Customer Service
Department
Under Maintenance & Customer Service
Manager’s supervision
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d- DBD business process
d-1- General workflow of DBD business operations
Set out below is the summary of the typical workflow of DBD’s construction projects:
Phase 1

Project identification
(1-2 weeks)

- Receive invitations to tender or submit quotation

Phase 2

Tendering and assessment
(1-4 weeks)

- Evaluation, preparation and submission
- Interviews, clarifications of tender details

Phase 3

Project acceptance
(1-4 weeks)

- Negotiations of contractual terms and conditions
- Project acceptance or evaluation of unsuccessful tender or
quotation

Phase 4

Project execution
(3-30 months)

- Assigning project team and preparation of work program
- Procurement of materials and equipment, subcontracting
- Progress control and reporting and safety management
- Quality checking, inspection and testing of works done
- Payment application and certification

Phase 5

Project completion
(12-15 months)

- Preparation of final accounts
- Carrying out remedial/maintenance works during the defect’s
liability period
- Release of retention money

Note: The time frame is illustrative only and actual time frame of a particular given project may vary significantly as it depends
on various factors, such as negotiation process, the complexity of the project, the contract period as specified by the client, the
master construction program required by the main contractor (for the project that DBD is the subcontractor), weather conditions,
and variation orders, etc.

d-2- Description of each workflow phase
Phase 1: Project identification
Identification methods
The Company generally identifies potential projects through receiving letters of invitation to tender from the
consultant of the project owner. The project owners/clients commonly consider factors such as reputation, track
record and contractors on their vendors’ list of approved contractors. Based on the track record, DBD’s clients are
in various sectors including residential (condo), factories, shopping malls, and hospitals in Cambodia.
Assessment before proceedings
In general, the Company makes an assessment on whether to proceed after becoming aware of any tenders of
new projects. In the customer assessment, DBD considers and assesses the customer’s background, basic project
parameters such as contract period, location, scope of services, fees chargeable, contract period and payment
terms, amount of liquidated damages and contractual restrictions. DBD gathers such information through
communication with new customers and the Company’s internal investigations such as through public searches as
part of the Company’s assessment in deciding whether to participate in the project.
Moreover, DBD also considers the requirements of its current projects and whether DBD has enough spare
resources to maintain the standard of quality for new projects. Based on this assessment, DBD considers whether
to bid for the tender or accept the request a quotation.
Phase 2: Tendering and assessment
Tender review process and feasibility study
After DBD decides to proceed with the tender, sometimes the Company may be required to prepare the necessary
pre-qualification submissions, study the tender background, complete a forecast review and perform a site visit.
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Pre-qualification is a process used to study the eligibility of applicants for tenders and the factors considered in this
process include the company and its resources, past job experience, proposed resources to be allocated to the
project, proposal for project implementation, safety and environmental protection record. During the site visit, DBD’s
personnel who handle the tender and budgeting will assess the complexity of the work and provide
recommendations on how to perform the work in an efficient and cost-effective manner.
DBD adopts a systematic tender review process. The Company’s project manager will produce a preliminary report
to assess the resources required for the construction project. The Company will assess the feasibility of the
undertaking and note the projects’ technical requirements, proposed project schedule, quality expectation, quantity
expectation, and a preliminary allocation of resources for the project to determine if the Company has sufficient
resources for current and future works and other possible business risks before deciding to proceed.
DBD submits tenders to the consultant of the project owner when the Company acts as either the main contractor
or sub-contractor after receiving a tender submission invitation.
Pricing strategy
DBD pays attention to the proposed tender price, including considering expected inflationary effects. In deciding
the price, the Company considers a number of factors including (1) the business relationship with the clients; (2)
market trends and the recent project quotations; (3) the available resources; (4) the need for procurement of
additional resources (such as materials and equipment); (5) the need for engaging sub-contractors and adequacy
of the labor force; and (6) the requirements of the tender including job complexity and any specific legal
requirements. Details of the tender proposal are reviewed and endorsed by DBD’s senior management before
being submitted to the customer for consideration.
DBD’s Directors have confirmed that the Company has not had any material loss-making contracts as of the date
of this Disclosure Document.
Tender success rate
The overall tender success rate was 85%, 80%, 62%, and 70% for the year 2017, 2018, 2019, and for the period
ended 31 July 2020, respectively. The table below sets out the statistics for the number of projects DBD tendered
for FY2017 to 31 July 2020.
Table 25: Tender success rate
FY2017

FY2018
No. of
No. of
tenders
successful
submitted tenders

FY2019
Success
rate (%)

No. of
tenders
submitted

31 July 2020

Description

No. of
tenders
submitted

No. of
successful
tenders

Success
rate (%)

No. of
Success
successful rate (%)
tenders

No. of
tenders
submitted

No. of
successful
tenders

Success
rate (%)

C&S Work

1

1

100%

3

2

70%

1

0

0%

2

2

100%

MEP

6

5

80%

7

6

85%

7

5

71%

8

5

62%

Total

7

6

85%

10

8

80%

8

5

62%

10

7

70%

Phase 3: Project acceptance
Negotiations of contractual terms and conditions
After the tender is submitted, the client or their consultant may issue tender enquiries requesting DBD to clarify
certain details and arrange interviews with DBD.
Project acceptance and evaluation of unsuccessful tender or quotation
Once the client decides to engage DBD as the contractor, the Company is normally informed of the project
acceptance by the client in a written letter. Then, the Company and client will enter a formal contract, which includes
general terms of a contract specifying the duration and circumstances where the parties have a right to terminate
and payment terms.
If DBD is not successful in a bid, the Company will try to understand the reasons of losing the bid or why a
competitor was awarded by identifying the Company’s weaknesses and strategies for improving tenders.
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Phase 4: Project execution
DBD assigns different project team members for executing and supervising the work according to each project and
the Company’s role.
Formulating the project management team
Typically, the project management team is comprised of a project manager, site manager, project engineer,
quantity surveyor, foreman, safety officer, and a group of technical staff who are responsible for the works
supervision and day-to-day operations of the project.
Preparation of the contractor design and technical submission
The requirements and specifications in the contract document are generally outlines and it is necessary for the
project management team to transform such requirements into a comprehensive and practical submission to guide
the parties. The Company prepares the submission of documents such as the project implementation plan, the
safety and health plan, the environmental monitoring plan, the master work program, temporary work design, and
technical submission, etc.
Procurement of additional equipment and materials
The Company generally purchases in bulk the raw materials from third parties and keeps them as the Company’s
inventories in the warehouse. The materials are mostly sourced through suppliers in Europe, Thailand, China, and
Vietnam. Those materials are normally taken from the Company’s warehouse and delivered to relevant worksites.
The Company’s on-site personnel will perform quantity inspection on the materials to ensure that their
specifications, appearance and functionality meet the standards and requirements.
The Company also establishes procedures for selecting and engaging suppliers to ensure they qualify for the
Company’s services.
Progress control, reporting and safety management
The project manager or site manager will closely monitor and supervise the works carried out by the members of
the project management team. The project manager will provide progress reports to the Managing Director. The
Managing Director may also conduct on-site visits to supervise the progress. The Company holds regular progress
meetings with the client and their consultant throughout the project duration to report the work-in-progress and
discuss overall project status. The Company also liaises and discusses with their foreman and/or subcontractors
(if any) to arrange additional resources if the Company needs to speed up the work in order to align to the master
program or avoid any delay.
The Company focuses strongly on work safety and requires all the site staff and subcontractors’ workers (if
applicable) to be equipped with all necessary personal protection equipment such as safety helmets, reflective
vests and safety shoes before entering the site. In addition, the Company develops the safety policy that requires
all workers on the site to adhere to safety the policy implemented by the main contractor. The site foreman will
ensure that all workers comply with all safety provisions and issue warnings to those who offend.
Quality checking, inspection and testing of works done
The Company has quality control measures in place for the construction materials and site works. The Company’s
objective is to avoid the need to remove completed but defective work and carry out remedial work. The foreman
will supervise and monitor the key construction steps to ensure that the workmanship and quality of materials
comply with the specifications before requesting inspection by the client or their consultant.
Testing may be required for certain MEP materials and structures. The Company arranges the tests to be done on
site when required.
Variation orders
During a project period, the client may require additional services or changes to specifications which will result in
extra costs to be charged by the Company to the client. Based on the Company’s experience cost amount may
vary and will be charged in addition to the original contract sum depending on the amount of additional services or
changes.
Although the Company will continue to apply for progress payment for such variation orders during the project
period, the final amount to be charged for such variation orders is subject to negotiation between parties and part
of the costs may be settled on or before the final completion date.
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Application for payment and certification
Depending on each contract nature, the Company generally receives progress payments during the contract period
based on the satisfaction of performance obligations by either the measurement of value revenue progress or
transferring the control to the project owner. In order to receive such payment, the Company makes an application
to show the progressive achievements (including contract work and variation order work) and submits to the project
owner. The customer will examine the completed work at that stage and issue a certificate upon completion of
relevant works or a certificate of handing/taking over upon practical completion.
Phase 5: Project completion
The whole contract period normally includes a defect liability period during which DBD remains responsible for
rectifying any defect identified by the clients or their consultants without charge. The defect liability period is
generally between 12 to 24 months after the practical completion date of the project.
Generally, there is a practical completion date when the contract works are completed and the consultants of the
client are satisfied with DBD’s work. This date is signified by the issue of a practical completion certificate by the
aforesaid consultants, certifying the work or the project can be handed over to the client. Upon the expiry of the
defect liability period or issuance of practical completion certificate which varies from one projection to another, the
retention amount will be released to the Company.
After a practical completion which is the expiry of defect liability period, there is a final completion date representing
the end of the project. The client will issue the certificate of taking over (the certificate of completion of making good
any defects). Such certificate acknowledges that the Company has fulfilled its obligation to maintain and make
good any defects in relation to the project.

(This rest of this page is intentionally left blank)
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Outline of MEP project flow from the start to handing over
Start

Preliminary and
Preparation

Engineering works:
- Prepare Drawing
- Technical Data
- Equipment and Material list
- Brochure of Material&
Equipment
Design/Specification
Selection or Correction

Submission

Approval from
Engineer

Preparing work:
- Shop Drawing
- Procurement

Construction works:
- Excavation
- Sleeve Work
- Fabrication
- Marking
- Measuring
- Leveling

Purchase order Material
and Equipment

Material
onsite

Installation work

Material Inspection
On site or Factory

Inspection

Repair/Correction

Correction

Testing works:
- Individual Test
- Final Test

Commissioning

Handling Over

Following are the descriptions of major MEP flows of work:
Preliminary and preparation
Before starting of the construction works on site, the following works will be prepared:
-

Restudy of the specification and design drawings
Preparation of a list of equipment and construction materials
Setting up organization chart
Setting up a site office, workshop and warehouse
Preparing a work schedule
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Method of construction
Drawings
Construction drawings shall be prepared that conform to the existing design drawings. These drawings shall be
coordinated with other installation work. Where necessary, detailed shop drawings will be made to have a better
view of the installation works. Theses drawings will be submitted to the engineers for approval.
Material and equipment
A list of construction materials and equipment shall be prepared for installation. The list will be submitted to the
engineers for their approval. If applicable, for installation materials, samples of it will be collected for the approval
from engineers. The order of installation materials and equipment shall be done after getting approval from
engineers. The order shall be arranged so that the arrival of each on site is scheduled to prevent delays in the
construction. Before the materials are placed in storage, the project manager and engineers shall inspect all
incoming materials. Any nonconforming items shall be replaced. All installation materials and equipment will be
first stored in the project warehouse, and protected from damage. Large items, which may be stored outside, shall
be protected from weather by waterproof vinyl sheets. Materials and equipment shall be stored in an orderly fashion
to make for easy management.
Installation
Trained personnel will execute the installation works and a site manager will supervise each part of the work. The
project manager is responsible for all installation work being executed exactly as stated in the approved drawings.
Every change that will happen shall be noted and revisions of drawings shall be prepared. Where possible, sections
of installation which are finished will be tested partially, and a test report shall be made. A monthly progress report
will be prepared according to actual construction works.
Safety
Safety in construction work is a priority of the project. Safety engineers will be assigned to supervise all safety
precautions. They have the duty to check whether all safety procedures have been followed. All irregularities will
be recorded and submitted to the project manager. The safety officer shall make the best effort to prevent accidents
and provide timely safety instructions and keep records.
Quality control
General
A procedure system shall be established to ensure that every electrical installation work had been executed
according to the specifications and drawings. All documents shall be signed by authorized personal and submitted
following the determined procedure. Regular inspection will be done to check whether all procedures are correctly
followed. All documents shall be filed according to the predetermined system in order to make access easy.
Testing and inspection
After each section of the installation has been installed completely, if applicable, a partial test shall be made to
prevent any faulty installation. The engineers shall witness the tests also. Test reports shall be prepared and filed
accordingly.
After all parts are installed properly, a final inspection test shall be held and attended by the responsible persons.
The final inspection procedures shall follow the determined procedures. Any nonconformity found shall be repaired
as soon as possible, and final checks shall be made.
Handing over
After all installation works have been made, all equipment has been installed, and commissioning has been
executed, the work shall be handed over to the engineers and/or project owner.
A list of defects or unfinished items shall be noted and repaired within a short time.
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For the handing over procedure, the following items shall also be handed over:
- As-built drawings;
- Spare parts which are necessary according to the specifications;
- Standard tools for maintenance, if any; and
- Other necessary items.
Some of DBD’s clients
- Chipmong
- Minebea
- Mitsubishi
- Institut Pasteur
- Cambodia Brewery Limited
- Aeon Mall Phnom Penh and Aeon Mall Sen Sok
- Denso
- Mikasa
- Creed
- Heineken
- BMW
- CocaCola
- Suzuki
- Total Cambodge
- SVI
Table 26: Some of the main equipment owned by DBD
No.

Photo

Description

Capacity/Power

1

Air Compressor

N/A

2

Boom Lift

HAULOTTE

4

Place/Brand/Year
Manufacture
N/A

2

France/2000

40

France/2003

Qty

HA16DX
15M Working Height

3

Scissor Lift
Diesel

HAULOTTE
COMPACT12DX
12M Working Height
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No.

Photo

4

Description

Capacity/Power

Electric Scissor
Lift

HAULOTTE

Qty
2

Place/Brand/Year
Manufacture
France/2001
&2007

COMPACT 12SN
HAULOTTECOMPA
CT12
12M Working Height

5

Excavator

0.5m3

5

KUMASU

6

Payloader

MES HL‐704 ,1T

4

N/A

7

Roller
Compactor

MRH600DS, 1.5T
Vibrator

2

China

8

Concrete
Cutting
Machine

6.5HP, 400mm cutting
size

4

N/A

9

Mix concrete
Machine

1T

5

N/A

10

Concrete
Surface
Spreader

6M long, 5.5HP

2

China
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e- Information on the service market of the Company
e-1-1- Construction industry overview
In the last several years, the real estate and construction sector has been one of the top drivers of economic growth
in Cambodia. According to CBRE’s report, Cambodian Real Estate Market Outlook 2019, the construction industry
grew by 18.1% in 2018 and the number of condominium units grew by roughly 120%. While diverse economic
growth factors into the strong performance of the construction industry, Foreign Direct Investment (FDI) is one of
the main drivers of the industry. In 2018, FDI in Cambodia reached record highs, increasing by 10.7% or USD 300
million from USD 2.8 billion in 2017 to USD 3.1 billion in 2018 (World Bank). Potential vulnerabilities to the industry
include significant local COVID-19 outbreak, real estate market correction following a prolonged construction and
property boom, increased credit provided to the construction/real estate/mortgage sector (that recently relies highly
on Chinese investment), and high outstanding credit.
e-1-2- Information of the projects of the Company
In 2018, DBD completed 7 major projects with the total contract value of USD 4.12 million as described below.
Table 27: Major projects completed in 2018

No.

Project Name

Name of
Employer /
Consultant / QS

Project Description

Commencement
/Completion
Date

June 2018 to
January 2019

August 2017 to
November 2018

1

Heineken CBL6- Addition
Brew house. Factory

CBL / Royal
Haskoning

MEP works c/w Stainless Cable
Basket, Explosion proof Lighting
and Panel, CCTV Honeywell,
Fire Alarm KIDDE, Fire Fighting
using 2 Nos Diesel pumps.
Storm pumps 4x134kw.

2

Northpark Condo Building
C

Royal Group / DSPACE (Thailand),
QS-Arcadis
(Vietnam)

Complete MEP for Luxury
Apartment c/w AC and Lighting
fixture.

3

LYLY KAMEDA- Rice
Cake factory

Fuji Furukawa

4

FOOD REPUBLIC inside
AEON-2 mall.

Shinryo
cooperation

5

CHIC Living -Furniture
Store at AEON Mall-2

6

Decathlon at Aeon Mall-2

CHIC Thailand /
Furnia Thailand
Dacathlon
Cambodia /
Consultant
Archetype

7

CBL Heineken beer
Canteen and Meeting
room.

CBL / Royal
Haskoning

MEP Works : Plumbing, MVAC
and Electrical works
Mechanical work such as Air
ducting, Chilled pipe and AHU,
Fire Fighting, LPG gas supply.
MEP works. Using Trane Chiller
AHU

September to
November 2018
September to
November 2018
June 2018 to
October 2018

Complete Store fit out including
Civil, Architecture, and MEP
works.

May 2018 to
August 2018

Complete MEP works. AC
Daikin VRV-IV.

April to
September 2018

In 2019, DBD completed 6 major projects with the total contract value of USD 6.70 million as described below.
Table 28: Major projects completed in 2019

Project Name

Name of
Employer /
Consultant / QS

Project Description

Commencement
/Completion
Date

1

Sen Sok Shopping Mall

Chip Mong Group /
MITR Thailand /
QS Oliver Ho
Associate /
Architect MAAR
Thailand.

Complete MEP, Chiller Daikin,
Generator Kohler, BAS RMS
system. WWTP. 43,000m2 (4
stories)

May 2019 to
March 2020

2

Northpark Condo Building
B

Royal Group / DSPACE (Thailand),

Complete MEP for Luxury
Apartment c/w AC and Lighting
fixture.

June 2019 to
March 2020

No.
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No.

Name of
Employer /
Consultant / QS

Project Name

Project Description

Commencement
/Completion
Date

QS-HIQS Mr.
Jeremy Hall.
SIKA / Archetype /
QS: N/A

3

SIKA Factory

4

SUMI Wiring Factory -2
at PPSEZ

5

Himawari hotel.
Renovation

SUMI Wiring / TSC
Japanese / QS:
N/A
Himawari / Furnia
Thailand / QS: N/A

6

Heineken CBL6 Logistic
Building

CBL / Royal
Haskoning

Complete MEP, Fire Fighting
diesel engine, Panel boar,
CCTV, PABX
Complete MEP for factory fully
air conditioner, air compressor
piping.
Complete MEP, water proofing
bathroom
MEP works and additional works
on 2 Nos Diesel pumps and
Storm pumps 4x134kw.

June 2019 to
August 2019
May 2019 to
December 2019
February 2019 to
June 2019
February 2019 to
December 2019

For 2020 to 2022, DBD has 9 ongoing major projects. Among those 9 projects, 4 projects with the total contract
value of USD 3.14 million shall be completed in 2020 while another 5 projects with the total contract value of USD
29.60 million shall be completed in 2021 & 2020 as described below.
Table 29: Major projects in 2020 and continue to 2021 and 2022

No.

Project Name

Name of Employer
/ Consultant / QS

Project Description

Commencement
/Completion
Date

Projects completed in 2020
1

Deson 2 new factory
expansion (part 1)

Branch of Thai
Semcon Co., Ltd.

Mechanical & Electrial system
work

April 2020 to
November 2020

2

Denson 2 new factory
expansion (part 2)

Branch of Thai
Semcon Co., Ltd.

Mechanical & Electrial system
work

April 2020 to
November 2020

3

Minebea factory #3

Taikisha Cambodia

MEP works

December 2019
to December
2020*

4

Minebea factory #3

Taikisha Cambodia

December 2019
MEP works: Engery Management
to December
System (EMS)
2020*

Projects expected to complete in 2021
New sales gallery structural,
architectural and MEP

March 2020 to
January 2021*

North Park-Condominium
Northbridge KC
Phase 2

MEP works

July 2019 to
January 2021*

7

Chipmong Sensok Mall

Supply and install MEP Works
excluding MEP underground
utility system

May 2019 to
December 2020*

8

Tribes Hotel Phnom Penh LBL International

MEP works

February 2020 to
August 2021*

5

One Central Tower

6

One Central Tower
Co., Ltd.

Chipmong

Projects expected to complete in 2022

9

Chipmong Megamall
271

Chip Mong Retail
Co., Ltd/ Mitr
Technical Consultant Mechanical, Electrical
Co., Ltd/ Cova
& Fire Fighting (MEF) works
Thinking (Cambodia)
Co. Ltd

March 2020 to
May 2021*

* Note: The timeline for these projects was requested to change/delay by the clients due to related factors such as the impact of
the Covid-19 and the delay of the construction/installation from other contractors. .
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Table 30: Some of DBD’s notable’s projects
No.

Name of Project

1

Phase-1
Bordeaux, Phase2, Phase-3 CBL6
for Heineken

Scope
of Work
Mechanical,
Electrical,
Plumbing,
Fire
Protection

Project
Duration
June 2015 to
December
2018

Location
Prek Eng,
(ex Tiger
Beer),
Phnom Penh.

2

CHIC Living
(Furniture Store at
AEON Mall-2)

MEP works.
Trane
Chiller AHU
etc.

June 2018 to
August 2018

AEON Mall 2
Sen Sok

3

Decathlon at
Aeon Mall-2

Complete
Store fit out
including
Civil,
Architecture,
and MEP
works.

May 2018 to
August 2018

AEON Mall 2
Sen Sok

4

North Park
Condominium

Complete
MEP for
Luxury
Apartment
c/w AC and
Lighting
fixture.

August 2017
to August
2018

Phnom Penh
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No.

Name of Project

Scope
of Work
Complete
MEP,
including
Clean
Room,
Chiller AHU
Trane. Fire
Fighting
ULFM
standard.

Project
Duration
Oct 2017 to
February
2018

Location

5

SVI Factory
(Electronic
factory)

6

Bodaiju
Residence,
Building A & B
386 Apartment
Units. 13th Floors

Structure
Work, Brick
Wall Work,
Mechanical,
Electrical &
Fire
ProtectionPlumbing
work

Completion
in December
2017

In-front of PP
International
Airport,
Russia Blvd.

7

AEON Mall 2
Sen Sok

Plumbing,
Electrical,
ELV, Water
Treatment,
Kitchen LPG
Gas System

Completion
in June 2018

Khan Sensok,
Phnom Penh.

Picture

PPSEZ

e-1-3- Competition in the construction industry
Due to the strong market fundamentals, there is heavy competition for market share in the construction industry.
Competition is particularly strong among smaller, domestic construction companies, as their numbers have
increased rapidly due to low entry barriers including few regulations. The market for larger construction companies
such as DBD is less competitive because of the capital, technology, heavy equipment, and human capital required
to complete large projects such as those that DBD works on. When the economy is strong, such as it is now in
Cambodia, competition poses little threat to DBD’s business since there are plenty of projects for the relatively few
companies of DBD’s size and capabilities. However, during times of economic contraction, competition can become
more intense since the number of projects decreases while the number of contractors and construction companies
remains the same. DBD has both strong financials and a strong reputation, allowing the Company to operate in
various market conditions.
There is also competition from foreign companies who often have the capital and expertise to rival those of DBD.
The surge in FDI has meant that there have been more foreign construction companies entering the market. Even
with the increase in foreign competition, DBD remains competitive due to its long track record of completing quality,
high-profile projects in addition to its excellent reputation, local knowledge, and steady supply chains.
In order to remain competitive in a growing industry, DBD continually improves its business operations through
measures such as incorporation of new technology and advanced equipment and machinery. The Company also
continually invests in human capital, seeking ongoing development of its staff’s diverse expertise. Furthermore,
DBD is always developing beneficial partnerships and long-term supply chains in order to collaboratively take on
large-scale construction projects. The Company’s historical success and reputation combined with these ongoing
investments and collaborations serve as the strategic direction for the Company to not only remain competitive but
to increase the scale of its operations, thereby increasing revenue and profit in a sustainable manner.
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f- The sales volume of the products/services that accounted for at least 10% of the Company’s total
revenues
Table 31: The sales volume of the services that accounted for at least 10% of the Company's total revenue
31 December 2018
USD
%
7,284,262
88.90%
857,823
10.47%
51,725
0.63%
8,193,810
100%

Description
Construction and maintenance
Sale of goods
Other income
Total revenues

31 December 2019
USD
%
8,140,251
92.72%
529,301
6.03%
110,130
1.25%
8,779,682
100%

g- Subsidiary, associates and holding company including their core areas of business
As of the date of this Disclosure Document, DBD does not have any subsidiary, associate, or holding company.
h- Marketing and distribution method(s)
DBD’s projects procurement, business development, sales and marketing activities are led by Mr. Neang Vithy, the
founder and Managing Director, who has over 35 years of engineering experiences in France and Cambodia. Mr.
Neang Vithy is supported by DBD’s qualified project managers and engineers to enhance greater visibility of the
Company’s services. The mechanisms which DBD uses to secure the Company’s projects are listed below.
h-1- Referrals
DBD secures new business opportunities through referrals from existing and previous clients and consultants which
the Company has worked with due to the Company’s proven track record and quality service.
h-2- Tender bidding
DBD tenders for projects by receiving invitations from companies to quote for projects. Once DBD determines that
it has the required track record, experiences, and resources to deliver the specifications, parameters and
requirements of the project, the Company will submit the tender and quotation accordingly.
Generally, there are two stages in a tender evaluation process. The first stage is the technical evaluation where
the candidates are evaluated based on track records, financial strength, experiences, and resources. Once the
competent candidates have been selected, the project owners/developers will move on to the second stage where
they will base their judgement on the pricing.
i- Raw materials and other inputs
DBD’s main purchases for the Company’s projects and products include:
Table 32: Raw materials and other inputs
Raw materials
and other inputs
Local Suppliers
Construction materials (for all
1
projects)
Panel and pumps for many
2
projects
Structured Cabling System and
3
LAN Switches for many
projects
Steel and cement for all
4
projects
Electrical supplies, fire and
5
sound equipments for many
projects
Pipe, fitting and other materials
6
for many projects
Steel supplies (for all projects)
7
No.
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Name of Suppliers

Purchase (USD)
31 Dec 2018 31 Dec 2019

Sam Bo

103,104.63

72,167.11

SEAE (Cambodia) Co.,Ltd.

101,604.30

86,625.89

PLANEC Co.,Ltd.

104,490.60

30,561.70

Y-CHHE GROUP CO.,LTD.

50,745.95

106,361.30

G E S CAMBODIAN Co.,LTD

83,079.01

37,714.47

72,420

37,297.27

41,229.40

37,250.95

Super Pipe Agriculture (Cambodia)
Co., Ltd.
Dann Tun
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No.
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

27

28
29
30
31
32
33

Raw materials
and other inputs
Fire arlam and telephone
system for North Park, Bodaiju
and Heineken Factory
Mechanical and electrical
products for many projects
Cable and ELV security and IT
infrastructure for many projects
Data communications,
Network infrastructure for
many projects
Construction materials for all
projects
Construction materials for all
projects
Construction materials for all
projects
Supply & install MV line to site
of Ppoject North Park
Condominium
LED Lighting for many projects
Construction materials (for
many projects)
Construction materials (for
many projects)
Construction materials for
many projects
Construction materials (for
many projects)
Construction materials (for
many projects)
Supply & install window and
door for Decathlon-Aeon 2
Electrical materials for many
projects
Cable for many projects
Mixed concrete for Aeon Mall 2
Sensok, SVI Factory and
Decathlon-Aeon 2
Electrical and mechanical
Equipments for Prject Bodiaju,
North Park Condominium and
SVI Factory
Security systems supplies for
Heineken Factory, North Park
Condominium and SVI Factory
Construction materials for
Project Archetype Office and
Heineken Factory
Zinc sheet and coil, aluminum
sheet for all projects
Paints supplies for many
projects
Air-conditioner for many
projects
Steel and aluminum sheet for
many projects
Gypsym board for DecathlonAeon 2
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Name of Suppliers
AUTOMATION ADVANCE
TECHNOLOGY(CAMBODIA)CO.,L
TD
TEM Trading M&E Product Co.,Ltd.
(TEM shop)

Purchase (USD)
31 Dec 2018 31 Dec 2019
60,198.03

12,935.45

29,503.88

72,007.66

CCTI Asia Co.,Ltd

57,276.24

14,993.05

AWS CAMBODIA LTD.

71,916.72

18,032.30

Phnom Penh Advance Lighting

32,957.45

24,746.21

MONGKUL RATANAK TRADING
Co.,LTD

27,802.13

40,596.19

16,569

15,554.85

109,120.00

-

101,163.21

-

80,905.49

-

50,900.77

-

46,919.83

-

GLOBAL CAMSTAR CO.,LTD

37,606.73

-

CAMCONA TRADING
(CAMBODIA) Co., Ltd.

40,180.36

-

Buildcity Investment Co.,Ltd. (BCI)

38,851.00

-

38,651.66

-

33,473.21

-

LMYP Concrete Co.,Ltd

29,368.00

-

LCE (Cambodia) Co.,Ltd.

19,237.79

-

Phoenix Security Systems Co., Ltd.

15,946.70

-

Home Decor Center Co.,Ltd

14,294.57

-

Eung Tay Iron Shop

13,613.24

-

GENUINE MULTICOLOR
CENTRE CO.,LTD.

13,124.95

-

KM Center Trading Co., Ltd.

12,890.90

-

Hong Hout (Inox)

12,545.00

-

VTJ (Cambodia) Co.,Ltd.

10,941.19

-

SOK HIENG SHOP
Sal Chantha Import Export Co.,Ltd
Minh Hung Long Lighting Co.,Ltd
(Paragon)
Willis Brother Development
Co.,Ltd.
Advanced Technical Supplies
Co.,Ltd.
PANG LUON (PRANET) IMPORT
EXPORT CONSTRUCTION &
TRANSPORT CO., LTD.

Octopus Asia Pacific (Cambodia)
Limited.
Jebsen & Jessen(Cambodia)
Co.,Ltd
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No.
34
35

Raw materials
and other inputs
Waterproofing and painting
supplies for many projects
Pump for Heineken factory

Construction materials for
Chipmong Sensok Mall and
North Park
IPC Hik vision system for
37
Chipmong Sensok Mall
Rockwool and ecowool for
38 Aeon I, Chip Mong Sensok
Mall and Sumotomo
Panel and manual transfer
39 switch for Heineken and Chip
Mong
Construction materials for Chip
40 Mong Mall Sensok Mall and
Heineken Factory
Steel and zinc Roof for many
41
projects
Construction materials for all
42
projects
43 Sand and gravel for all projects
Overseas Suppliers
Electric wire and cable for all
44
projects
Construction materials for all
45
projects
Electric wire and cable,
grounding equipment, fitting,
46
EFLEX products, conduit and
HDPE products for all projects
Zinc sheet and zinc coil
47
36

48
49
50
51
52
53
54
55
56
57

58
59

Pump for North Park and Sika
Factory
Electrical products for many
projects
Construction materials for
many projects
Construction materials for
many projects
Construction materials for
many projects
Camera for Heineken Factory
Cable management system for
many projects
Generator machine for North
Park and Warehouse 598
Construction materials for
many projects
Air-conditioner for North Park,
Decathlon-Aeon 2 and
Heineken Project
LED lighting for North Park,
SIV Project and Archetype
Office
Lighting panel & cable Gland
for Heineken Factory
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Name of Suppliers
BOTICA ( CAMBODIA ) Co., Ltd.

Purchase (USD)
31 Dec 2018 31 Dec 2019
11,825.36

-

CAM ASIA ELECTRICAL
SOLUTIONS CO., LTD. (CAES)

-

173,905.20

FIREMAX ENGINEERING CO.,
LTD.

-

70,408.01

Fully Trucking Supply (Cambodia)
Co.,Ltd.

-

69,470.00

S-COOL( Staying Cool, Staying
Safe)

-

53,641.70

ECOFLEXES CO., LTD.

-

43,446.70

Chip Mong Group Co.,Ltd

-

18,087.27

ISI Steel Co.,Ltd.

-

17,353.10

PRKNT TRANDING CO., LTD.

-

16,097.55

Bun Nara ( Neay Khlork Sale sand )

-

10,319

Thai Yazaki Electric Wire Co., Ltd

392,632.16

395,307.78

Hangzhou EVT Electrical (EMTIMC)

101,951.50

225,756.76

NR ENGINEERING CO.LTD

137,952.06

87,892.07

96,241.28

95,792.32

53,911

16,419

73,685.43

153,876

81,265.25

119,123.42

Mattech Pacific Co., Ltd.

10,649.90

110,111.01

Ginde Plastic Pipe Industry Group

62,906.49

32,872.49

TRAVIUS , S.L.
Sang Tao Joint Stock Company
(PHB Engi.)
Taizhou Kaihua Diesel Generator
Set
Schneider Electric Oversea Asia
Pte Ltd

59,911.76

30,031.27

18,677.41

12,765.60

12,232.80

10,400.00

15,851.17

54,485.58

JYAC Engineering Co.,Ltd.

201,245.75

-

Lighting & Equipment Public
Co.,Ltd.

50,937.10

-

Alloy Industry Co.,Ltd. (Explotion
Proof)

20,416.00

-

Qingdao Sino Steel
Co.,Ltd.(SHANDONG SINO
STEEL)
PHAP INDUSTRIAL JOINT
STOCK COMPANY
HAO PHUONG (Cambodia)
Co.,Ltd (BEE M E)
Phulong Import Export Trading
Service Co.,Ltd.
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No.
60
6
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86

Raw materials
and other inputs
Shutter Line and Door for
Decathlon-Aeon 2
Machinery to product duct
products for all projects
Ventilation equipment and
accessories for many projects
Mesh cable tray for Heineken
Factory
Construction materials for
many projects
Copper pipe and fittings for
North Park and Heineken
factory
Ventilation fans for North Park
Automatic voltage stabilizers
for project Total
Battery for X-lift and sissor Lift
Coil galvanized coat and black
steel Sheet for Chip Mong
Sensok Mall
Pipe for Chip Mong Sen Sok,
Sika Factory and other projects
Construction materials for
many projects
Pump product suplies for
Heineken Factory and Chip
Mong Sensok Mall
Construction materials for
many projects
Submersible Water Pump for
Heineken Factory
Construction materials for
many projects
Construction materials for
many projects
Scissor Lift
Pump and float switch for Chip
Mong Sensok Mall
Flexible duct and external air
valve for many projects
Ventilation system for many
projects
Fire arlam system for Heineken
Factory
Copper pipe and fittings for
Sumitomo and North Park
Construction materials and
equipments
Manhole’s cover for Sumitomo
Project
HDPE pipe and fitting for Chip
Mong Sensok Mall, Heineken
Factory and Sika Factory
Construction materials for
many projects
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Name of Suppliers
VINA- SANWA COMPANY
LIABILITY LIMITED
Jingjiang Elliot CNC Machine Tool
Manufacturing

Purchase (USD)
31 Dec 2018 31 Dec 2019
31,298.00
14,605.00

-

15,773.51

-

12,966.91

-

17,800.89

-

20,612.78

-

19,042.90

-

16,181.00

-

12,240.00

-

OneStockHome Co., Ltd.

-

159,338.21

SEAH Steel Vina Corporation

-

100,293.60

J.S.Enrich Engineering Co.,Ltd

-

121,722.33

KTN Fluid Handling Technology
Co.,Ltd

-

155,217.49

-

50,999.37

-

40,420.00

-

50,379.07

-

49,310.17

-

60,564.72

STAC S.R.L

-

44,493.54

Yuyao Fanshun Air-cond Equip.

-

28,003.58

-

33,346.75

-

19,356.16

HAIKE CO., LIMITED

-

28,438.72

e-Bay online shop

-

15,139.92

Taiyuan FF Flange & Fitting

-

12,262.3

TIENPHONG PLASTIC SOUTH
JOINT STOCK COMPANY

-

12,018.50

GOLD SUNLIGHT TRADING CO.,
LTD

-

11,672.60

VENTECH International Limited.
OBO Bettermann South East Asia
Pte. Ltd.
STC(Song Thanh Cong Trading
Service Co.,Ltd)
CJC Engineering Products Co.,Ltd.
Thai Engineering and Business
CO.,LTD
Success Electronics & Transformer
Manufacturer Sdn
UNIK Techno System PVT.LTD

Ruamkij International Co.,Ltd
(Armaflex)
KSB Singapore (Asia Pacific)
Pte.Ltd.
S.Thaisearee(2525) Co.,Ltd.
TVT VIET NAM TRADING
CO.,LTD
AXXED sarl (Nacelles-Occaz)

Kruger Ventilation Industries
(Vietnam) Co.,Ltd.
Giang Viet Technology Company
Ltd.
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j- Requirements for power, gas, and water or other utilities
Table 33: Requirements for power, gas, and water or other utilities
No.

Description

1

Petrol and diesel

2

Electricity and water

Expense (USD)
31 Dec 2018
42,058

31 Dec 2019
42,923

30,587

37,453

k- Customers who purchased at least 10% of the Company’s products or services
DBD’s major customers who contributed at least 10% of the Company’s revenue:
Table 34: Customers who purchased at least 10% of the Company’s products or services
No.

Name of Customers

Revenue (USD)

Type of
Products/Services

31 Dec 2018

31 Dec 2019

1

Northbridge Development Co.,Ltd

MEP

1,870,051.29

-

2

CAMBODIA BREWERY LIMITED (CBL)

MEP

1,351,655.91

-

3

CAMBO SPORTING GOODS LTD.

Construction

816,049.89

-

4

SVI (AEC) Company Limited.

Construction

619,559.92

-

5

CHIP MONG Retail Co. Ltd

MEP

-

4,160,982.38

6

CAMBODIA BREWERY LIMITED (CBL)

MEP

-

1,720,526.41

7

Branch of Thai Semcon Company Limited.

MEP

-

798,614.01

l- Suppliers who supply at least 10% of the company’s total purchases
DBD’s major suppliers who supply at least 10% of the Company’s total purchases:
Table 35: Major suppliers who supply with at least 10% of DBD's total purchases
No.

Name of Suppliers

Raw materials
and other inputs

Purchase (USD)
31 Dec 2018 31 Dec 2019

Local Suppliers
1

Sam Bo

2

SEAE (Cambodia) Co.,Ltd.

3

PLANEC Co.,Ltd.

4

Y-CHHE GROUP CO.,LTD.

5

G E S CAMBODIAN Co.,LTD

6
7

Super Pipe Agriculture (Cambodia)
Co., Ltd.
Dann Tun

8

AUTOMATION ADVANCE
TECHNOLOGY(CAMBODIA)CO.,LTD

9

TEM Trading M&E Product Co.,Ltd.
(TEM shop)

10

CCTI Asia Co.,Ltd

11

AWS CAMBODIA LTD.
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Construction materials (for all
projects)
Panel and pump for many
projects
Structured cabling system and
LAN Switches for many
projects
Steel and cement for all
projects
Electrical supplies, fire and
sound equipments for many
projects
Pipe, fitting and other materials
for many projects
Steel supplies (for all projects)
Fire arlam and telephone
System for North Park, Bodaiju
and Heineken Factory
Mechanical and electrical
products for many projects
Cable and ELV security and IT
Infrastructure for many projects
Data communications,
Network infrastructure for
many projects

103,104.63

72,167.11

101,604.30

86,625.89

104,490.60

30,561.70

50,745.95

106,361.30

83,079.01

37,714.47

72,420

37,297.27

41,229.40

37,250.95

60,198.03

12,935.45

29,503.88

72,007.66

57,276.24

14,993.05

71,916.72

18,032.30
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No.

Name of Suppliers

12

Phnom Penh Advance Lighting

13

MONGKUL RATANAK TRADING
Co.,LTD

14

SOK HIENG SHOP

15

Sal Chantha Import Export Co.,Ltd

16

Minh Hung Long Lighting Co.,Ltd
(Paragon)

17

Willis Brother Development Co.,Ltd.

18

Advanced Technical Supplies Co.,Ltd.

19

PANG LUON (PRANET) IMPORT
EXPORT CONSTRUCTION &
TRANSPORT CO., LTD.

20

GLOBAL CAMSTAR CO.,LTD

21

CAMCONA TRADING (CAMBODIA)
Co., Ltd.

22

Buildcity Investment Co.,Ltd. (BCI)

23
24

Octopus Asia Pacific (Cambodia)
Limited.
Jebsen & Jessen(Cambodia) Co.,Ltd

25

LMYP Concrete Co.,Ltd

26

LCE (Cambodia) Co.,Ltd.

27

Phoenix Security Systems Co., Ltd.

28

Home Decor Center Co.,Ltd

29

Eung Tay Iron Shop

30

GENUINE MULTICOLOR CENTRE
CO.,LTD.

31

KM Center Trading Co., Ltd.

32

Hong Hout (Inox)

33

VTJ (Cambodia) Co.,Ltd.

34

BOTICA ( CAMBODIA ) Co., Ltd.

35

CAM ASIA ELECTRICAL
SOLUTIONS CO., LTD. (CAES)

36

FIREMAX ENGINEERING CO., LTD.

37

Fully Trucking Supply (Cambodia)
Co.,Ltd.
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Raw materials
and other inputs
Construction materials for all
projects
Construction materials for all
projects
Construction materials for all
projects
Supply & install MV line to site
of Project North Park
Condominium
LED lighting for many projects
Construction materials (for
many projects)
Construction materials (for
many projects)
Construction materials for
many projects
Construction materials (for
many projects)
Construction materials (for
many projects)
Supply & install window and
door for Decathlon-Aeon 2
Electrical materials for many
projects
Cable for many projects
Mixed concrete for Aeon Mall 2
Sensok, SVI Factory and
Decathlon-Aeon 2
Electrical and mechanical
equipments for prject Bodiaju,
North Park Condominium and
SVI Factory
Security systems supplies for
Heineken Factory, North Park
Condominium and SVI Factory
Construction materials for
project Archetype Office and
Heineken Factory
Zinc sheet and coil, aluminum
sheet for all projects
Paints supplies for many
projects
Air-conditioner for many
projects
Steel and aluminum sheet for
many projects
Gypsym board for DecathlonAeon 2
Waterproofing and painting
supplies for many projects
Pump for Heineken factory
Construction materials for
Chipmong Sensok Mall and
North Park
IPC Hik vision system for
Chipmong Sensok Mall

Purchase (USD)
31 Dec 2018 31 Dec 2019
32,957.45

24,746.21

27,802.13

40,596.19

16,569

15,554.85

109,120.00

-

101,163.21

-

80,905.49

-

50,900.77

-

46,919.83

-

37,606.73

-

40,180.36

-

38,851.00

-

38,651.66

-

33,473.21

-

29,368.00

-

19,237.79

-

15,946.70

-

14,294.57

-

13,613.24

-

13,124.95

-

12,890.90

-

12,545.00

-

10,941.19

-

11,825.36

-

-

173,905.20

-

70,408.01

-

69,470
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No.

Name of Suppliers

38

S-COOL( Staying Cool, Staying Safe)

39

ECOFLEXES CO., LTD.

40

Chip Mong Group Co.,Ltd

41

ISI Steel Co.,Ltd.

42

PRKNT TRANDING CO., LTD.

43

Bun Nara ( Neay Khlork Sale sand )

Raw materials
and other inputs
Rockwool and ecowool for
Aeon I, Chip Mong Sensok
Mall and Sumotomo
Panel and manual transfer
switch for Heineken and Chip
Mong
Construction materials for Chip
Mong Mall Sensok Mall and
Heineken Factory
Steel and zinc roof for many
projects
Construction materials for all
projects
Sand and gravel for all projects

Purchase (USD)
31 Dec 2018 31 Dec 2019
-

53,641.70

-

43,446.70

-

18,087.27

-

17,353.10

-

16,097.55

-

10,319.00

392,632.16

395,307.78

101,951.50

225,756.76

137,952.06

87,892.07

96,241.28

95,792.32

53,911

16,419

73,685.43

153,876

81,265.25

119,123.42

10,649.90

110,111.01

62,906.49

32,872.49

59,911.76

30,031.27

18,677.41

12,765.60

12,232.80

10,400

15,851.17

54,485.58

201,245.75

-

50,937.10

-

20,416.00

-

31,298.00

-

14,605.00

-

15,773.51

-

12,966.91

-

17,800.89

-

Overseas Suppliers
44

Thai Yazaki Electric Wire Co., Ltd

45

Hangzhou EVT Electrical (EMT-IMC)

46

NR ENGINEERING CO.LTD

47
48
49
50

Qingdao Sino Steel
Co.,Ltd.(SHANDONG SINO STEEL)
PHAP INDUSTRIAL JOINT STOCK
COMPANY
HAO PHUONG (Cambodia) Co.,Ltd
(BEE M E)
Phulong Import Export Trading
Service Co.,Ltd.

51

Mattech Pacific Co., Ltd.

52

Ginde Plastic Pipe Industry Group

53

TRAVIUS , S.L.
Sang Tao Joint Stock Company (PHB
Engi.)

54
55

Taizhou Kaihua Diesel Generator Set

56

Schneider Electric Oversea Asia Pte
Ltd

57

JYAC Engineering Co.,Ltd.

58

Lighting & Equipment Public Co.,Ltd.

59
60
61
62
63
64

Alloy Industry Co.,Ltd. (Explotion
Proof)
VINA- SANWA COMPANY LIABILITY
LIMITED
Jingjiang Elliot CNC Machine Tool
Manufacturing
VENTECH International Limited.
OBO Bettermann South East Asia
Pte. Ltd.
STC(Song Thanh Cong Trading
Service Co.,Ltd)
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Electric wire and cable for all
projects
Construction materials for all
projects
Electric wire and cable,
grounding equipment, fitting,
EFLEX products, conduit and
HDPE products for all projects
Zinc sheet and zinc Coil
Pump for North Park and Sika
Factory
Electrical products for many
projects
Construction materials for
many projects
Construction materials for
many projects
Construction materials for
many projects
Camera for Heineken Factory
Cable management system for
many projects
Generator Machine for North
Park and Warehouse 598
Construction materials for
many projects
Air-conditioner for North Park,
Decathlon-Aeon 2 and
Heineken Project
LED lighting for North Park,
SIV project and Archetype
Office
Lighting panel & cable gland
for Heineken Factory
Shutter line and door for
Decathlon-Aeon 2
Machinery to product duct
products for all projects
Ventilation equipment and
accessories for many projects
Mesh cable tray for Heineken
Factory
Construction materials for
many projects
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No.
65
66
67
68

Raw materials
and other inputs
Copper pipe and fittings for
North Park and Heineken
factory
Ventilation fans for North Park

Name of Suppliers
CJC Engineering Products Co.,Ltd.
Thai Engineering and Business
CO.,LTD
Success Electronics & Transformer
Manufacturer Sdn
UNIK Techno System PVT.LTD

Automatic voltage stabilizers
for project Total
Battery for X-lift and scissor Lift

69

OneStockHome Co., Ltd.

70

SEAH Steel Vina Corporation

7

J.S.Enrich Engineering Co.,Ltd

72

KTN Fluid Handling Technology
Co.,Ltd

73

Ruamkij International Co.,Ltd
(Armaflex)

74

KSB Singapore (Asia Pacific) Pte.Ltd.

75

S.Thaisearee(2525) Co.,Ltd.

76

TVT VIET NAM TRADING CO.,LTD

77

AXXED sarl (Nacelles-Occaz)

78

STAC S.R.L

79

Yuyao Fanshun Air-cond Equip.

80

Kruger Ventilation Industries
(Vietnam) Co.,Ltd.

81

Giang Viet Technology Company Ltd.

82

HAIKE CO., LIMITED

83

e-Bay online shop

84

Taiyuan FF Flange & Fitting

85

TIENPHONG PLASTIC SOUTH
JOINT STOCK COMPANY

86

GOLD SUNLIGHT TRADING CO.,
LTD

Coil galvanized coat and black
steel sheet for Chip Mong
Sensok Mall
Pipe for Chip Mong Sen Sok,
Sika Factory and other projects
Construction materials for
many projects
Pump product suplies for
Heineken Factory and Chip
Mong Sensok Mall
Construction materials for
many projects
Submersible Water Pump for
Heineken Factory
Construction materials for
many projects
Construction materials for
many projects
Scissor Lift
Pump and float switch for Chip
Mong Sensok Mall
Flexible duct and external air
valve for many projects
Ventilation system for many
projects
Fire arlam system for Heineken
Factory
Copper pipe and fittings for
Sumitomo and North Park
Construction materials and
equipments
Manhole’s cover for Sumitomo
Project
HDPE Pipe and fitting for Chip
Mong Sensok Mall, Heineken
Factory and Sika Factory
Construction materials for
many projects

Purchase (USD)
31 Dec 2018 31 Dec 2019
20,612.78

-

19,042.90

-

16,181.00

-

12,240.00

-

-

159,338.21

-

100,293.60

-

121,722.33

-

155,217.49

-

50,999.37

-

40,420.00

-

50,379.07

-

49,310.17

-

60,564.72

-

44,493.54

-

28,003.58

-

33,346.75

-

19,356.16

-

28,438.72

-

15,139.92

-

12,262.30

-

12,018.50

-

11,672.60

m- Licenses, tax certificates, and certificate of incorporation
m-1- Patent 2020
Table 36: Patent 2020
Name of the company

DBD Engineering Plc

VAT TIN number

L001-100049354

Business activity

Construction

Tax paid amount

KHR 5,000,000

Tax invoice number

SN: 003862804

Date

19 February 2020
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m-2- Certificate of Incorporation
Table 37: Certificate of Incorporation
Name of the company

DBD Engineering Plc

Registration number

00004029

Type of entity

Public Limited Company

Validity period

99 years

m-3- Certificate of Value Added Tax
Table 38: Certificate of Value Added Tax
Name of the company

DBD Engineering Plc

Business activity

Construction (Mechanical, Electrical and Plumbing)

VAT TIN number

L001-100049354

m-4- License and Permit
DBD has obtained the following license for conducting their construction business:
Table 39: License and permit
License
/Certification
License to
carry
construction
business

Granting
Authority

Holder

Ministry of Land
Management,
Urban Planning
and Construction

DBD
Engineering

Registration
Number

Work scope
permitted

870 NSKB / 12 S

Class B:
Construction

Date of
grant

Expiry
date

24 July
2018

24 July
2021

n- Number of total employees and full-time employees
Table 40: Number of employees as of 2018-July 2020 separated by level of education
Level of Education

31 July 2020

31 December 2018

31 December 2019

1

2

3

Master
Bachelor

66

86

115

Associate

26

79

52

High school

73

65

78

Secondary School

93

154

174

0

3

3

Diploma and Short Course Training
Laboring

270

392

408

Total

529

781

833

Table 41: Number of employees as of 2018-July 2020 separated by department
31 December 2018

31 December 2019

31 July 2020

No.

Department

Total

Male

Female

Total

Male

Female

Total

Male

Female

1

Construction
Department

470

440

30

719

616

103

740

639

101

2

Production Department

35

31

4

46

42

4

38

33

5

3

Design & Quantity
Surveyor (QS)

8

6

2

6

5

1

7

6

1

4

Finance Department

10

2

8

6

0

6

8

1

7

6

4

2

4

3

1

22

18

4

0

0

0

0

0

0

16

11

5

5
6

Human Resource &
Admin Department
Warehouse &
Equipment Department*
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No.

7

31 December 2018

Department

31 July 2020

Total

Male

Female

Total

Male

Female

Total

Male

Female

0

0

0

0

0

0

2

2

0

529

483

46

781

666

115

833

710

123

Maintenance &
Customer Service
Department*
Total

31 December 2019

* Note:
Warehouse & Equipment Department and Maintenance & Customer Service Department were just established in
2020.
d- Human resources development
DBD values human resources as the Company’s biggest asset which gives DBD’s business a competitive edge.
Training and manpower development lead DBD’s employees to better productivity through improved technical and
managerial skills and better morale within the workforce.
Table 42: Training in 2018
No.
1
2

Number of
Participants
10
3

Type of Training
5S methodology at its workplace
Safety First Aid Training

Venue
DBD Head Office
DBD’s site at Heineken

Table 43: Training in 2019
No.
1
2
3
4
5
6
7
8

Type of Training
Safety First Aid Training
ISO9001:2015 Quality Management System
KPI Setting & Performance Management
KPI Setting & Performance Management
Sprinkler Training Cause LV2 2019
Warehouse Management
Accounting Manager Short Course
Storing Management

Number of
Participants
2
1
1
10
3
2
3
2

Venue
DBD’s site at Chip Mong Sensok Mall
Cambodia Productivity Organization
The Center
CJCC
DBD Head Office
CJCC
Institute of Finance & Accounting
CJCC

Table 44: Training in 2020 (January-August 2020)
No.
1
2
3
4
5

Type of Training
Basic Management
Leadership
Administrative Course
Planning Theories
Teamwork for Organizational Excellence

Number of
Participants
50
30
13
19
6

Venue
DBD Head Office
DBD Head Office
DBD Head Office
DBD Head Office
AIB

o- Potential of production/ service capacity
The main service of the Company is engineering, installation, and servicing of Mechanical, Electrical, and Pumping
(MEP) systems and Civil Engineering (Construction and Structure “C&S”). The duration for project execution is
from 3 months to 30 months while the duration for the project completion is from 12 months to 15 months,
depending on the scope, requirement, and specification of each project.
DBD is currently not restricted by capacity in taking on additional contracts for MEP and Civil Engineering work as
the Company is confident it can hire additional skilled labors and workers as required.

,

p- Transactions with subsidiary associates, holding company or related companies
DBD does not have a subsidiary or holding company. Therefore, there is no such transaction.
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2- Operational plan and financial position
a- Projected income statement
DBD’s projected income statement is based on:
▪
▪
▪
▪
▪

GDP growth rate of -2.0%, 4.0%, 5.2%, and 7.0% in 2020, 2021, 2022, and 2023, respectively;
Inflation rate of 3.0%, 2.5%, 2.5%, and 3.0% in 2020, 2021, 2022, and 2023, respectively;
Total revenue is forecasted to increase on average (2020-2023) by 4.73% by considering the GDP growth
and inflation adjustment;
Total cost of services is forecasted to increase on average (2020-2023) by 6.16% in relation to an increase
in revenue;
50% tax reduction on income tax for 3 years beginning from 2021-2023 according to Anukret No. 1 ANK.
BK on tax incentives in the securities sector dated 04 January 2019.

The projected income statements for 2021-2023 are prepared by DBD in USD. This projected income statement is
not reviewed by external auditors.
Table 45: Projected income statement
2018
Audited

2019
Audited

2020
Audited

2021P*

2022P*

2023P*

8,193,860

8,779,682

13,516,819

13,742,179

14,314,768

15,509,147

(6,228,226)
1,965,634
(576,930)
1,388,704
(120,876)
1,267,828
(112,234)
1,155,594

(6,807,132)
1,972,550
(687,391)
1,285,159
(120,280)
1,164,879
(64,568)
1,100,311

Description
Total income
(revenues + other
income)
Costs of goods sold
Gross profit
Operating expenses
Profit before interest
Interest expenses
Profit before Tax
Tax on profit
Profit after tax

(11,204,134) (10,429,163) (10,856,532) (11,748,182)
2,312,685
3,313,016
3,458,237
3,760,965
(1,498,327)
(988,902)
(931,845)
(959,045)
814,357
2,324,114
2,526,392
2,801,920
(369,475)
(140,276)
(54,564)
(47,804)
444,882
2,183,837
2,471,828
2,754,117
(140,001)
(218,384)
(247,183)
(275,412)
304,881
1,965,454
2,224,645
2,478,705

Note:
* P: Projected

b- Expectation of significant changes in the number of employees
The Company does not expect any significant changes in the number of permanent employees for the fiscal year
ending 31 December 2021.
c- Internal and external sources of capital
c-1- Internal sources of capital
Table 46: Sources of internal capital
31 December 2018
Share capital
Other share capital

31 December 2019

USD

USD

142,500

142,500

-

-

-

(100,000)

Retained earnings

2,265,745

Net profit during the period

1,155,544

3,421,289
1,100,311

Total

3,563,789

4,564,100

Dividend paid
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c-2- External sources of capital
Table 47: External sources of capital
31 December 2018

31 December 2019

USD

KHR ’000

USD

KHR ’000

Current

419,082

1,683,871

860,880

3,508,087

Non-current

173,389

696,677

1,475,590

6,013,029

Borrowings

Overdraft

241,908

971,986

1,463,906

5,965,417

Total

592,471

2,380,548

2,336,470

9,521,116

d- Material capital expenditure and expected source of funds for such expenditure
See Section 4: Company’s Information, b.5. Development Plan.
e- Material changes in income, cost of services, other operating expenses and net income
The below table illustrates material changes in DBD’s revenue, cost of services, other operating expenses, and net
income. Please refer to the “Management Discussion and Analysis and Results of Operations” in Section 7 of this
Disclosure Document for details.
Table 48: Material changes
Description
Revenue
Cost of services
Operating expenses
Net profit

31 December
2018
USD
8,142,085
(6,228,226)
(576,930)
1,155,544

31 December
2019
USD
8,669,552
(6,807,132)
(687,391)
1,100,311

Change

Change

USD
527,467
578,906
110,461
(55,232)

%
6.48%
9.29%
16.15%
(4.78%)

f- Seasonal aspect of the Company’s business
The engineering and project management services market are dependent on the construction industry, which is
cyclical in nature and is highly dependent on the general economic conditions and political stability of the country.
However, DBD believes that there will be continued demand for its services because the construction industry is
one of the main drivers of Cambodia’s economy. The construction industry further supports social development of
the country through the provision of basic infrastructure and generation of employment opportunities.
g- Trends events, or uncertainties
DBD understands that the following matters may affect its operations, revenue, and profit:
Project level
- Shortage of materials on site and late delivery of materials;
- Shortage of skilled labor;
- Labor absenteeism;
- Unrealistic scheduling;
- Poor site management.
Macro level
- Economic conditions in the country and region including epidemics, pandemics or large-scale medical
emergencies;
- Political stability of the country;
- Development of the construction sector.
h- Changes in the assets of the Company to settle any liability
As of the date of this Disclosure Document, DBD does not have any plan to settle any liability with its assets or
provide any guarantee to any person including its senior management.
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i- Material loans between holding company and its subsidiary
DBD does not have subsidiary or holding company. Therefore, there is no such loan.
j- Future contractual and contingent liabilities
As of the date of this Disclosure Document, DBD is not aware of any future contractual and contingent liabilities.
k- VAT, income tax, customs duty or other un-paid tax liability including any contingent liabilities
DBD is under the Law on Commercial Enterprise of Cambodia. Therefore, DBD is obliged to pay taxes, customs
and duties.
k-1- Value Added Tax (VAT)
DBD is subject to VAT at the rate of 10% when providing taxable supplies of goods or services to customers.
Likewise, DBD is also subject to pay VAT at the rate of 10% when purchasing of goods or services for the business.
k-2- Income tax
DBD is subject to income tax at the rate of 20% on taxable profits or the minimum tax at the rate of 1% of turnover
in pursuance to the Law on Taxation.
k-3- Customs duty
As of the date of this Disclosure Document, DBD is not aware of any unpaid customs duty.
k-4- Other un-paid tax liability including any contingent liabilities
Please refer to “h-2- Contingent liabilities” as described in Section 7 of this Disclosure Document.
I- Provisions related to personnel schemes including retirement benefits that would not involve the
issuance of equity securities of the Company
N/A
3- Information related to the Company’s assets
a- Property, plant and equipment, biological assets and intellectual property rights
a-1- Description of Property, plant, and equipment
a-1-1- Description of property, building and land
As of the date of this Disclosure Document, DBD has owned a plot of land since 2019 as describe below. The hard
title deed of this land has been placed as the collateral to secure the loan for this land until full repayment at ABA
Bank. The details of this land are shown in below table.

(This page is intentionally left blank)
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Table 49: Description of land

No.

1

Description

Owner

Land for new
office and
investment

Mr. Neang
Vithy and Mrs.
Lim Muyly are
the authorized
persons in the
land title deed
on behalf of
DBD.

Land Size

Total land
size:
10,322
square
meters

5,355
square
meters

4,967
square
meters

Location

Svay Chek
Village, Sangkat
Kork Roka, Khan
Prek Pnov,
Phnom Penh,
Cambodia

Certificate of
Property No.

Lot No.

121201030495

495

121201030496

Acquisition
Date

Acquisition
Cost

Remaining
Principle (loan at
ABA Ban)k as of
20 December
2020*

16
December
2019

USD 2,167,620

USD 1,384,015.80

496

* Based on the loan repayment schedule as set forth in the loan agreement.
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a-1-2- Description of plant (main facility for production and distribution)
As of the date of this Disclosure Document, DBD does not own any plant.
a-1-3- Description of equipment
Table 50: Description of equipment
No.

Description of equipment

Original Cost (USD)

Net Book Value
As of 31 December 2019
(USD)

1

Machines

595,609

243,090

2

Vehicle s

572,204

120,345

3

Office equipment

61,879

13,241

4

Furniture

7,563

144

5

Intangible assets

41,946

40,781

1,279,201

417,601

Total
a-2- Description of biological asset

As of the date of this Disclosure Document, DBD does not own any biological assets.
a-3- Description of intellectual property rights
As of the date of this Disclosure Document, DBD does not own any intellectual property rights.
b- Asset valuation and revaluation including valuation method, valuation date, name of independent
appraiser, and reason for valuation or re-valuation
As of the date of this Disclosure Document, DBD has not conducted any revaluation of the company’s PPE. The
PPE is valued at historical cost less accumulated depreciation and impairment losses following Cambodian
International Financial Reporting Standards (CIFRS).
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SECTION 5: INFORMATION OF COMPANY’S BOARD OF DIRECTORS,
SENIOR OFFICERS AND SHAREHOLDERS

1- Board of Directors
a- Current member list of the Board of Directors as of 31 October 2020
Table 51: Current member list of the Board of Directors as of 31 October 2020
No.

Name

Appointment
Date

Date of Expiry
of Current
Term

10-Mar-2019

10-Mar-2022

Cambodian

12-Oct-2020

12-Oct-2023

Designation

Nationality

Chairman and
Managing Director
Executive Director
and CFO

Cambodian

1

Mr. Neang Vithy

2

Mrs. Lim Muyly

3

Mr. Huy Vatharo

Independent Director

Cambodian

12-Oct-2020

12-Oct-2023

4

Mr. Thai Vantha

Non-Executive Director

Cambodian

12-Oct-2020

12-Oct-2023

Note: As reflected in Article 17 of the Memorandum and Articles of Association of DBD, the term of office for
directors is 03 (three) years, and members may be re-elected by the general meeting of shareholders.
After the IPO, one more director who represents public investors will be added to DBD’s BOD based on the
resolution from DBD’s shareholders by complying with the below conditions:
▪
▪
▪

Investors who successfully subscribe the IPO for more than 5% of total voting shares-post IPO could have
the rights to propose a candidate.
The Board of Directors will set the qualification criteria for the board candidates.
Only the qualified candidates will be proposed by the Board of Directors to be selected in the shareholders’
meeting.

b- Brief biography of the Board of Directors
Table 52: Brief biography of the Board of Directors
No.

Name

Designation

Experiences

1

Mr. Neang Vithy

Chairman and
Managing Director

2

Mrs. Lim Muyly

Executive Director
and CFO

3

Mr. Huy Vatharo

Independent
Director

Mr. Victor is the founder of DBD, a multifaceted engineering
and construction company operating for over twenty years. He
is the Managing Director with comprehensive knowledge and
experience in engineering and the construction business. He
was an expert Panel Builder, Electrical Engineer and Project
Engineer in France as well as Cambodia before DBD
Engineering was established. With his 12 years of experience
in France and 23 years of experience in Cambodia, Mr. Victor
not only has a key role in decision making but is also
responsible for a major part of visionary leadership, quality
management, and effective strategic planning. He received a
Bachelor Degree in B. Eng. Electrical Industry System
Engineering from Lycee La Martiniere Monplaisure in Lyon,
France.
Mrs. Muyly is the CFO of DBD. She has many years of
experience relating to logistics, accounting and financial works.
She has significant responsibility in finding funds for projects’
expense, securing cash flow, and implementing accounting
standards. Mrs. Muyly holds a Bachelor Degree in Accountancy
from Vanda Institute.
Mr. Huy Vatharo is an Independent Director of DBD. He is also
a managing Director and Board Member of Cambodian
Reinsurance Company as well as the Chairman of the
Insurance Association of Cambodia since 2014. He has
experience in the financial sector of over 20 years. He holds a
Master of Arts in International Development from International
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No.

4

Name

Mr. Thai Vantha

Designation

Non-Executive
Director

Experiences
University of Japan (Niigata, Japan), a Bachelor of Economics
from Royal University of Law and Economics and a Diploma of
Electrical Technician from Institute of Technology of Cambodia.
Mr. Thai Vantha is a Non-Executive Director of DBD. He has
been a Deputy Director of Eurotech Import Export Co., LTD
(Pure drinking water company) since 2000, and a founder of
@home Photography (Media Production Business) since 2009.
He holds a Bachelor and Master Degree in Business
Administration from National University of Management.

c- Powers and duties of the Board of Directors
DBD is under the leadership of the BOD, according to Article 18 of the MAA dated [], the BOD shall have general
powers to manage the Company which include, but are not limited to (except as otherwise provided in the MAA)
the following:
-

Ensure that the Company communicates effectively with shareholders, and other stakeholders;
Set-up, monitor, and evaluate the strategic plan and business plan of the Company, and ensure that the
necessary resources are in place for the Company to meet its objectives;
Set-up, monitor, and evaluate internal control systems;
Set-up, monitor, and evaluate audit efficiency;
Set-up and monitor the risk management policy;
Prepare the policy on compensation;
Determine the criteria and the procedure to appoint directors;
Nominate and remove individuals from the positions of corporate secretary, chief of internal audit, and
staff in charge of providing information;
Monitor, control, and evaluate the efficiency of the Board of Directors and other committees of the Board;
Ensure the financial stability of the Company by fulfilling its duty and responsibility as much as possible;
Create mechanisms and procedures to protect the rights of shareholders by guaranteeing that minority
shareholders also have the right to stand as the director and request to be a candidate as a director;
Create mechanisms and procedures of voting in shareholder general meetings such as
implementation of the voting system in order to guarantee the interest of the minority shareholders;
Create mechanisms to allow the substantial shareholders and controlling shareholders to disclose to the
public through the Company any information relevant to changes in shareholders;
Create mechanisms and procedures in regards to related parties’ transactions;
Create policies for the Company;
Comply with applicable laws and regulations;
And any other roles required by laws and relevant regulations.

d- Independent Director
DBD shall have at least one (1) Independent Director who can independently exercise his or her best judgement
without any interference in order to promote transparency, accountability and effectiveness of the Company’s
business, operations, and management to serve and protect the interests of DBD and its shareholders. The
Independent Director must not have any material relationship with DBD or related persons, other than the director’s
fees paid to the Independent Director.
Responsibilities of the Independent Director
The Independent Director shall independently exercise his or her best judgement without any interference in order
to promote transparency, accountability and effectiveness of the business operations and management
performance to serve and protect the interests of the Company and its shareholders.
The Independent Director must not have a material or pecuniary relationship with the Company or related persons,
other than the director’s fees paid to the Independent Director.
The Independent Director has the following responsibilities:
-

-

To participate in the Board of Directors’ meeting and to bring an independent judgment to bear on the
issues of strategy, policy, accountability, resources, appointment of senior management and other
matters;
Taking the lead role in solving and preventing potential conflicts of interests;
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-

Serving on the Board committees such as the Audit and Risk Committee; and
Strictly monitor DBD to ensure the achievement of goals and objectives.

2- Board committee
Audit Committee
The Audit Committee has been established under DBD’s Board committees to assist the Board in overseeing the
Company’s business and operations.
Table 53: Audit Committee
Chaired by

Designation

Mr. Huy Vatharo

Independent Director

List of members
1. Mr. Thai Vantha
2. Mrs. Lim Muyly

Meeting Frequency
Quarterly basis

Responsibilities of the Audit Committee
-

To review financial statements of the Company in accordance with Cambodian International Financial
Reporting Standards (CIFRS) and endorse to the Board of Directors for final approval;
To review and ensure that internal control is properly performed;
To review the internal & external audit reports and analyze any unusual nature or incidents;
To review and oversee the risk management processes, including risk identification and risk mitigation;
To report and provide recommendations to the Board of Directors;
To perform other actions as determined by the Board of Directors.

3- Senior officers
a- Current member list of the senior officers as of 31 October 2020
Table 54: Current list of senior officers as of 31 October 2020
No.
1
2
3
4
5
6
7
8
9
10
11

Name
Mr. Neang Vithy
Mrs. Lim Muyly
Mr. Norng Bamnang
Mr. Sour Sok
Mr. Ung Kimhann
Mr. Kuy Kao
Mr. May Channa
Mr. Khan Ratanak
Mr. San Panha
Mr. Veth Vandy
Mr. Chourn Metrey

12

Mr. Yim Tonha

13

Mr. Siek Sokhorn

Position
Managing Director
CFO and Corporate Secretary
Human Resources Manager
Project Manager
Project Manager
Project Manager
Project Manager
Project Manager
Project Manager
Production Manager
Design & QS Manager
Warehouse and Purchase
Manager
Maintenance & Customer
Service Manager

Nationality
Cambodian
Cambodian
Cambodian
Cambodian
Cambodian
Cambodian
Cambodian
Cambodian
Cambodian
Cambodian
Cambodian

Appointment Date
10-Mar-1998
01-Jul-2013**
01-Sep-2019
01-Jan-2018**
01-May-2019**
01-Mar-2018**
01-Jul-2018**
01-Jun-2019**
01-Aug-2019**
01-Nov-2019**
01-Apr-2019**

Cambodian

01-Oct-2019**

Cambodian

01-May-2019**

** The renewed appointment date is based on internal restructure and/or promotion.
b- Brief biography of the senior officers
Table 55: Brief biography of the senior officers
No.
1

Name
Mr. Neang Vithy

Position
Managing
Director

Experiences
Mr. Victor is the founder of DBD, a multifaceted
engineering and construction company operating for
over twenty years. He is the Managing Director with
comprehensive knowledge and experience in
engineering and the construction business. He was an
expert Panel Builder, Electrical Engineer and Project
Engineer in France as well as Cambodia before DBD
Engineering was established. With his 12 years of
experience in France and 23 years of experience in
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No.

Name

Position

2

Mrs. Lim Muyly

CFO and
Corporate
Secretary

3

Mr. Norng Bamnang

Human
Resources
Manager

4

Mr. Sour Sok

Project Manager

5

Mr. Ung Kimhann

Project Manager

6

Mr. Kuy Kao

Project Manager

7

Mr. May Channa

Project Manager

8

Mr. Khan Ratanak

Project Manager

9

Mr. San Panha

Project Manager

Experiences
Cambodia, Mr. Victor not only has a key role in decision
making but is also responsible for a major part of
visionary leadership, quality management, and effective
strategic planning. He received a Bachelor Degree in B.
Eng. Electrical Industry System Engineering from Lycee
La Martiniere Monplaisure in Lyon, France..
Mrs. Muyly is the CFO of DBD. She has many years of
experience relating to logistics, accounting and financial
works. She has significant responsibility in finding funds
for projects’ expense, securing cash flow, and
implementing accounting standards. Mrs. Muyly holds a
Bachelor Degree in Accountancy from Vanda Institute.
Mr. Bamnang is the Human Resources Manager of
DBD. He has over 16 years of experience in human
resources disciplines, administration, staff performance
management, staff retention, training development,
recruitment, and compliance management in various
private firms. Mr. Bamnang has gained valuable skills
for enabling and empowering people by working within
different types of industry and a variety cultural settings.
He holds a Master Degree of Business Administration
(MBA) in Management and Bachelor of Business
Administration (BBA) in Management.
Mr. Sok is a Project Manager and Quantity Surveyor for
DBD. With his 20 years of experience in leadership and
management skills, many big projects have
successfully been completed on time. Mr. Sok holds a
Master Degree in Electrical Engineering at National
Technical Training Institute and Bachelor Degree and
Diploma in Electrical Engineering from Preah Kosomak
Poly Technique Institute.
Mr. Kimhann is a Project Manager for DBD. He has
expertise in MEP, over 18 years of experience in the
industry, and many years of experience at DBD. He was
a Site Manager before being promoted to Project
Manager. Mr. Kimhan holds an Electrical Engineering
Degree from Vocational Training Center Cambodia.
Mr. Kao is a Project Manager for DBD. Mr. Kao has over
22 years of experience in MEP construction works. He
has accomplished many major projects on schedule
since he has worked as a MEP Site Manager and M&E
Site Supervisor until his current position as Project
Manager. He holds an Electrical Engineering degree,
Level of Brevet of Technician Superior from Institute of
Technical of Cambodia.
Mr. Channa is currently a Project Manager for DBD.
With his expertise and over 10 years of experiences, he
was promoted from an MEP Site Manager, the MEP
Project Engineer, the Project Engineer, the Electrical
Site Engineer, Electrical Design Engineer, respectively,
before being assigned as Project Manager. He holds a
Bachelor Degree in Electrical Engineering from Institute
of Technology of Cambodia.
Mr. Ratanak is currently a Project Manager for DBD. He
has over 10 years of work experience related to M&E
design, BOQ, bidding document preparation, site
survey, plumbing sanitary work, and MEP work. He
graduated from Institute of Technology of Cambodia,
majoring in Electrical & Energy Engineering and
Mechanical Engineering. He also holds a Diploma of
Technology in Mechanics.
Mr. Panha is currently a Project Manager for DBD. With
nearly 10 years working in architectural and structural
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No.

Name

Position

10

Mr. Veth Vandy

Production
Manager

11

Mr. Chourn Metrey

Design & QS
Manager

12

Mr. Yim Tonha

Warehouse and
Purchase
Manager

13

Mr. Siek Sokhorn

Maintenance &
Customer
Service Manager

Experiences
field, he is an important architect and designer for
construction project accomplishments. He received a
Bachelor Degree from Royal University of Fine Arts,
majoring in Urban Architecture.
Mr. Vandy is currently a production manager for DBD.
He has worked with DBD since 2009 as a site engineer
then promoted as production and site manager since
2013. His main tasks include managing production of
air ducting fabrication, steel forming work, welding work,
painting work, and providing trainings to new staff. He
completed technical skills in air condition from Phnom
Penh Poly Technical School in 2006.
Mr. Metrey has worked at DBD since 2014 as a
draftsman on Mechanical systems before being
promoted as a Design & QS Manager who is
responsible for design and prepararing materials for the
projects. He obtained a bachelor degree in Electrical
Engineering from National Technical Training Institution
(NTTI) in 2007.
Mr. Tonha joined DBD in March 2020. He is currently a
Warehouse and Procurement Manager. Before joining
DBD, he worked as international marketing manager
handling export sales works for 7 years in CKT
Distribution Co., ltd and N.R engineering Co.,ltd in
Bangkok, Thailand. He obtained a Master Degree in
International Business management from SIAM
University of Thailand.
Mr. Sokhorn is currently a Maintenance & Customer
Service Manager of DBD. With more than 10 years of
industry experience, he has been assigned to manage
MEP technical works and related projects. His recent
accomplishments include the plumbing and sanitary
project maintenance work at Aeon Mall-1 and
mechanical and electrical work at Northbridge
International School & Serviced Apartments. He holds
a Bachelor Degree in Electrical from National Technical
Training Institute and a Diploma in Electrical from
National Poly Technique Institute of Cambodia.

c- Directors who are also a director, a shareholder, an owner or a partner of another company
Table 56: List of directors who is are a director, a shareholder, an owner or a partner of another company
No.

Name of Director

Company/Entities

1

Mr. Huy Vatharo

Cambodian Reinsurance Company
Insurance Association of Cambodia
@home Photography

2

Mr. Thai Vantha

Role as
Director/Shareholder/Owner/Partner
Managing Director and Board Member
Chairman
Owner

d- Family relationships among directors and senior officers (if any)
Table 57: Family relationship among directors and senior officers
No.

Director/Senior
Officer

Position

Name of
Relative

Relationship

1

Mr. Neang Vithy

Chairman and
Managing
Director

Mrs. Lim
Muyly

Spouse

2

Mrs. Lim Muyly

Director and
CFO

Mr. Neang
Vithy

Spouse
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Relative
Managing
Director and
CFO
Chairman and
Managing
Director

Commencement
Date of Relative
1999

1999
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4- Involvement of directors and senior officers in certain legal proceedings for the last 05 years.
a- Bankruptcy petitioned against any company in which any senior officer or director of the issuer was a
director, a senior officer or a partner
As of the date of this Disclosure Document, the Company does not have any bankruptcy petitioned against any
company in which any senior officer or director of the Company was a director, a senior officer or a partner for the
last 05 years.
b- Conviction of any crime or any criminal proceeding pending against directors or senior officers
As of the date of this Disclosure Document, the Company does not have any conviction of any crime or any criminal
proceeding pending against directors or senior officers for the last 05 years
c- Permanent or temporary jurisdiction of any competent court against any director or senior officer
enjoining, barring, suspending, or limiting the involvement in any securities or business activity
As of the date of this Disclosure Document, the Company does not have any permanent or temporary jurisdiction
of any competent court against any director or senior officer enjoining, barring, suspending or limiting the
involvement in any securities or business activity for the last 05 years.
d- Decision of SERC, Foreign Securities and Exchange Commission or other regulators enjoining, barring,
suspending, or limiting the involvement of directors or senior officers in any securities or business activity
As of the date of this Disclosure Document, the Company does not have any decision of SERC, Foreign securities
and Exchange Commission or other regulators enjoining, barring, suspending or limiting the involvement of
directors or senior officers in any securities or business activity for last 05 years.
5- Remuneration or compensation of directors and senior officers
a- The five employees who received highest remuneration or compensation including the aggregate
amount of their remuneration or compensation
Table 58: Remuneration of key management
Description
Key management personnel’s
salaries and benefits

Total amount in 2018 (USD)

Total amount in 2019 (USD)

97,500

114,000

b- Aggregate amount of remuneration or compensation for non-executive directors
N/A: DBD didn’t have non-executive directors for the fiscal year 2018 and 2019.
c- Aggregate amount of remuneration or compensation for all directors and senior officers as a group
The aggregate amount of remuneration paid to all directors and senior officers of DBD was USD 48,000 for the
year 2018, and USD 48,000 for the year 2019. Please refer to point “25- Transactions with key management
personnel” of the audited financial statements as enclosed in appendix 1 of this Disclosure Document.
d- Aggregate amount of remuneration or compensation for all directors and senior officers for one future
fiscal year
DBD has not determined the remuneration or compensation for all directors and senior officers for one future fiscal
year.
e- Material increase in remuneration or compensation for directors or senior officers during the current or
future fiscal year
As of the date of this Disclosure Document, DBD is studying and analyzing its capacity to provide an increase in
remuneration or compensation for directors or senior officers during the current or future fiscal year by considering
each staff’s performance, the Company’s operating results and the macroeconomic situation of the country.
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6- Stock options granted to directors, senior officers and employees
a- Stock options granted to directors
In principle, DBD has not granted any stock options to its directors before the IPO, except the two shareholders
who are the existing members of the BOD before the IPO.
b- Stock options granted to senior officers
In principle, DBD has not granted any stock options to its senior officers before the IPO.
c- Stock options granted to employees
In principle, DBD has not granted any stock options to its employees before the IPO.
7- Shareholders
a- Company’s shareholders
a-1- Identity of shareholder(s) who own at least 5% of the Company’s total equity securities
Table 59: List of shareholders(s) who own at least 5% of the Company’s total equity securities
No.

Name

1

Mr. Neang
Vithy

2

Mrs. Lim Muyly

Address
#31, St. 8A, Payab Village, Sangkat Phnom
Penh Thmey, Khan Sen Sok, Phnom Penh,
Cambodia
#31, St. 8A, Payab Village, Sangkat Phnom
Penh Thmey, Khan Sen Sok, Phnom Penh,
Cambodia

Quantity

Percentage (%)

8,400,000
shares

70%

3,600,000
shares

30%

a-2- Identity of five employees receiving the highest remuneration or compensation who held the
Company’s equity securities
As of the date of this Disclosure Document, no employee who held the Company’s equity securities has received
the highest remuneration or compensation.
a-3- Identity of each director who held the Company’s equity securities
Table 60: Identity of each director who held the Company’s equity securities
No.

Name

Designation

1

Mr. Neang
Vithy

Chairman

2

Mrs. Lim Muyly

Executive
Director

Address
#31, St. 8A, Payab Village, Sangkat
Phnom Penh Thmey, Khan Sen Sok,
Phnom Penh, Cambodia
#31, St. 8A, Payab Village, Sangkat
Phnom Penh Thmey, Khan Sen Sok,
Phnom Penh, Cambodia

Quantity

Percentage
(%)

8,400,000
shares

70%

3,600,000
shares

30%

a-4- Identity of other employees who held the Company’s equity securities
As of the date of this Disclosure Document, no other employees held DBD’s shares.
b- Insolvency of shareholders holding at least 5% of the Company’s total equity securities
Mr. Neang Vithy and Mrs. Lim Muyly are the only two shareholders of DBD as of the date of this Disclosure
Document. They haven’t been involved in any insolvency.

Section 5: Information of Company’s Directors, Senior Officers and Shareholders

88

SECTION 6: RELATIONSHIP AND TRANSACTIONS WITH RELATED PARTIES

1- Transactions with shareholders during the last 3 years prior to filing of application
Before 13 November 2020, the Company was a single member private limited company where Mr. Neang Vithy
was the only one owner who acts as the Company representative along with Mrs. Lim Muyly being a Finance
Manager of the Company. Based on the BOD resolution dated 15 July 2019, the Company has provided a loan to
Mr. Neang Vithy with the amount of USD 100,000 for personal use. However, under the following BOD’s resolution,
this loan was already paid off by way of setting off with dividends that Mr. Neang Vithy would receive as a
shareholder of the company.
According the registered Articles of Association of the Company dated 13 November 2020, Mr. Neang Vithy, Mrs.
Lim Muyly, Mr. Huy Vatharo and Mr. Thay Vantha are appointed as the new BOD of the Company. As disclosed
by the Company, Mr. Huy Vatharo and Mr. Thay Vantha did not have any material transaction with the Company.
2- Material transactions with directors or senior officers or persons whereby directors or seniors’ officers
of the Company has interest during the last 5 years prior to the filing of application
Before 13 November 2020, the Company was a single member private limited company where Mr. Neang Vithy
was the only one owner who acts as the Company representative along with Mrs. Lim Muyly being a Finance
Manager of the Company. For the material transaction between the Company and Mr. Neang Vithy and Mrs. Lim
Muyly, please refer to n-1-Material financial contracts in Section 7 of this Disclosure Document for details.
According the registered Article of Association of the Company dated 13 November 2020, Mr. Neang Vithy, Mrs.
Lim Muyly, Mr. Huy Vatharo and Mr. Thay Vantha are appointed as the new Board of Director of the Company. As
disclosed by the Company, Mr. Huy Vatharo and Mr. Thay Vantha did not have any material transaction with the
Company.
3- Material transactions with shareholders holding at least 5% of the Company’s outstanding shares during
the last 3 years prior to the filing of application
Based on the board of director resolution dated 15 July 2019, the Company has provided a loan to Mr. Neang Vithy
in the amount of USD 100,000 for personal use. However, under the following BOD’s resolution, this loan was
already paid off by way of setting off with dividend that Mr. Neang Vithy would receive as a shareholder of the
Company.
4- Material transactions with family members of directors or senior officers or shareholders holding at least
5% of the outstanding shares during the last 3 years prior to the filing of application
Based on the information provided by the Company, Mr. Neang Vithy and/or Mrs. Lim Muyly used to take loans
from their relatives, and these loans was for the business of the Company. As of this filing date, these loans were
all settled. Currently, the Company has only three loans with the relatives of Mr. Neang Vithy and Mrs. Lim Muyly.
Please refer to n-1-Material financial contracts in Section 7 of this Disclosure Document for details.
5- Material transactions with persons who have a relationship with directors of the Company, its subsidiary
or holding company where relationship occurred in the transaction or any arrangement with the Company
during the last 3 years prior to the filing of application
Before 13 November 2020, the Company was a single member private limited company where Mr. Neang Vithy
was the only one owner who acts as the company representative along with Mrs. Lim Muyly being a Finance
Manager of the company. Before this date, Mr. Neang Vithy was the only director of the company. For the material
transaction between the company and Mr. Neang Vithy, please refer to answer to question number 4 above and
n-1-Material financial contracts below in Section 7 of this Disclosure Document.
According the registered Article of Association of the Company dated 13 November 2020, Mr. Neang Vithy, Mrs.
Lim Muyly, Mr. Huy Vatharo and Mr. Thay Vantha are appointed as the new BOD of the Company. As disclosed
by the company, Mr. Huy Vatharo and Mr. Thay Vantha did not have any material transaction with the Company.
6- Material transactions with persons who were directors or with any person who has a relation with the
former directors of the Company during the last 2 years prior to the filing of application
Please refer to answer to question number 2 and 5 above and n-1-Material financial contracts in Section 7 of this
Disclosure Document.
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7- Material transactions with directors holding any position in an association or non-profit organization or
other companies for the last 2 years prior to the filing of application
Before 13 November 2020, the Company was a single member Private Limited Company where Mr. Neang Vithy
was the only one owner who acts as the company representative along with Mrs. Lim Muyly being a Finance
Manager of the Company. For the material transaction between the company and Mr. Neang Vithy and Mrs. Lim
Muyly, please refer to n-1-Material financial contracts in Section 7 of this Disclosure Document.
According the registered Articles of Association of the Company dated 13 November 2020, Mr. Neang Vithy, Mrs.
Lim Muyly, Mr. Huy Vatharo and Mr. Thay Vantha are appointed as the new Board of Directors of the Company.
As disclosed by the Company, Mr. Huy Vatharo and Mr. Thay Vantha did not have any material transaction with
the Company, nor hold any position in any association or non-profit organization or other companies.
8- Material transactions with directors receiving interest or professional fee for services in which director
provided via any firm to issuer during the last 3 years prior to the filing of application
Before 13 November 2020, the Company was a single member Private Limited Company where Mr. Neang Vithy
was the only one owner who acts as the company representative along with Mrs. Lim Muyly being a Finance
Manager of the Company. For the material transaction between the Company and Mr. Neang Vithy and Mrs. Lim
Muyly, please refer to n-1-Material financial contracts in Section 7 of this Disclosure Document.
According the registered Article of Association of the Company dated 13 November 2020, Mr. Neang Vithy, Mrs.
Lim Muyly, Mr. Huy Vatharo and Mr. Thay Vantha are appointed as the new Board of Director of the Company. As
disclosed by the company, Mr. Huy Vatharo and Mr. Thay Vantha did not have any material transaction with the
Company.
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SECTION 7: FINANCIAL INFORMATION

1- Exchange rate
Some parts of financial data of DBD in this Disclosure Document use both “Khmer Riel (KHR),” the national
currency and the US Dollar (USD). However, as the Company transacts its business and maintains its accounting
records primarily in “US dollars (USD)”, the Company has determined the USD to be the Company’s functional
currency for both measurement and presentation purposes as it reflects the economic substance of the underlying
events and circumstances of the Company.
The exchange rates between KHR and USD are presented in the financial statements for the financial year ended
31 December 2018, and 31 December 2019 using the official exchange rate of the National Bank of Cambodia as
follows.
Table 61: Exchange rate
Average Exchange rate
(1 USD/KHR)
4,052
4,045

Date
31 December 2019
31 December 2018

Closing Exchange rate
(1 USD/KHR)
4,075
4,018

2- Historical financial information
The following information shows financial information for the years ended 31 December 2018 and 2019. The
financial information has been audited for the years ended 31 December 2018 and 2019 by accredited auditors.
a- Statement of comprehensive income for the years ended 31 December 2018 and 31 December 2019
The table below shows the comprehensive income statements for the years ended 31 December 2018 and 2019
(audited).
Table 62: Statement of comprehensive income
Statement of
Comprehensive Income

31 December 2018
Audited

31 December 2019
Audited

USD

KHR’000

USD

KHR’000

8,142,085

32,934,734

8,669,552

35,129,025

(6,228,226)

(25,193,174)

(6,807,132)

(27,582,500)

Gross profit

1,913,859

7,741,560

1,862,420

7,546,525

Other income

51,725

209,228

110,130

446,247

Operating expenses

(576,930)

(2,333,682)

(687,391)

(2,785,308)

Finance costs

(120,876)

(488,943)

(120,280)

(487,375)

Profit before tax

1,267,778

5,128,163

1,164,879

4,720,089

Income tax expense

(112,234)

(453,987)

(64,568)

(261,630)

Profit for the year

1,155,544

4,674,176

1,100,311

4,458,459

-

(76,956)

-

226,144

1,155,544

4,597,220

1,100,311

4,458,459

Revenues
Cost of services

Translation differences
Net profit
for the financial year
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b- Statement of financial position as of 31 December 2018 and 31 December 2019
The table below shows the statement of financial position as of 31 December 2018 and 2019 (audited).
Table 63: Statement of financial position

Statement of Financial
Position

31 December 2018

31 December 2019

Audited

Audited

USD

KHR’000

USD

KHR’000

180,073

723,533

2,544,441

10,368,597

-

-

40,781

166,183

148,990

598,642

109,695

447,007

20,000

80,360

35,000

142,625

349,063

1,402,535

2,729,917

11,124,412

Contract assets

343,510

1,380,223

2,406,948

9,808,313

Other current assets

213,406

857,464

680,595

2,773,425

1,161,440

4,666,666

1,233,507

5,026,541

865,762

3,478,632

1,919,941

7,823,761

Fixed deposit

1,274,853

5,122,360

1,073,147

4,373,074

Cash and bank balance

1,047,033

4,206,979

16,267

66,288

Total current assets

4,906,004

19,712,324

7,330,405

29,871,402

Total assets

5,255,067

21,114,859

10,060,322

40,995,814

142,500

575,273

142,500

575,273

3,421,289

14,116,861

4,421,600

18,170,120

-

(372,829)

-

(146,685)

3,563,789

14,319,305

4,564,100

18,598,708

Borrowings

173,389

696,677

1,475,590

6,013,029

Lease liabilities

163,224

655,834

108,181

440,838

Total non-current
liabilities

336,613

1,352,511

1,583,771

6,453,867

Borrowings

419,082

1,683,871

860,880

3,508,087

Overdraft

241,908

971,986

1,463,906

5,965,417

Trade and other payables

491,339

1,974,200

1,353,447

5,515,296

Assets
Non-current assets
property, plant and
equipment
Intangible assets
Right-of-use assets
Other non-current assets
Total non-current
assets
Current assets

Inventories
Trade receivables

Equity and liabilities
Equity
Share capital
Retained earnings
Other reserves
Total equity
Liabilities
Non-current liabilities

Current liabilities
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Statement of Financial
Position

31 December 2018

31 December 2019

Audited

Audited

USD

KHR’000

USD

KHR’000

Amount due to
shareholders

105,235

422,834

33,075

134,781

Lease liabilities

49,811

200,141

55,042

224,296

6,290

25,273

146,101

595,362

41,000

164,738

-

-

Total current liabilities

1,354,665

5,443,043

3,912,451

15,943,239

Total liabilities

1,691,278

6,795,554

5,496,222

22,397,106

Total equity and
liabilities

5,255,067

21,114,859

10,060,322

40,995,814

Contract liabilities
Current income tax
liabilities

3- Capitalization and indebtedness
a- Capitalization
Overall, there was no change in DBD’s share capital during the last two years. The share capital is equal to USD
142,500 for the years 2018 and 2019. Any decrease or increase in the share capital requires the approval from the
BOD of DBD and the Ministry of Commerce. The change in total equity was due to the change in retained earnings
including dividend distribution in each year. Thanks to DBD’s healthy performance, the Company’s total internal
sources of capital increased noticeably to USD 4,421,600 in 2019 from USD 3,563,789 in 2018. The Company
managed to distributed a dividend of USD 100,000 in 2019 as a contribution to the shareholder.
The table below shows DBD’s internal sources of capital for the years ended 31 December 2018 and 31 December
2019:
Table 64: Capitalization
Description

31 December 2018
142,500

KHR’000
575,273

-

-

-

-

-

-

(100,000)

(405,200)

2,265,745

9,442,685

3,421,289

14,116,861

1,155,544

4,674,176

1,100,311

4,458,459

3,563,789

14,319,305

4,564,100

18,598,708

USD
Share capital
Other share capital
Dividends paid
Retained earnings
Net profit during the
period
Total

31 December 2019
USD
142,500

KHR’000
575,273

b- Indebtedness
DBD’s indebtedness is classified into current and non-current including borrowings and overdraft. The total
indebtedness of DBD was at USD 834,379 and USD 3,800,376 for the years 2018 and 2019, respectively.
The table below shows DBD’s indebtedness for the years ended 31 December 2018 and 31 December 2019:
Table 65: Indebtedness
Description

31 December 2018

31 December 2019

USD

KHR’000

USD

KHR’000

Borrowings

419,082

1,683,871

860,880

3,508,087

Overdraft

241,908

971,986

1,463,906

5,965,417

173,389

696,677

1,475,590

6,013,029

Current liabilities

Non-current liabilities
Borrowings
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31 December 2018

Description
Total

31 December 2019

USD

KHR’000

USD

KHR’000

834,379

3,358,534

3,800,376

15,486,533

4- Management’s discussion and analysis
The following management discussion and analysis of DBD’s results of operations and financial condition should
be read together with the audited financial statements for the year ended 2019 as set out in Appendix 1 of this
Disclosure Document. The financial statement has been prepared in accordance with CIFRS.
The discussion and analysis in this section contains data derived from the Company’s audited financial statements
and forward-looking statements concerning events that involve risks and uncertainties. The Company’s actual
results that may differ significantly from those discussed in such forward-looking statements include, but are not
limited to, those set out in Section 3: Risk Factors and other parts of this Disclosure Document. In case of doubt,
investors should seek advice from professional advisors.
a- Overview of operations
DBD was incorporated in 1998 under the laws of the Kingdom of Cambodia. The Company is a construction
contractor specializing in MEP and Civil Engineering works, providing mechanical, electrical, plumbing, firefighting,
air conditioning-cold room HVAC, and building maintenance.
Please refer to Section 4.1 of this Disclosure Document for the Company’s detailed business overview.
a-1- Revenue analysis
DBD’s main revenue is derived from the construction and maintenance services which include MEP and Civil
Engineering works, with the total revenues recorded in the financial statements separated into three categories
listed below:
▪
▪
▪

Construction and maintenance
Sales of goods
Other income

MEP works are currently the core contributor to the Company’s revenue, contributing around 80% of the total
revenue in 2019. Revenue is recognized when or as a performance obligation in the contract with customer is
satisfied, i.e. when the “control” of the goods or services underlying the particular performance obligation is
transferred to the customer. The performance obligation is certified by the contractual parties, typically by the
Company’s project manager, and the client’s consultant.
To determine whether to recognize revenue, the Company follows a 5-step process:
1.
2.
3.
4.
5.

Identifying the contract with a customer
Identifying the performance obligations
Determining the transaction price
Allocating the transaction price to the performance obligations
Recognizing revenue when/as performance obligation(s) are satisfied

Please refer to Note 3.3 in Appendix 1: Audited Financial Statement 2019 and 2018 in this Disclosure Document
for details.
Table 66: Revenue analysis
Description
Construction and
maintenance
Sale of goods
Other income
Total revenues

31 December 2018
USD
KHR ‘000

31 December 2019
USD
KHR ‘000

Changes
USD

%

7,284,262

29,464,840

8,140,251

32,984,297

855,989

11.75%

857,823
51,725
8,193,810

3,469,894
209,228
33,143,962

529,301
110,130
8,779,682

2,144,728
446,247
35,575,272

(328,522)
58,405
585,872

(38.30%)
112.91%
7.15%

Revenue in 2019 vs 2018: Comments on major movements
Total revenues increased USD 585,872 or 7.15% to USD 8,779,682 in 2019 from USD 8,193,810 in 2018 with the
below major movements:
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▪
▪
▪

Construction and maintenance increased USD 855,989 or 11.75% thanks to the growth in MEP and Civil
Engineering works.
Sale of goods decreased USD 328,522 or 38.30% as some of the construction materials were directly
purchased by the clients.
Other income increased USD 58,405 or 112.91%, mainly driven by the 32.26% growth in interest income
and 67.79% growth in rental income. Interest income is derived from the performance bond for each
construction contract which was placed in interest-bearing accounts at financial institutions. Rental income
is derived from the rental of construction equipment.
Figure 1: Type of service completion distribution

100%
16%
80%

3%
10%

6%

13%

25%
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21%

20%

16%

60%
40%

68%

75%

2014

2015

86%

76%

67%

79%

20%
0%
2016
MEP

2017

Maintenance

2018

2019

Civil Construction

(source: DBD’s data)

Business line analysis
Condominiums, hotels, shopping malls, and factory projects are skyrocketing in Cambodia. The Company secured
the following MEP project breakdown in 2019:
▪

50% were manufacturing factories;

▪

17% were condominiums;

▪

17% were shopping malls;

▪

16% were hotels.
Figure 2: Business line analysis
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17%
33%
17%

43%

50%
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a-2- Analysis of cost of services
DBD’s cost of services consists of cost of goods sold, cost of construction, and other related costs to the project.
Cost of goods sold includes materials costs sold to clients while cost of construction includes the cost for main
construction materials and engineering works. Other related costs are comprised of personnel expense for the site,
tool expenses, and others.
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Table 67: Cost of services analysis
Description
Cost of goods sold
Cost of construction
Other related costs
Total cost of services

31 December 2018
USD
KHR ‘000
636,865
3,700,623
1,890,738
6,228,226 25,193,174

31 December 2019
USD
KHR ‘000
540,878
4,105,762
2,160,492
6,807,132 27,582,500

Changes
USD
%
(95,986)
(15.07%)
405,139
10.95%
269,753
14.24%
578,905
9.29%

Cost of services 2019 vs 2018: Comments on major movements
Total cost of services increased USD 578,905 or 9.29% to USD 6,807,132 in 2019 from USD 6,228,226 in 2018
with the below major movements:
▪

Cost of goods sold decreased by USD 95,986 or -15.07% reflecting the decrease in goods sold to clients.

▪

Cost of construction increased USD 405,139 or 10.92% reflecting the growth of the construction contracts.

▪

Other related costs increased USD 269,753 or 14.24% in relation to the growth of the projects.

a-3- Analysis of operating expenses
Table 68: Operating expenses analysis
Description
Total revenues
Costs of goods sold

31 December 2018

31 December 2019

Changes

USD

KHR ‘000

USD

KHR ‘000

USD

%

8,193,810

33,143,962

8,779,682

35,575,272

585,872

7.15%

(6,807,132) (27,582,500)

578,906

9.29%

(6,228,226) (25,193,174)

Operating expenses
(149,903)

(606,358)

(232,522)

(942,179)

82,619

55.11%

Utilities

(70,258)

(284,194)

(77,249)

(313,013)

6,991

9.95%

Other taxes

(83,507)

(337,786)

(66,947)

(271,269)

(16,560)

(19.83%)

Depreciation

(39,679)

(160,501)

(51,569)

(208,957)

11,890

29.97%

Insurance
Office supplies and
stationery
Repair and
maintenance

(37,039)

(149,823)

(41,420)

(167,834)

4,381

11.83%

(24,569)

(99,382)

(38,846)

(157,404)

14,277

58.11%

(30,682)

(124,109)

(34,925)

(141,516)

4,243

13.83%

Bank charges

(14,197)

(57,427)

(34,125)

(138,274)

19,928

140.37%

-

-

(31,049)

(125,811)

31,049

Personnel

Inventory adjustments

(9,376)

(37,926)

(21,338)

(86,462)

11,962

127.58%

(16,129)

(65,242)

(17,545)

(71,092)

1,416

8.78%

Travelling

(1,856)

(7,508)

(13,019)

(52,753)

11,163

601.45%

Entertainment

(9,908)

(40,078)

(8,730)

(35,374)

(1,178)

(11.89%)

Communication
Loss on disposal of
fixed assets

(9,166)

(37,076)

(7,693)

(31,172)

(1,473)

(16.07%)

(23,856)

(96,496)

-

-

(23,856)

(100%)

(56,805)

(229,776)

(10,414)

(42,198)

(46,391)

(81.67%)

(576,930)

(2,333,682)

(687,391)

(2,785,308)

110,461

19.15%

1,388,652

5,617,106

1,285,159

5,207,464

(103,494)

(7.45%)

Professional fees
Rent

Others
Total operating
expenses
Operating profit

Operating expenses 2019 vs 2018: Comments on major movements
Operating expenses (including depreciation) increased by USD 110,461 or 19.15% to USD 687,391 in 2019 from
USD 576,930 in 2018 with the below major movements:
▪

Personnel expense increased by USD 82,619 or 55.11% reflecting the growth in number of employees.

▪

Other taxes decreased by USD 16,560 or 19.83% due to the absence of major expenses in 2019 including
the fee paid to Ministry of Land Management Urban Planning and Construction for the license to carry
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construction business of USD 5,410 and the fee paid to GDT for the limited tax audit to GDT of USD
23,337. The license fee is to be paid every three years.
▪

Insurance expenses increased by USD 4,381 or 11.83% reflecting the growth of the business. The
insurance coverage included third-party, equipment for the construction project, National Social Security
Fund (NSSF) for office and site staffs, and insurance for the collateral for project’s bank guarantee.

▪

Office supplies and stationery expense increased by USD 14,277 or 58.11% reflecting the growth of the
business. The office supplies and stationery include the expenses for both construction sites and the main
office.

▪

Bank charges increased by USD 19,928 or 140.37% due to the commission charge for project
performance bond’s bank guarantee and processing fee for new loans. There were two new loans in 2019,
including one from ABA Bank which amounted to USD 2,190,000 and another from MayBank which
amounted to USD 100,000.

▪

Inventory adjustment increased by USD 31,049 or 100% due to the inventory stock count at the end of
2019.

▪

Professional fees increased by USD 11,962 or 127.58% due to related expenses for IPO preparation
including legal and monthly & annual tax declaration professional fees.

▪

Travelling expenses increased by USD 11,163 or 601.45% due to frequent visits with clients to overseas
production factories in 2019.

▪

Communication expenses, including telephone and internet expenses, decreased by USD 1,473 or 16.07% reflecting savings due to the economy of scale.

▪

Loss on disposal of fixed assets decreased by USD 23,856 or -100%.

▪

Other expenses decreased by USD 46,391 or -19.15% reflecting savings due to the economy of scale.
This decreased mainly due to the drop in transport expense (100%), courier service (98%), and advertising
(92%).

a-3- Analysis of profit before income tax
Table 69: Profit before income tax analysis
Description
Operating profit
Finance costs
Profit before income tax

30 December 2018

30 December 2019

Changes

USD

KHR ‘000

USD

KHR ‘000

USD

%

1,388,652

5,617,106

1,100,311

5,207,464

(288,341)

(20.76%)

120,876

488,943

120,280

487,375

(596)

(0.49%)

1,267,778

5,128,163

1,164,879

4,720,089

(102,899)

(8.12%)

DBD’s profit before income tax amounted to USD 1,164,879 in 2019, representing a decrease of USD 102,899 or
-8.12% from USD 1,267,778 in 2018, which was mainly due to lower revenue and higher operating expenses in
2019. Finance costs were mainly comprised of interest expenses on bank borrowings, overdrafts, and lease
liabilities. In 2019, interest on borrowings increased by USD 3,793 or 3.83% while interest on lease liabilities
decreased by USD 4,390 or -20.16%.
a-4- Analysis of profit after income tax
The annual income tax DBD is required to pay is 20% of its taxable income.
Table 70: Profit after income tax analysis
Description
Profit before income tax (a)
Income tax expense (b)
Net profit

31 December 2018

31 December 2019

Changes

USD

KHR ‘000

USD

KHR ‘000

USD

%

1,267,778

5,128,163

1,164,879

4,720,089

(102,899)

(8.12%)

112,234

453,987

64,568

261,630

(47,666)

(42.47%)

1,155,544

4,674,176

1,100.311

4,458,459

(55,233)

(4.78%)

DBD’s net profit amounted to USD 1,100.311 in 2019, representing a slight decrease of USD 55,233 or -4.78%
from USD 1,155,544 in 2018. The decline in 2019 was mainly due to the higher cost of services and operating
expenses.
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a-5- Analysis of factors affecting financial position and results
DBD’s business can be affected with number of factors as follows.
Economic situation in the country, the region, and the world
In 2020, all major economies around the world have been impacted by the COVID-19 pandemic. According to the
World Bank publication Global Economic Prospects published in June 2020, output in advanced economies is set
to contract sharply in 2020 due to disruptions in domestic demand and supply, trade and finance. Advancedeconomy output is projected to slow from an expansion of 1.6% in 2019 to a contraction of 7% in 2020. As long as
the pandemic does not cause lasting damage to financial systems, growth is expected to rebound in 2021 aided
by strong support from fiscal, monetary and financial sector policies. Historical, estimated, and baseline projections
of GDP growth figures for major world economies are listed below.
Table 71: Economic growth in the world
Location

2017

2018

2019*

2020**

2021**

World

3.2%

3.1%

2.6%

-3.2%

4.2%

EU

2.2%

2.1%

1.8%

-5.5%

2.8%

USA

2.8%

2.9%

2.3%

-4.8%

3.9%

East Asia

5.6%

5.8%

5.0%

0.8%

6.4%

South Asia

7.0%

5.1%

3.8%

-0.6%

4.4%

China

6.5%

6.6%

6.1%

1.7%

7.6%

(Source: UN World Economic Situation and Prospects Mid-2020)
*Figures are estimated
**Figures are forecast

Preferential treatment of the trade between Cambodia and those in the region and the world
Any factor affecting trade between Cambodia and its trading partners in the region and the world can affect the
general economic conditions in Cambodia, which could affect the construction industry. Those factors are, for
example:
▪
Tariffs on imports and exports and the preferential treatment of customs and excise taxes;
▪
Non-tariff factors such as the membership in the ASEAN Economic Community, which will positively affect
Cambodia’s trade because the tariffs will be reduced or eliminated for some goods.
b- Significant factors affecting profits
The BOD has observed the following significant factors that may affect the Company’s profitability based on the
track record for the fiscal year ended 2018 and 2019.
b-1- Analysis of demand and supply
The construction industry prospects for MEP and Civil Engineering in Cambodia remains promising despite the
Covid-19 pandemic disruption. The Company continued efforts to retain its reputation and improve the quality to
meet international standards to be in line with the Company’s vision and mission to enhance the strong presence
in Cambodia’s construction industry. As of 31 July 2020, there are nine ongoing projects amounting to USD 12.69
million. Having successfully completed various large projects in Cambodia, the Company has enhanced its profile
which has facilitated the procurement of future projects for the Company that allow it to expand further.
Simultaneously, the Company will leverage its competitive strengths to procure more jobs in Cambodia.
b-2- Tax analysis
DBD has an obligation to pay taxes and excises to the government under the laws of Cambodia. DBD is a large
tax payer and is required to pay tax under the real regime tax system as set forth by the General Department of
Taxation. Tax expenses include taxes paid during the fiscal year and deferred taxes. Tax expenses are recorded
in the statement of gains/losses except those related to capital.
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b-2-1- Tax on profit
DBD has an obligation to pay tax on profit at the rate of 20% of taxable profit which is settled with the monthly
prepayment of 1% of annual turnover. The total tax on profit for the year will be the higher of either the 20% tax on
taxable profit or the 1% prepaid tax on the monthly turnover.
The Company’s tax returns are subject to examination by the tax authorities. As the application of tax laws and
regulations for many types of transactions is subject to various interpretations, the amount reported in the financial
statements could be changed later upon final determination by the tax authorities.
According to Annukret No. 1 ANKR. BK on Tax Incentives in Securities Sector dated 4th January 2019, DBD shall
be entitled to 50% reduction on tax on income for three years after listing.
b-2-2- Value added tax (VAT)
As a VAT registered company, DBD charges VAT of 10% on invoiced amounts when issuing invoices to clients.
This VAT is settled with the 10% input tax that DBD pays to the suppliers when making purchases.
b-2-3- Tax withheld on interest income
DBD has an obligation to pay withholding tax on interest income at the rate of 4% for current deposit. This
withholding tax is deducted by banks, which pass it to the General Department of Taxation. This withholding tax is
recognized as a part of interest income in the statement of comprehensive income of DBD.
b-2-4- Tax withheld on BOD’s compensation and other expenses
DBD has an obligation to withhold tax at the rate of 15% on the BOD’s compensation, and at the rate of 14% (nonresident) to 15% (resident) on expenses related to consultant/advisory service fees as determined by the General
Department of Taxation.
b-3- Tax withheld on rental income
DBD has an obligation to withhold tax on rental income at the rate of 10% as determined by the General Department
of Taxation.
b-3-1- Import tax
DBD has an obligation to pay import tax on materials and raw materials at rates ranging from 7% to 35%, depending
on the type of goods, as determined by the General Department of Taxation.
b-3-2- Other taxes and customs duties
As of the date of this Disclosure Document, DBD does not have an obligation to pay any other taxes and customs
duties other than the ones listed above.
b-4- Analysis of any exceptional and extraordinary items
As the date of this Disclosure Document, the BOD and management believe that DBD does not have any
exceptional and extraordinary items.
c- Material changes in sales and revenues
The main source of DBD ‘s revenues is from the construction contracts which accounted for 74.34% and 85.30%
of the Company’s total revenue in 2018 and 2019, respectively. Revenue streams may increase with the growth of
GDP, FDI, and the construction industry’s performance. Any significant changes in the revenue from construction
contracts will affect the total revenue of DBD.
d- Impacts of exchange rate, interest rate and commodity prices
d-1- Impacts of exchange rate
The Company’s sales revenue and purchases are mainly denominated and conducted in USD. As such, DBD has
not been materially affected by the fluctuations of the foreign exchange rates during the fiscal years 2018 and 2019.
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Please refer to “I- Currency exchange risk” as set out in 1- Risks relating to DBD’s business and operations
of Section 3 of this Disclosure Document.
d-2- Impact of interest rate
The Company is not exposed to interest rate risk as the Company does not have any floating rate-based financial
assets and liabilities.
d-3- Impacts of commodity prices
There was no material impact of commodity prices on DBD’s financial results for the fiscal years 2018 and 2019.
e- Impact of inflation
Inflation may have an impact on the Company’s business operations such as an increase of imported construction
materials price and an increase of the transportation charge.
f- Economic, fiscal and monetary policy of the government
f-1- Industry overview
This part contains information and statistics relating to the industry that DBD operates in and related industry
sectors. Such information and data have been derived from government and private publications which have not
been independently verified by DBD, SBIR, or any of their respective advisors. The information in such sources
may not be consistent with other information compiled within or outside Cambodia. DBD, SBIR, or any of their
respective advisors make no representation as to the correctness or accuracy of such information and accordingly
such information should not be unduly relied on.
f-1-1- Cambodia’s economic growth and trade activity
Cambodia's economy has a long history of impressive growth. From 1995 to 2018 the average annual GDP growth
rate was 7.7% according to the World Bank. In 2019, the GDP growth rate was strong at 7.1%, leading Cambodia
to be one of the fastest growing economies in the world. Inflation inched up, increasing to 3.2% in 2019 from 3.1%
in 2018. The construction sector has been the largest contributor to economic growth for several years. In 2019,
the construction sector contributed 36% of GDP growth and employed roughly 4.5% of paid employment in the
country. Cambodia has a high percentage of young population who are in the working group (60% of the population
are between 15 to 54 years old), which has enormous potential in ASEAN. This age structure provides an
opportunity for expansion, particularly in the construction sector which is labor intensive.
In early-2020, the COVID-19 pandemic significantly impacted the global economy including Cambodia. The
outbreak caused sharp decelerations in most of Cambodia’s growth drivers in the first quarter of 2020, including
weakened tourism and construction activity. Cambodia’s economic growth is projected to slow sharply to -2.0% in
2020, but recover to 4.0% and 5.2% for 2021 and 2022, respectively. Inflation is estimated to stay low at 3.0%,
2.5%, and 2.5% in 2020, 2021, and 2022, respectively.
Table 72: Cambodia’s economic growth and trade activity
Description
GDP growth (%)
Inflation (consumer price index, %)
Net foreign direct investment (% of
GDP)

2018
7.5
3.1
12.6

2019*
7.1
3.2
10.6

2020**
-2.0
3.0
9.0

2021**
4.0
2.5
9.1

2022**
5.2
2.5
9.3

(source: East Asia and Pacific Economics Update April 2020 by World Bank, Cambodia Economic Update November 2020 by
World Bank)
*Figures are estimated
**Figures are forecast

Section 7: Financial Information

100

Figure 3: GDP growth drivers in 2019
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(source: Cambodia Economic Update May 2020, World Bank)

Figure 4: Cambodian population demographic
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f-1-2- Development of real estate and construction in Cambodia
Industry performance, outlook, and prospects
The construction industry can broadly be divided into two key major segments including construction of buildings
and infrastructure. The construction of buildings is then further categorized into commercial, residential and
industrial where: (1) commercial buildings are used for business purposes and this includes office buildings,
warehouses, hotel, retail outlets and other institutional or purpose-built buildings such as convention centers,
educational & medical institutions, and resorts; (2) Residential buildings that are intended for dwelling purposes;
and(3) Industrial properties that are buildings or structures where industrial or manufacturing activities are carried
out, and includes factories and production plants. The construction of infrastructure refers to any form of
development of public assets used for purposes such as transportation, utilities management and communication,
recreation, and community use.
In the last several years, the real estate and construction sector has been one of the top drivers of economic growth.
According to CBRE’s report, Cambodian Real Estate Market Outlook 2019, the construction industry grew by 18.1%
in 2018, and the number of condominium units grew by roughly 120%. While diverse economic growth factors into
the strong performance of the construction industry, Foreign Direct Investment (FDI) is one of the main drivers of
the industry. In 2019, FDI in Cambodia accounted for 10.6% of total GDP. In 2018, FDI reached record highs,
increasing by 10.7% or USD 300 million from USD 2.8 billion in 2017 to USD 3.1 billion in 2018 (World Bank). A
significant local COVID-19 outbreak, real estate market correction following a prolonged construction and property
boom, increased credit provided to the construction/real estate/mortgage sector (that recently relies highly on
Chinese investment), and high outstanding credit are the current industry vulnerabilities.
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Due to the strong market fundamentals, there is heavy competition for market share in the construction industry.
Competition is particularly strong among smaller, domestic construction companies, as their numbers have
increased rapidly due to low entry barriers including few regulations. The market for larger construction companies
such as DBD is less fierce because of the capital, technology, heavy equipment, and human capital required to
complete large projects such as those that DBD works on. When the economy is strong, such as it is now in
Cambodia, competition poses little threat to DBD’s business since there are plenty of projects for the relatively few
companies of DBD’s size and capabilities. However, during times of economic contraction, competition can become
more intense since the number of projects decreases while the number of contractors and construction companies
remains the same. DBD has both strong financials and a strong reputation, allowing the Company to weather
varying market conditions.
There is also competition from foreign companies who often have the capital and expertise to rival those of DBD.
The surge in FDI has meant that there have been more foreign construction companies entering the market. Even
with the increase in foreign competition, DBD remains competitive due to its long track record of completing quality,
high-profile projects in addition to its excellent reputation, local knowledge, and steady supply chains.
In order to remain competitive in a growing industry, DBD continually improves its business operations through
measures such as incorporation of new technology and investment in advanced equipment and machinery. The
Company also continually invests in human capital, seeking ongoing development of its staff’s diverse expertise.
Furthermore, DBD is always developing beneficial partnerships and long-term supply chains in order to
collaboratively take on large-scale construction projects. The Company’s historical success and reputation
combined with these ongoing investments and collaborations serve as the strategic direction for the Company to
not only remain competitive but to increase the scale of its operations, thereby increasing revenue and profit in a
sustainable manner.
Growing construction in Cambodia
In 2019, there were 4,888 approved construction projects with capital investment of USD 11.44 billion, an increase
over 2018 of 48.57% and 98.96%, respectively, according to Ministry of Land Management, Urban Planning and
Construction. The average growth of the industry was 18.1% per year from 2014 to 2019 2. Capital investment in
2019 was USD 9.35 billion, an increase of 79% from 2018, according to Ministry of Information.
5- Regulatory overview
DBD is one of the leading MEP service providers in Cambodia offering services such as (1) mechanical & electrical
contracting, (2) plumbing & fire-fighting contracting, (3) heating, ventilation, and air conditioning, and (4) building
maintenance. Accordingly, DBD’s business is subject to relevant laws and regulations of Cambodia, and under the
supervision of Cambodian government authorities. DBD’s business operations are subject to Cambodia’s law and
regulations relating to construction works, employment and safety, environmental protection and operation
qualifications. Any violation of those laws and regulations would have a negative impact on DBD’s business
operations and future development.
a- Supportive governmental policies
The construction industry in Cambodia has been supported by governmental policies over the years. Below are
developments in the industry initiated by Cambodia’s government:
▪

Coordinate and facilitate the investments in the construction sector by paying attention to the
strengthening of partnership with the private sector to boost the country’s economy and create
employment opportunities for citizens;

▪

Prepare and adopt the Construction Law, construction standards, sub-decrees, and legal policy
documents relating to the construction work for effective implementation;

▪

Strengthen mechanisms and capacity of technical staff in order to effectively improve the administrative
services, and continue to implement the de-concentration policy in the construction sector.

6- Liquidity and capital resources
a- Working capital
DBD’s working capital is funded by cash generated from construction contracts, credit extended by the suppliers,
financing tools from financial institutions and related parties, as well as the existing cash and bank balances.
2

https://en.propertyarea.asia/cambodias-construction-sector-grow-again-in-2021/
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In 2018, the Company’s total current assets were USD 4,906,004 while total current liabilities were at USD
4,906,004, representing a positive working capital of USD 3,551,339 with a current ratio of 3.62 times. In 2019, the
Company’s total current assets were at USD 7,330,405 while total current liabilities were at USD 3,912,451,
representing a positive working capital of USD 3,417,954 with a current ratio of 1.87 times.
DBD’s working capital for the year 2018 and 2019 are set out as below:
Table 73: Working capital
Description

31 December 2018

31 December 2019

USD

KHR ‘000

USD

KHR ‘000

Total current assets (a)

4,906,004

19,712,324

7,330,405

29,871,402

Total current liabilities (b)

1,354,665

5,443,043

3,912,451

15,943,239

Working capital (a) – (b)

3,551,339

14,269,281

3,417,954

13,928,163

Current ratio

3.62

1.87

b- Cash flow
DBD’s cash flow from operating activities, investing activities, and financing activities are set out as below:
Table 74: Cash flow summary

Description
Net cash from / (used in) operating
activities
Net cash from / (used in) investing
activities
Net cash from / (used in) financing
activities
Net increase / (decrease) in cash
and cash equivalents
Cash and bank balances,
01 January
Cash and bank balances,
31 December

31 December 2018

31 December 2019

USD

KHR ‘000

USD

KHR ‘000

496,314

2,007,590

(595,733)

(2,413,909)

(89,211)

(360,858)

(2,008,940)

(8,140,225)

(215,187)

(840,431)

1,573,907

6,377,471

191,916

776,301

(1,030,766)

(4,176,663)

855,117

3,452,107

1,047,033

4,206,979

1,047,033

4,206,979

16,267

66,288

c- Borrowings
DBD has some short-term borrowings as shown in the table below, which represent the current portion of longterm borrowings.
c-1- Short-term borrowings
Table 75: Short-term borrowings
Description
Short-term borrowings
(due in one year)

31 December 2018

31 December 2019

USD

KHR ‘000

USD

KHR ‘000

419,082

1,683,871

860,880

3,508,087

c-2- Long-term borrowings
Table 76: Long-term borrowings
Description
From two to five years
Over five years
Total
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31 December 2018

31 December 2019

USD

KHR ‘000

USD

KHR ‘000

173,389

696,677

1,179,142

4,805,004

-

-

296,448

1,208,025

173,389

696,677

1,475,590

6,013,029
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d- Breach of terms and conditions associated with credit arrangement or, bank loans
As of the date of this Disclosure Document, DBD believes that they are not in breach of terms and conditions
associated with any credit arrangement or bank loan which could materially affect the Company’s financial position
or business operations or the investment by holders of the Company’s securities.
e- Types of financial instruments used
Financial instruments used at DBD include financial assets and liabilities. Financial assets contain cash and bank
balance, trade receivables, fixed deposit, and other non-current assets. Financial liabilities contain borrowing, lease
liabilities, overdraft, trade and other payables, and amounts due to shareholder.
The table below shows the financial instruments used by DBD:
Table 77: Types of financial instruments used
Description

31 December 2018

31 December 2019

USD

KHR ‘000

USD

KHR ‘000

20,000

80,360

35,000

142,625

1,274,853

5,122,360

1,073,147

4,373,074

Financial assets
Other non-current assets
Fixed deposit
Trade receivables

865,762

3,478,632

1,919,941

7,823,761

Cash and bank balance

1,047,033

4,206,979

16,267

66,288

Total

3,207,648

12,888,331

3,044,355

12,405,748

Borrowings

592,471

2,380,548

2,336,470

9,521,116

Lease liabilities

213,035

855,975

163,223

665,134

Overdraft

241,908

971,986

1,463,906

5,965,417

Trade and other payables*

338,129

1,358,602

1,311,933

5,346,126

Financial liabilities

Amount due to shareholder
Total

105,235

422,834

33,075

134,781

1,490,778

5,989,945

5,308,607

21,632,574

* Excludes other taxes payable and advances from customers

f- Policy on cash management and purposes
DBD’s Finance Department regularly monitors cash balances to ensure adequate cash for use in the business. At
the end of each fiscal year, a projection of cash demand is made based on the annual budget plan prepared by the
Finance Department and reviewed by the Audit Committee and BOD. The regular review of cash balances is also
intended to reduce the risk associated with cash surplus, exchange rates and interest rates. DBD does not provide
loans to any parties except the loans for employees who participate in the ESOP.
In order to create long-term value for the shareholders as well as maximize profit, the surplus of the Company’s
funds is deposited at local or overseas financial institutions. The selection of banks for cash deposit is chosen
based on the financial status of the banks and interest rate offered.
As of the date of this Disclosure Document, DBD does not have any policy to invest the remaining cash balance in
other financial instruments other than deposit at financial institutions.
g- Material commitments
As of the date of this Disclosure Document, DBD has no material commitments for capital expenditure other than
the annual budget expenses and capital expenditures detailed the future development plan.
h- Material litigation and contingent liabilities
h-1- Material litigation
The Company does not have any material litigation or any suit, claim action, complaint, legal proceeding, order,
investigation or enquiry now pending or threatened against or relating to the Company, including its solvency status,
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by any person or by or before any court or governmental or regulatory authority or body or arbitration panel, other
that legal proceedings with regard to enforcement of loans against customers.
h-2- Contingent liabilities
In 2016, DBD completed a comprehensive tax audit by GDT. In addition, the GDT also assessed the Company
through a limited audit every year.
The GDT has been conducting a comprehensive tax audit on DBD for the fiscal years from 2017-2019. As of the
date of this Disclosure Document, the final tax reassessments for the periods have not been issued.
Notwithstanding the above, in accordance with Anukret No. 1 ANK. BK on tax incentives in the securities sector
dated 04 January 2019, any company that has been granted an approval from SERC on securities issuance and
is listed on the CSX shall be entitled to tax exemptions on income tax liability for 3 years from the effective date of
the Anukret, which includes tax exemptions on tax liability on entire profit, withholding tax, value added tax, specific
tax on certain merchandises and services, accommodation tax, public lighting tax, incurred prior to N-2 (N being
the listing year).
i- Key financial ratios
Table 78: Key financial ratios
(Unit: USD, Times and %)

No.

Description

31 December 2018

31 December 2019

0.85

0.45

3,563,789

4,564,100

4,208,034

10,044,055

3.62

1.87

(1): Current assets

4,906,004

7,330,405

(2): Current liabilities

1,354,665

3,912,451

1

Solvency ratio (1)/(2)

2

(1): Total net worth
(2): Aggregate of the asset (net amount after
deduction of provision and depreciation) and offbalance sheet items. weighted to their degree of credit
risk
Liquidity ratio

2.1

2.2

3
3.1

3.2

3.3

3.4

3.5

Current ratio (1)/(2)

Quick ratio (1)/(2)

2.76

1.56

(1): Current assets-inventories

3,744,564

6,096,898

(2): Current liabilities

1,354,665

3,912,451

21.99%

10.94%

(1): Net income

1,155,544

1,100,311

(1): Total assets

5,255,067

10,060,322

32.42%

24.11%

(1): Net income-dividend paid to preference shares

1,155,544

1,100,311

(2): Shareholders' equity

3,563,789

4,564,100

Profitability ratio
Return on asset (1)/(2)

Return on equity (1)/(2)

Gross profit margin (1)/(2)

23.51%

21.48%

(1): Gross profit

1,913,859

1,862,420

(2): Revenue

8,142,085

8,669,552

Profit margin (1)/(2)

14.19%

12.69%

(1): Net income

1,155,544

1,100,311

(2): Revenues

8,142,085

8,669,552

Earnings per share (1)/(2) (USD)
(1): Net income - Dividend paid to preference shares
(2): Number of common shares

4
4.1

405.45

386.07

1,155,544

1,100,311

2,850

2,850

1.55

0.86

Activity
Asset turnover ratio (1)/(2)
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(Unit: USD, Times and %)

No.

4.2

Description

31 December 2018

31 December 2019

(1): Revenue

8,142,085

8,669,552

(2): Total assets

5,255,067

10,060,322

11.28

6.22

8,142,085

8,669,552

721,597

1,392,852

7.47

6.87

6,228,226

6,807,132

833,848

991,548

7.01

7.03

(1): Sales revenue

8,142,085

8,669,552

(2): Inventories

1,161,440

1,233,507

11.49

10.68

1,388,654

1,285,159

Account receivable turnover ratio (1)/(2)
(1): Revenue
(2): Average account receivables

4.3

Account payable turnover ratio (1)/(2)
(1): Cost of services
(2): Average account payables

4.4

5
5.1

Inventory turnover ratio (1)/(2)

Capital structure analysis ratio
Interest coverage ratio (1)/(2)
(1): Profit before interest and tax

5.2

(2): Interest expenses

120,876

120,280

Debt to equity ratio (1)/(2)

47.46%

120.42%

(1): Total borrowings

1,691,278

5,496,222

(2): Shareholders' equity

3,563,789

4,564,100

j- Trade receivables
DBD’s trade receivables refer to the credit terms provided to the clients. The standard credit term is 30 days to 45
days; otherwise they are assessed and approved on a case-by-case basis after taking into consideration the
background, credit-worthiness of the client, past collection history, and the relation with the client.
The trade receivables increased USD 1,054,179 or 121.76% to USD 1,919,941 in 2019 from USD 865,762 in 2018
because the revenue collection for the last two months in 2019 was carried to the beginning of 2020. The flow of
DBD’s revenue stream during November and December 2019 amounted to approximately USD 4 million, which
was an increase of USD 2.4 million compared to the same period in 2018. However, one of the projects valued at
approximately USD 1.10 million was carried to next year.
Table 79: Trade receivables
Description
Trade receivables

31 December 2018

31 December 2019

Changes

USD

KHR ‘000

USD

KHR ‘000

USD

%

865,762

3,478,632

1,919,941

4,373,074

1,054,179

121.76%

k- Inventories
DBD’s inventories include HVAC materials for the Company’s own use (~95% per year) and selling to clients (~5%
year). The inventories increased slightly by USD 72,067 or 6.20% to USD 1,233,507 in 2019 from USD 1,161,440
in 2018.
Table 80: Inventories
Description

31 December 2018
USD
KHR ‘000

Inventories

1,161,440

4,666,666

31 December 2019
USD
KHR ‘000
1,233,507

5,026,541

Changes
USD
72,067

%

6.20%

l- Non-current assets
DBD’s non-current assets include property and equipment, intangible assets, right-of-use assets, and other noncurrent asset.
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Please refer to note 6, 7, 8, 9 in Appendix 1: Audited Financial Statement 2019 and 2018 in this Disclosure
Document for details.
l-1- Property and equipment
DBD’s property and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses, if any. Where an item of property and equipment comprises of major components having different useful
lives, the components are accounted for as separate items of property and equipment.
Depreciation is calculated to write off the cost of items of property and equipment to their residual values on a
straight-line method over their respective estimated useful lives as follows:

Machine
Vehicle
Office equipment
Furniture
Right of use assets

Useful lives (years)
10
4
2 to 4
2 to 3
2 to 3

Assets under construction are stated at cost. Gains or losses arising from the retirement or disposal of an item of
property and equipment are determined as the difference between the net disposal proceeds and the carrying
amount of the assets and are recognized in the income statement on the date of the retirement or disposal. Fully
depreciated property and equipment are retained in the financial statements until they are disposed of or written
off.
In 2019, the Company bought a plot of land with the cost USD 2,167,620. Therefore, the total carried net book
value rose to USD 2,544,441 in 2019 from USD 180,073 in 2018. The Company intends to use the land for a new
head office building.
The property and equipment for the year ended 31 December 2018 and 31 December 2019 are shown on the
following page:

(This rest of this page is intentionally left blank)
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Table 81: Property and equipment
Land
USD

Machine
USD

Vehicle Office equipment
USD
USD

Furniture
USD

USD

Total
KHR’000

Gross carrying amount
Balance at 1 January 2019
Additions
Disposal
Currency translation difference
Balance at 31 December 2019

2,167,620
2,167,620

425,847
186,797
(17,034)
595,610

515,514
103,800
(47,110)
572,204

49,293
15,527
(2,940)
61,880

7,397
166
7,563

998,051
2,473,910
(67,084)
3,404,877

4,010,169
10,024,283
(271,824)
112,246
13,874,874

Accumulated depreciation
Balance at 1 January 2019
Depreciation
Disposal
Currency translation difference
Balance at 31 December 2019
Carrying amount at 31 December 2019

2,167,620

318,564
50,861
(16,907)
352,518
243,092

449,173
49,797
(47,110)
451,860
120,344

42,953
8,524
(2,838)
48,639
13,241

7,288
131
7,419
144

817,978
109,313
(66,855)
860,436
2,544,441

3,286,636
442,936
(270,896)
47,601
3,506,277
10,368,597

Gross carrying amount
Balance at 1 January 2018
Additions
Disposal
Currency translation difference
Balance at 31 December 2018

-

432,383
84,538
(91,074)
425,847

563,353
351
(48,190)
515,514

67,562
6,545
(24,814)
49,293

12,903
(5,506)
7,397

1,076,201
91,434
(169,584)
998,051

4,344,623
369,851
(685,967)
(18,338)
4,010,169

Accumulated depreciation
Balance at 1 January 2018
Depreciations
Disposal
Currency translation difference
Balance at 31 December 2018
Carrying amount at 31 December 2018

-

354,308
38,410
(74,154)
318,564
107,283

433,972
59,527
(44,326)
449,173
66,341

59,152
5,625
(21,824)
42,953
6,340

12,639
103
(5,454)
7,288
109

860,071
103,665
(145,758)
817,978
180,073

3,472,106
419,325
(589,591)
(15,204)
3,286,636
723,533

Note: Please refer to “table 49: description of land” for details of the land which has been owned by DBD since 2019. The hard title deed of this land has been placed as the
collateral to secure the loan for this land until full repayment at ABA Bank.
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l-2- Intangible assets
Intangible assets represent software that DBD owns including Conical Hat accounting software and SAP
accounting system, which is stated at cost less accumulated amortization and impairment losses. Historical cost
includes expenditure that is directly attributable to bringing the software for its intended use. Software is not
amortized before it is ready for its intended use. The SAP accounting system was bought in 2019 to better manage
the Company’s transactions and data management in preparation to comply with CIFRS while the Conical Hat was
retained by the Company for tax recording purpose.
The intangible assets for the year ended 31 December 2018 and 31 December 2019 are shown below:
Table 82: Intangible assets
31 December 2018
USD
KHR'000
Gross carrying amount
Balance as at 1 January
Additions
Disposal
Currency translation difference
Balance as at 31 December
Accumulated amortization
Balance as at 1 January
Amortization
Disposal
Currency translation difference
Balance as at 31 December
Carrying amount as at 31 December

31 December 2019
USD
KHR'000

12,693
(5,150)
7,543

51,242
(20,832)
(102)
30,308

7,543
41,946
(7,543)
41,946

30,308
169,965
(30,564)
1,221
170,930

10,443
(2,900)

42,158
(11,731)
(119)
30,308
-

7,543
1,165
(7,543)
1,165
40,781

30,308
4,721
(30,564)
282
4,747
166,183

7,543
-

m- Trade and other payables
Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are shown below.
Table 83: Trade and other payable analysis
Description
Account payable
Other tax payable
Salary payable
Accrued expenses
Advances from customer
Other liabilities
Total

31 December 2018

Changes

31 December 2019

USD

KHR ‘000

USD

KHR ‘000

305,456

1,227,322

824,250

3,358,819

518,794

169.84%
(72.69%)

USD

%

152,015

610,796

41,514

169,170

(110,501)

24,271

97,521

-

-

(24,271)

(100%)

8,402

33,759

-

-

(8,402)

(100%)
(100%)

1,195

4,802

-

-

(1,195)

-

-

487,683

1,987,307

487,683

100%

491,339

1,974,200

1,353,447

5,515,296

862,108

175.46%

Trade and other payables 2019 vs 2018: Comments on major movements
Trade and other payable increased by USD 862,108 or 175.46% to USD 1,353,447 in 2019 from USD 491,339 in
2018 mainly due to:
▪

Accounts payable increased by USD 518,794 or 169.84% reflecting that the Company bought more
construction materials on credit.

▪

Other liabilities increased by USD 487,683 or 100% mainly due to the outstanding loan payable for the
Company’s land that amounted to USD 484,520. This amount shall be paid to the previous landowner in
2020. For this land loan, DBD is the corporate guarantor while the hard title deed of this land has been
placed as the collateral to secure this loan until full repayment.

Section 7: Financial Information

109

n- Material contracts
n-1- Material financial contracts
The Company has disclosed information about valid material financial contracts with a value threshold of at least
USD 50,000. As of 31 July 2020, the Company has taken loans from 03 Three) financial institutions namely (1)

(

CHIP MONG COMMERCIAL BANK PLC., (2) MAYBANK (CAMBODIA) PLC and (3) ADVANCED BANK OF ASIA
LIMITED (ABA). The Company also provides that for the loan dated June 09, 2019 which the Company has loan
with MAYBANK (CAMBODIA) PLC, the Company has already settled the loan and the Company applied for loan
refinancing from J TRUST ROYAL BANK PLC on August 31, 2020. Please see below table as of 31 July 2020
(Excluding the loan with J TRUST ROYAL BANK PLC).
Table 84: Material financial contracts with financial institutions

No.

1

2

Lenders

MAYBANK
(CAMBODIA) PLC.
(This loan was
refinanced by J
Trust Royal Bank
PLC)
MAYBANK
(CAMBODIA) PLC

Executed Date

Purpose

Borrowing
(USD)

Outstanding
(USD)

Tenor

Letter of offer
dated 9 June
2020

DBD’s Business

Overdraft with
limit of USD
600,000

569,947.38

1 year

Letter of offer
dated 9 June
2020

Performance
Guarantee in
DBD’s Project

Bank guarantee
letter with the
amount of USD
600,000

600,000

n/a

Letter of offer
dated 15 July
2019

Personal

USD 100,000

94,465.63

10 years

n/a

Revolving,
subject to
annual
review.

To refinance OD
facility of USD
600,000 at May
Bank to support
operating expense
and working
capital
requirement of the
business

3

4

5

J Trust Royal Bank
PLC

CHIP MONG
COMMERCIAL
BANK PLC.

ADVANCED BANK
OF ASIA LIMITED
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USD 600,000

1. To refinance IG
facility of USD
600,000 at May
Bank to support
contract projet
with all types of
guarantee;
2. To offer new
limit of USD
1,800,000 to
support
contract project
with all types of
guarantee

USD 2,400,000

n/a

Revolving,
subject to
annual
review and
repayable on
demand by
the Bank

Letter of offer
dated 7 April
2019 and
Correction letter
dated 11 June
2020

DBD’s Business

Overdraft with limit
of USD400 ,000

9,509.08

1 year

Letter of offer
dated 7 April
2019 and
Correction letter
dated 11 June
2020

DBD’s Business

Termed
revolving facility
with limit of USD
1,600,000

25,595

1 year

Loan agreement
dated 8 January
2020

Land Purchase

USD 1,690,000

1,503,327.50

6 years

Letter of offer
dated 31 August
2020
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No.

Lenders

Executed Date

Purpose

Borrowing
(USD)

Outstanding
(USD)

Tenor

Guarantee letter
from the
Company dated
3 October 2019

DBD’s Business

Overdraft with
limit of USD
500,000

458,271.39

1 year

Guarantee letter
from the
Company dated
8 January 2020
over the debt of
Mr. Neang Vithy
and Mrs. Lim
Muyly

Performance
Guarantee in
DBD’s Project

Bank guarantee
letter with the
amount of USD
500,000

500,000

n/a

Besides loan with the above financial institutions, the Company also has loans with other individuals, who are the
relatives of Mr. Neang Vithy and Mrs. Lim Muyly. Please see below table for the debt as of 31 July 2020:
Table 85: Material financial contracts with individuals
Lender

Mr. NEANG
Dara and
Mrs.
NEANG
Sophy

Mrs.
NEANG
Vouch
Mrs. TAING
Chhivheng

Relation

Sibling
of Mr.
Neang
Vithy

Mother
of Mr.
Neang
Vithy
Mother
in law of
Mr.
Neang
Vithy

Agreement

Purpose

Signed
date

Borrowing
Amount
(USD)

Outstanding
Amount
(USD)

Note

Loan
agreement

For
business
operation

06/12/20
19

112,000

112,000

Loan
agreement

For
business
operation

01/12/20
17

55,730

55,730

- Interest: 7% equally
to USD 7840 every
31 December of
each
year.
The
payment of interest
for the first year has
done
on
31
December 2019.
- Tenor: unlimited
- Interest: USD 325
per month
- Tenor: unlimited

Loan
agreement

For
business
operation

200,000

- Interest: 0.75% equal
to USD 1500.
- Tenor: unlimited

02/09/20
16

200,000

n-2- Material commercial contracts
The value threshold of material commercial contracts for review and disclosure is set at USD 50,000. As of 31 July
2020, as disclosed by the Company, below are the valid material commercial contracts that the Company has with:
Table 86: Material commercial contracts
No.

Term
or Contract Period

Name

Other Parties

Executed Date

1

Construction
Contract for “DNKH
New Factory
Expension Project
(Denso-2) Phase-1”

Branch of Thai
Semcon Co.,
Ltd

01 April 2020

- Starting date of the
Construction Work: 01 April
2020.
- Completion date of the
Construction Work: 30
November 2020.
- Warranty period shall be 12
months from the handing over
date.

2

Construction
Contract for “DNKH
New Factory
Expension Project
(Denso-2) Phase-2”

Branch of Thai
Semcon Co.,
Ltd

01 June 2020

- Starting date of the
Construction Work: 01 June
2020.
- Completion date of the
Construction Work: 30
November 2020.
- Warranty period shall be 12
months from the handing-over
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Value of the
Contract
(USD)
1,200,000

350,000
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No.

Name

Other Parties

Executed Date

Term
or Contract Period

Value of the
Contract
(USD)

date.
3

Construction
Contract for
“SCWS 2nd Factory
Project”

Branch of Thai
Semcon Co.,
Ltd

19 March 2019

- Starting date of the
Construction Work: 05 March
2019.
- Completion date of the
Construction Work: 15
December 2019.
- Currently, this project is in
warranty period within 12
months from the handing-over
date.

720,000

4

Contract
Agreement for
“Sales Gallary of
One Central Tower
Project”

One Central
Tower co., Ltd

The Letter of
Award is signed
dated 13 February
2020 and the main
contract is signed
dated 06 April
2020

1,779,000

5

Letter of Award for
“Chip Mong 271
Mega Mall Phnom
Penh”

Chip Mong
Retail Co., Ltd

28 April 2020

- Commencent date of the
construction: 15 February 2020
- Completion date of the work
shall be 210 days from the
contract commencement date.
- However, this construction
project was requested by the
Company to be delayed until
the end of 2020.
- Defects notification period is 01
years from the date of the
Taking-over Certificate.
- Commencement date of the
construction work: 16 March
2020.
- Completion of work:14 May
2021.
- Defects notification period shall
be 02 years calcutated from
the date of the Taking-over
Certificate.

6

Letter of Award for
“Chip Mong
Parkland 598
Phnom Penh”

Chip Mong
Retail Co., Ltd
and Shanghai
Baoye
(Cambodia)
(SBCC)

01 June 2020

- Commencement date of the
construction work: 18 May
2020 .
- Completion of work: 30
November 2020.
- Defects notification period shall
be 02 years calcutated from
the date of the Taking-over
Certificate.

56,500

7

Contract
Agreement for
“Chip Mong Sen
Sok Mall Project”

Chip Mong
Retail Co., Ltd

11 April 2 019

- Commencement date of
construction work starts from
14 May 2019 until the final
handover and completion of
defects rectification 14 March
2020.
- However, this construction
project is delayed until the end
of 2020 due to other
contractor’s work delay.
- Defects liability period shall be
24 months from the issuance
date of the Taking-over
Certificate.

6,800,000

8

Contract
Agreement for
“North Park Condo
Phase 2”

Khaou chuly
Land
Company
Limited

18 July 2019

- Commencement date of
construction work starts from
15 March 2019 until the date
for completion 13 September
2020.
- However, this construction
project is delayed until January
15, 2020 due to other
contractor’s work delay.
- Warranty is not stated in the
Contract.

1,455,446.21
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No.

Name

Other Parties

Executed Date

Term
or Contract Period

Value of the
Contract
(USD)
506,000

9

Contract supply
and installation of
machanical service
for “Project
Minebea Cambodia
No. 3 Factory EMS
Area”

Taikisha
(Cambodia)
Co., Ltd

11 December 2019

- The peiod for the work is from
11 December 2019 to 31 May
2020
- However, this construction
project is delayed until the end
of 2020 due to contractor’s
work delay.
- The period of warranty againt
any defects in the work shall be
12 months from the date of the
official handing over of the
work.

10

Contract supply
and installation of
machanical service
for “Project
Minebea Cambodia
No. 3 Factory AMM
Area”

Taikisha
(Cambodia)
Co., Ltd

17 December 2019

- The peiod for the work is from
19 December 2019 to 31 May
2020.
- However, this construction
project is delayed until the end
of 2020 due to contractor’s
work delay.
- The period of warranty againt
any defects in the work shall be
12 months from the date of the
official handing over of the
work.

1,079,100

11

Letter of Award for
Subcontract Works
of Tribe Hotel
Phnom Penh

LBL
International
Co., Ltd

28 November 2019

- Commencement date of work
is on 15 November 2019 until
the practical complete work by
04 May 2021.
- Defects liability period is 24
months.

5,650,000

7- Trend information
DBD has continued to focus on strengthening the market position for MEP and Civil Engineering works across
Cambodia. As of the date of this Disclosure Document, the Company had 9 ongoing projects with aggregate
contract sum of approximately USD 12.7 million, out of which 2 projects were completed in mid-2020 yet waiting
for handover (please refer to Table 26: Ongoing Projects in 2020 in Section 4: Company Information for projects’
details).
As of the date of this Disclosure Document, the Company’s operations have not been expected to be affected by
any significant known trends, uncertainties, demand, commitments, or events that are reasonably likely to have a
material impact on the financial performance, position, and operations of the Company other than those discussed
and disclosed in “4- Management’s discussion and analysis” of Section 7 of this Disclosure Document.
8- Projected financial information
DBD’s projected income statement is based on:
▪
▪
▪
▪
▪

GDP growth rate of -2.0%, 4.0%, 5.2%, and 7.0% in 2020, 2021, 2022, and 2023, respectively;
Inflation rate of 3.0%, 2.5%, 2.5%, and 3.0% in 2020, 2021, 2022, and 2023, respectively;
Total revenue is forecasted to increase on average (2020-2023) by 4.73% by considering the GDP growth
and inflation adjustment;
Total cost of services is forecasted to increase on average (2020-2023) by 6.16% in relation to an increase
in revenue;
50% tax reduction on income tax for 3 years beginning from 2021-2023 according to Anukret No. 1 ANK.
BK on tax incentives in the securities sector dated 04 January 2019.

The projected income statements for 2021-2023 are prepared by DBD in USD. This projected income statement is
not reviewed by an external auditor.
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Table 87: Projected income statement
2018
Audited

2019
Audited

2020
Audited

2021P*

2022P*

2023P*

8,193,860

8,779,682

13,516,819

13,742,179

14,314,768

15,509,147

(6,228,226)
1,965,634
(576,930)
1,388,704
(120,876)
1,267,828
(112,234)
1,155,594

(6,807,132)
1,972,550
(687,391)
1,285,159
(120,280)
1,164,879
(64,568)
1,100,311

Description
Total income
(revenues + other
income)
Costs of goods sold
Gross profit
Operating expenses
Profit before interest
Interest expenses
Profit before Tax
Tax on profit
Profit after tax

(11,204,134) (10,429,163) (10,856,532) (11,748,182)
2,312,685
3,313,016
3,458,237
3,760,965
(1,498,327)
(988,902)
(931,845)
(959,045)
814,357
2,324,114
2,526,392
2,801,920
(369,475)
(140,276)
(54,564)
(47,804)
444,882
2,183,837
2,471,828
2,754,117
(140,001)
(218,384)
(247,183)
(275,412)
304,881
1,965,454
2,224,645
2,478,705

Note:
* P: Projected

9- Consolidated financial information
As of the date of this Disclosure Document, DBD does not have consolidated financial information.
10- Off-balance sheet
As of the date of this Disclosure Document, DBD does not have any off-balance sheet items.
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SECTION 8: THE DIRECTOR’S REPORT ON THE VALUATION
OF THE COMPANY’S PERFORMANCE

The Shareholders
DBD Engineering Plc.

Dear Sir/Madame:

On behalf of the Board of Directors of DBD Engineering Plc. (“DBD”) (“Board”), I wish to report after due enquiry
by the Board that for the period between 31 December 2019, being the date to which the last audited financial
statements of DBD have been made, up to the date herein, being the date not earlier than 30 days before the date
of issue this Disclosure Document:
i.

the business of DBD has, in the opinion of the Board, been satisfactorily maintained;

ii.

in the opinion of the Board, no circumstances have arisen since the last audited financial statements of DBD
which have adversely affected the trading or value of the assets of DBD;

iii.

the current assets of DBD appear in the books at values which are believed to be realizable in the ordinary
course of business;

iv.

save as disclosed in this Disclosure Document, there are no contingent liabilities by reason of any guarantee
or indemnity given by DBD;

v.

there has been no default or any known event that could give rise to a default situation, on payments of either
interest and/or principal sums for any borrowing since the last audited financial statements of DBD; and

vi.

save as disclosed in this Disclosure Document, there has been no material change in the published reserves
or any unusual factor affecting the profits of DBD since the last audited financial statements of DBD.

Yours faithfully,
For and on behalf of the Board of Directors of
DBD Engineering Plc.

NEANG Vithy
Chairman of the Board of Directors
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SECTION 9: ACCOUNTANT’S REPORT

N/A: The Company has requested SERC to exempt this Accountant’s Report.

(This rest of this page is intentionally left blank)
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SECTION 10: OTHER INFORMATION

1- Resolution of the Board of Directors for the last 2 years prior to the filing of application
Table 88: BOD resolution for the last 2 years
No. Date

Description

1

15 July 2019

2

04 September 2019

3

03 October 2019

4

06 December 2019

5

31 December 2019

6

15 January 2020

Appointing Mr. Neang Vithy and Mrs. Lim Muyly as the
authorized persons to sign on the loan agreement with
MayBank on behalf of DBD.
Appointing Mrs. Lim Muyly as the authorized person to sign
on related rental agreement, including but not limited to
land and office rental, on behalf of DBD.
Appointing Mr. Neang Vithy and Mrs. Lim Muyly as the
authorized persons to sign on the loan agreement with ABA
Bank on behalf of DBD.
Appointing Mr. Neang Vithy and Mrs. Lim Muyly as the
authorized persons to sign on the loan agreement with Mr.
Neang Dara and Mrs. Neang Sophy on behalf of DBD.
Dividend distribution declaration to DBD’s shareholder for
the year 2019
Appointing Mrs. Lim Muyly as the Corporate Secretary

7

10 August 2020

8

12 September 2020

9

26 October 2020

10

03 December 2020

Appointing Mr. Heng Sokhieng (to represent DBD) as the
authorized person to sign on the land rental (extension)
agreement with Mr. Him Tora (as the lessor) on behalf of
DBD.
Amending MAA: share transfer to a new shareholder,
adding more business objectives, appointing new Board of
Directors, Changing corporate structure to public limited
company.
Proposed DBD’s IPO and appointed Mr. Neang Vithy as
the authorized person who is in charge of the IPO.
Amending MAA: increase share capital, share split, class
of shares, and guaranteed dividend.

Approved/Denied
Approved

Approved

Approved

Approved
Approved
Approved

Approved

Approved

Approved
Approved

2- Financial information audited by the internal auditor for the last 2 financial years
N/A: DBD did not have an internal auditor for the last 2 financial years.
3- Resolutions of shareholders during the last 2 years prior to the filing of application
Table 89: Resolutions of shareholders during the last 2 years
No. Date
1

26 October 2020

2

03 December 2020

Section 10: Other Information

Description
Approved on DBD’s IPO and Mr. Neang Vithy’s
appointment as the authorized person who is in charge of
the IPO.
- Approved on the amendment of the MAA: increase share
capital, share split, class of shares, and guaranteed
dividend.
- Approved on adding one more director representing public
investors to DBD’s BOD after the IPO.

Approved/Denied
Approved

Approved
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4- Dividend report during the last 2 years indicating the dividend per share, total dividend and dividend
yield prior to the filing of application
Table 90: Dividend payment during the last 2 years
No. Date
1

31 December 2019

Dividend
per share

Total
Dividend

No. of
Outstanding
Shares

Price
per Share

Dividend
Yield

35.09

USD 100,000

2,850

USD 50.00

70.18%

Note:
- Dividend per share = total dividend ÷ no. of outstanding shares
- Dividend Yield = annual dividend per share ÷ price per share
5- Report on legal proceeding description during the last 2 years prior to the filing of application
There was no report on legal proceedings against DBD during the last 2 years prior to the filing of application.
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SECTION 11: EXPERT’S CONSENT

The written consent of the Company’s Auditors for the inclusion of its name, the Independent auditor’s Report, and
all reference thereto in the form and context in which they appear in this Disclosure Document has been given
before the issuance of this Disclosure Document and has not subsequently been withdrawn.

(This rest of this page is intentionally left blank)
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SECTION 12: SUBSCRIPTION FORM

សលខ្បរវិ ្ក្ម្ម
៖
ិ

Subscription No.:

កាលបរសចេ
ិ ទ្៖

D

D

M

M

Y

Y

Y

Date:

ពាក្យស្នើ្ុំ ស្វើបរវិ ្ក្ម្ម
ម្ូលបត្រក្ម្ម្ិទ្ធិ
ិ

APPLICATION FORM TO SUBSCRIBE IPO SHARES
ព័រមា
៌ នពាក្់ពន
័ ធនង
ឹ ត្ក្ុម្ហនស

ោះផ្សាយ ត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ និងម្ូលបត្រក្ម្ម្ិទ្/ធិ

INFORMATION RELATED TO ISSUER, UNDERWRITER & EQUITY SECURITIES
ត្ក្ុម្ហនស

ោះផ្សាយ

ត្ក្ុម្ហន

: ឌី ប៊ី ឌី អន
៊ិ ជ៊ិនា រីង ម.ក (“ឌី ប៊ី ឌី”)

Issuer

Company

: DBD Engineering PLC. (“DBD”)

ត្ក្ុម្ហនធានាទ្ិញម្ូលបត្រ

ត្ក្ុម្ហន

Underwriter

: សេ្បអា
៊ី យ រយ
ូ ៉ា ៉ា ល់ ្៊ី ឃ្យរួ ្
ឹ ៊ី

Company

: SBI Royal Securities Plc. (“SBIR”)

សោក្េនក្គួរអាន នង
លឹ សារ ននឯក្សារផ្សតល់ពរ
័ មា
៌ នរប្់ត្ក្ុម្ហន ឌី ប៊ី ឌី ម្នសពលដាក្់ពាក្យស្នើ្ុំ ស្វប
ម្ូលបត្រក្ម្ម្ិទ្។
ធិ
ិ
ិ យល់ពខ្
៊ី ម្
ើ រវិ ្ក្ម្ម
ត្ប្ិនសបសើ ោក្េនក្មានចម្ងល់ ឬម្នទិល្ងស័យ សោក្េនក្អាចត្បឹក្ាជាម្ួយ ទ្៊ីត្បឹក្ាផ្ផ្សនក្ចាប់ ហិរញ្ញ វរថ ឬទ្៊ីត្បក្
ឹ ាជុំនាញឯក្រាជយដនទ្សទ្ៀររប្់
សោក្េនក្។

Prior filling this application, investors are advised to read and understand the contents of the Disclosure Document of
DBD (“Disclosure Document”). If you have any doubt or matters contained herein, please consult your legal, financial
or other independent professional advisers.
ម្ូលបត្រក្ម្ម្ិទ្្
ធិ របផ្ដលត្រូវស្វ្
ួ ៦.៤៦១.៥៣៨ ឯក្តាម្ូលបត្រក្ម្ម្ិទ្ត្ធិ បសេទ្ “ក្” ឯក្តាម្ូលបត្រក្ម្ម្ិទ្ធិ
ើ ុំ សណើលក្់ជាសាធារណៈមានចុំនន
ផ្ដលរនម្លចារក្ក្ន
ឹ ងម្ួយឯក្តាម្ូលបត្រក្ម្ម្ិទ្ធិ ស្មើនង
ឹ ១.០០០ សរៀល (ភាគហនស

ោះផ្សាយលក្់) សហយ
ន យឯក្តាភាគហនស
ើ នលលលក្់ក្ងម្ួ

ោះផ្សាយ

លក្់ស្មើនង
ម្ូលបត្រក្ម្ម្ិទ្ធិ្របផ្ដលនលបត្ម្ុង្ត្មាប់៖
ឹ ២.៣៨០សរៀល (០,៦០ ដោលរអាសម្រក្)។
ិ

6,461,538 class “A” new ordinary shares with a par value per share of KHR 1,000 in DBD (“Offer Share”) to be offered
pursuant to DBD ’s Public Offering and the offering price per Offer Share has been set at KHR 2, 380 or USD 0.60 which
DBD has reserves:
១.

ម្ូលបត្រក្ម្ម្ិទ្នធិ លបត្ម្ុងទ្ក្្ត្មាប់នសិ យជិរ មានចុំនួន ៦៤៦.១៥៤ ឯក្តាភាគហនស

២.

វន
ិ សិ យគន
ិ សាធារណៈ មានចុំនួន ៥.៨១៥.៣៨៤ ឯក្តាភាគហនស

1.
2.

ោះផ្សាយលក្់

ោះផ្សាយលក្់

646,154 Offered Shares for ESOP;
5,815,384 Offered Shares for public investors;

ការស្វប
ម្ល
ូ បត្រក្ម្ម្ិទ្ធិត្រូវមានចុំនន
ួ េបបបរមាចាប់ព៊ី ១០០ ឯក្តាភាគហនស
ិ
ើ រវិ ្ក្ម្ម
ជាងចុំនួនេបបបរមា ចុំនួនម្ូលបត្រក្ម្ម្ិទ្ផ្ធិ ដល

ោះផ្សាយលក្់ស

មានចុំនួនសត្ចើន
ិ
ើងសៅ ក្រណ៊ីការស្វប
ើ រវិ ្ក្ម្ម

នស្នើ គសឺ ្មើនង
ឹ ចុំនួនេបបបរមា បូក្នង
ឹ ចុំនួនដងនន ១០ ភាគហន។

The minimum of equity securities to be subscribed is 1,000 Offer Shares. If investors wish to subscribe more than the
minimum of Offer Shares as mentioned above, the subscription shall equal to the minimum plus a multiple of 10 Offer
Shares.
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Y

ព័រមា
៌ នពាក្់ពន
័ ធនង
ិ សិ យគិន/ INFORMATION RELATED TO INVESOR
ឹ វន
សលខ្បរវិ ្ក្ម្ម
/
ិ

Subscription No.
ស្មោះជាេក្សរផ្ខ្មរ/

Name in Khmer
ស្មោះជាេក្សរទ្ាតាុំង/

Name in Latin
សលខ្គណនជ
ួ ដូរ/
៊ី ញ

លេខអត្ដសញ្ញាណវិន៊ិលោគ៊ិន/

Trading Account No.

Investor ID No.
ត្ក្ុម្ហនម្ូលបត្រ/

Name of Securities Firm
អា្យដាានទ្ុំនាក្់ទ្ុំនង/

Address
ក្. វន
ិ សិ យគន
ិ ជារូបវនតបគាល

្ញ្ជារផ្ិ ខ្មរ/

ម្ន
ិ ផ្ម្ន្ញ្ជារផ្ិ ខ្មរ/

Male

ត្្៊ី/
Female

Nationality:………………….
នលងផ្ខ្ឆ្នក្
ុំ សុំ ណើរ/
Date of Birth:DD/ MM / YYYY

ម្ន
ិ ផ្ម្ន្ញ្ជារិផ្ខ្មរ/

្ញ្ជារិ/

Cambodian
ត្បុ្/

A. For Individual:

្ញ្ជារ/ិ

Non-Cambodian

លេខទូរស័ព្/ទ
Contact No.
អីមម៉ែេ/
Email
្ញ្ជារិផ្ខ្មរ/

ខ្. វន
ិ សិ យគន
ិ ជានរ
៊ី ប
ិ គាល

Cambodian
ស្មោះេនក្រុំណាង/
Name of authorized
representative

B. For Legal Entity:

Non-Cambodian

សលខ្ទ្ូរ្័ពទ/

Nationality:……………….

សលខ្ទ្ូរសារ/

Contact No.

Fax No.

េ៊ីផ្ម្៉ាល/

សគហទ្ុំពរ័ /

Email

Website

សលខ្េរត្ញ្ជញណក្ម្មសារសពព
ើ នធ (សបមា
ើ ន)/

Tax ID No. (if any):………………………………………………………………………...
្មាាល់៖ នរ
តាម្រយៈរុំណាងរប្់ខ្ួន
ល
ិ
៊ី ប
ិ គាលអាចចូលរួម្ស្វប
ើ រវិ ្ក្ម្ម

ន សដាយមានលិខ្រ
ិ ត្បគល់្ិទ្ត្ធិ រម្
ឹ ត្រូវ/ Legal Entity participates

in the subscription through its representative (s) as per Authorized
វន
/ SUBSCRIPTION OFFER FOR NEW INVESTORS
ិ ិសយគន
៊ី ុំ ស្វប
ិ
ិ លម្
ើ រវិ ្ក្ម្ម
ចុំនួនភាគហនស

ោះផ្សាយលក្់្របផ្ដលស្នើ្ុំ ស្វប
(១)
ិ
ើ រវិ ្ក្ម្ម

ឯក្តាម្ូលបត្រក្ម្ម្ិទ្ធិ

Total number of Offer Shares for subscription (1)
នលលលក្់ក្ងម្ួ
ន យឯក្តាភាគហនស

ោះផ្សាយលក្់ (២)

Price per Offer Share (2)
ចុំនួនទ្ក្
ឹ ត្

ក្់្របផ្ដលត្រូវទ្ូទារ់្ត្មាប់ការស្នើ្ុំស្វប
(១) X (២)
ិ
ើ រវិ ្ក្ម្ម

ចុំនួនទ្ក្
ឹ ត្

ក្់រម្កល់ជាក្់ផ្្តង្ត្មាប់ការស្នើ្ុំស្វប
*
ិ
ើ រវិ ្ក្ម្ម

Shares

១.០០០ សរៀល/ ០,៦០ ដោលរអាសម្រក្
ិ

1,000 KHR/0.60 USD

Total value for subscription (1) X (2)

Actual deposit in subscription
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គណន៊ី្ត្មាប់ដាក្់ទ្ក្
ឹ ត្

ក្់រម្កល់សៅ្នាគារសេ្៊ីល៊ីដា

The accounts for the deposit at ACLEDA Bank
(SWIFT Code: ACLBKHPP)
សលខ្គណន្
៊ី ត្មាប់ដាក្់ទ្ក្
ឹ ត្

ក្់រម្កល់

ស្មោះគណន្
៊ី ត្មាប់ដាក្់ទ្ក្
ឹ ត្

Account Number for Deposit
00010407665445
00010407665434

ព័រមា
៌ នពាក្់ពន
័ ធនង
ឹ ការសផ្សទរត្
ក្រណ៊ីខ្្ុំម្ន
ិ ទ្ទ្ួល

ក្់រម្កល់

រូបិយប័ណណ

Account Name for Deposit
DBD ENGINEERING PLC Subscription Account
DBD ENGINEERING PLC Subscription Account

Currency

KHR
USD

ក្់ក្ក្់/ REFUND INFORMATION

នភាគហនស

ោះផ្សាយលក្់សៅតាម្ការស្វប
ខ្្មា
ុំ នបុំណងទ្ទ្ួលត្
ិ
ើ រវិ ្ក្ម្ម

នូវរាល់ការចុំណាយ ត្ប្ិនមាន) ផ្ដលខ្្ុំ

នរម្កល់ក្ងគណន
ន
ត្៊ី ក្ុម្ហនស

ក្់ក្ក្់បរវិ ្ក្ម្ម
ផ្ដលសៅ្ល់ (សត្កាយពកា
ិ
៊ី រដក្សចញ

ោះផ្សាយក្នងការស្វប
តាម្វ្
ម្ួយដូចខាងសត្កាម្៖
ិ
ិ ណា
ើ រវិ ្ក្ម្ម
៊ី

In case I do not receive the full amount of the Offer Shares that I subscribe, I would like to receive the remaining of the
subscription deposit (deduct all the expenses, if any) that I have deposited into the Issuer’s Account during the
subscription process by one of the following means:
ប់សៅគណនជ
៊ី ួញដូរ/ Refund to trading account



សផ្សទរត្រ



ដក្ជាសាច់ត្



សផ្សទរសៅគណន្
័ ធ្ត្មាប់ ការសផ្សទរ ត្ប្ិនមាន/ After
៊ី នាគារ/Refund to bank account (សត្កាយការដក្សចញចុំណាយពាក្់ពន

ក្់/ Refund by cash (សៅទ្សា
៊ី ន ក្់ការ្នាគារ សេ្៊ីល៊ីដា / at ACLEDA Bank)

deduction of related charges for such transfer, if any)
ស្មោះ្នាគារ/

សាខា/

ត្បសេទ្គណន/៊ី

ស្មោះគណន៊ី/

សលខ្គណន៊ី/

រូបយ
ិ ប័ណណ/

Bank Name

Branch

Account Type

Account Name

Account No.

Currency

សលខ្ក្ូដ្វ៊ីហ្ត្មាប់គណនស៊ី ត្ៅត្បសទ្្ (SWIFT Code for international transfer):

__________________________________________________________________________________
្មាាល់៖ ្ូ ម្បញ្ជាក្់ថាសៅសពលសផ្សទរត្
រួម្ម្ន
ិ ត្រូវ

នេនញ្ជញរនិងម្ន
ិ ត្រូវ

ក្់ក្ក្់ត្រ

ប់សៅវន
ិ ិសយគិនផ្ដលម្ន
ិ ទ្ទ្ួល

នសជាគជ័យ នង
ិ មាា្់គណន៊ីត្រូវផ្រជាបគាលផ្រម្ួយ។ គណន៊ី

នទ្ទ្ួលសទ្។

Please note that when making the refund, the account owner and unsuccessful investor must be the same person. Joint
account is not allowed and will not be accepted.
វន
ិ ិសយគន
ិ ត្រូវភាាប់ឯក្សារដូចខាងសត្កាម្/ INVESTOR SHALL ATTACH DOCUMENTS BELOW

 វក្័
ក បត្ររម្កល់ត្ ក្់/Deposit Slip លិខ្ិរត្បគល់្ិទ្ធិត្រឹម្ត្រូវ/Authorized Letter (្ត្មាប់ន៊ីរិបគាល/For legal entity only)
ិ យ
ស្ចក្ត៊ីផ្លលងរប្់វន
/ STATEMENT OF SUBSCRIBER
ិ ិសយគន
ិ
ិ ផ្ដលស្វប
ើ រវិ ្ក្ម្ម
សៅក្នងការស្វប
ភាគហនស
ិ
ើ រវិ ្ក្ម្ម

ោះផ្សាយលក្់សនោះ ខ្្/ុំ សយើងខ្្ុំ

នទ្ទ្ួលឯក្សារផ្សតល់ពរ
័ មា
៌ នក្នងទ្ត្ម្ង់ជា/ In subscribing to the Offer

Shares, I/we hereby received the Disclosure Document in the form of:
 ចាប់ចម្លង/Hard copy

 ឧបក្រណ៍ផ្សទក្/Electronic storage device

 តាម្រយៈសគហព័រ/Website:

 សផ្សសងៗ/Others:

ការស្វប
និងការទ្ូទារ់ ផ្ដលស្វសើ
ិ
ើ រវិ ្ក្ម្ម

 េផ្៊ី ម្៉ាល/Email

ត្រូវផ្រត្្បសៅតាម្លក្ខខ្ណឌផ្ដលមានផ្ចងក្នងឯក្សារផ្សតល់ពរ
័ មា
៌ ន។ ខ្្ុំ/សយង
ិ
ើងសដាយេនក្ស្វប
ើ រវិ ្ក្ម្ម
ើ

យល់ត្ពម្ និងទ្ទ្ួលសាាល់ថា ត្ក្ុហន ឌ៊ី.ប.៊ី ឌ.៊ី មាន្ិទ្ិធបដិស្្ក្នងក្រណ៊ីផ្ដលការស្នើ្ុំ ស្វើបរវិ ្ក្ម្ម
ណាម្ួយម្ន
ិ
ិ សគារពតាម្លក្ខខ្ណឌរត្ម្ូវ។ ខ្្ុំ/
សយើងយល់ត្ពម្ទ្ញ
ិ ភាគហនស

ោះផ្សាយលក្់ក្ងចុំ
ន នួនដូច

នក្ុំណរ់ខាងសលើ

ឬចុំនន
ួ ភាគហនស

សយើង។ ខ្្/ុំ សយើង្ូ ម្្នាថា ម្ន
រប្់ខ្្ុំ/សយង
ិ
ិ លបសចាលការស្វើបរវិ ្ក្ម្ម
ើ សទ្ និងយល់ត្ពម្ទ្ទ្ួលត្
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ោះផ្សាយលក្់ផ្ដលត្ក្ុម្ហន
ក្់្ងត្រ

នផ្បងផ្ចក្ម្ក្ឲ្យខ្្ុំ/

ប់ម្ក្វញ
ិ ក្រណ៊ីផ្ដលការស្វើបរវិ ្
ិ
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ក្ម្មត្រូវ

នបដិស្្។

ខ្្/ុំ សយង
ើ យល់ត្្បតាម្លក្ខខ្ណឌនន្ុំ សណើស

ោះផ្សាយលក្់ម្ល
ូ បត្រក្ម្ម្ិទ្ធិជាសាធារណៈសលើក្ដុំបូង

ឯក្សារផ្សតល់ពរ
័ មា
៌ ន។ ខ្្/ុំ សយើងទ្ទ្ួលសាាល់ផ្សងផ្ដរថា ការវន
ិ ិសយគសលើភាគហនស

ដូចមានផ្ចងក្នង

ោះផ្សាយលក្់មានហានេ
័ ពាក្់ពន
័ ។
ធ
ិ យ

The subscription and payment made by subscriber shall be in accordance with the terms and conditions specified in
the Disclosure Document. I/We hereby agree and acknowledge that DBD are entitled to refuse, if any subscription does
not comply with the said terms and conditions. I/we undertake to purchase the number of Offer Shares as stated above
or the number of Offer Shares allotted to me/us. I/We shall not cancel my subscription, and accept refund if the
subscription is refused. I/We also hereby agree with the terms and conditions of initial public offering as specified in
the Disclosure Document. I also acknowledge that the investment in the Offer Shares can be volatile.
ខ្្ុំ/សយង
ើ ្ូ ម្េោះអាងថា ខ្្/ុំ សយង
ើ

នអានឯក្សារផ្សតល់ពរ
័ មា
៌ នសដាយម្៉ារច
់ រ់ នង
៌ នផ្ដលមានក្នងឯក្សារផ្សតល់ពរ
័ មា
៌ ន
ិ យល់ត្ពម្សលើលក្ខខ្ណឌ នង
ិ ព័រមា

សនោះ ម្នសពលស្វប
នង
ម្ួយសទ្។
ិ
ើ រវិ ្ក្ម្ម
ិ ម្ន
ិ មានការបញ្ា ោះបញ្ាូ លសដាយភាគណា
៊ី

I/we hereby declare that I have read and accepted the terms and conditions and information contained in the
Disclosure Document before applying such Offer Shares, and have not relied on any party.
ហរថសលខា ឬ/ និងត្តា្ត្មាប់នរ
៊ី ិបគាល

ហរថសលខា

Signature or/and Stamp for Legal
Entity

Signature

ស្មោះវន
ិ សិ យគន
ិ /

ស្មោះភានក្់ងារត្ក្ុម្ហនម្ូលបត្រ/ Securities

Investor’s Name:

ហរថសលខា នង
ិ ត្តា

Signature and Stamp

Representative’s Name:

ស្មោះត្បធានភានក្់ងារត្ក្ុម្ហនម្ូលបត្រ
ឬនាយក្ ត្បរប
ិ រតិ ត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ/

Head of Securities Representative or
CEO:

*

ត្ក្ុម្ហនធានាទ្ិញម្ូលបត្រ ឬរុំណាងភានក្់ងារលក្់ននត្ក្ុម្ហនស

ោះផ្សាយ ត្រូវពនយល់វន
ផ្ដលមាន
ិ ិសយគិនេុំពខ្
ិ
៊ី លឹម្សារននស្វាបរវិ ្ក្ម្ម

ផ្ចងដូចខាងសត្កាម្សនោះ។

The Underwriter or the Issuer’s authorized selling agents shall explain to the undersigned Investor the terms
of the Subscription Service prescribed hereunder.
**

វន
ិ សិ យគន
ិ ទ្ទ្ួលខ្្ត្រូវសលើលទ្ធផ្សល នង
ិ រាល់សហរការណ៍ទាុំងឡាយផ្ដលសក្រ
ើ ស

ង
ើ ឬផ្ដលអាចនង
ឹ សក្រ
ើ ស

ក្ម្មរប្់ត្ក្ុម្ហន ឌ៊ី ប៊ី ឌ៊ី សហយ
ើ ត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ នង
ិ /ឬរុំណាងភានក្់ងារលក្់ននត្ក្ុម្ហនស

ង
័ ធនង
ិ
ើ ពាក្់ពន
ឹ ការស្វប
ើ រវិ ្

ោះផ្សាយ ម្ន
ិ ទ្ទ្ួលខ្្ត្រូវសលើលទ្ធ

ផ្សល នង
ិ រាល់សហរការណ៍ទាុំងសនាោះសទ្។

The undersigned Investor hereby assumes full responsibility for the outcome and all the matters that arise or
eventuate in connection the Subscription process of the DBD’s IPO and the Underwriter and/or the Issuer’s
authorized selling agents do not and shall not take any responsibility with respect to such outcome or matters.

ស្វាបរវិ ្ក្ម្ម
ិ

SUBSCRIPTION SERVICE
វន
ិ ិសយគន
ិ និង ត្ក្ុម្ហនធានាទ្ិញម្ូលបត្រ

នអាន និងយល់ត្ពម្សលើលក្ខខ្ណឌននស្វាបរវិ ្ក្ម្ម
ដូចខាងសត្កាម្/ The Investor and the
ិ

Underwriter have hereby reviewed and agreed on the following terms and conditions of this Subscription Service:
១. លក្ខខ្ណឌទ្ូសៅ/ 1. GENERAL CONDITIONS
១.១ ការដាក្់ពាក្យស្នើ្ុំ ត្រូវស្វើសលើពាក្យស្នើ្ុំ

នសរៀបចុំសដាយត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ។

Application must be made on the application form that has been prepared by the Underwriter.
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១.២ ពាក្យស្នើ្ុំ ត្រូវស្វើស

ង
ើ សដាយរូបវនតបគាល ឬន៊ីរប
ិ គាលផ្ដល

នចោះបញ្ា ៊ី នង
ិ ម្ន
ិ ត្រូវស្វក្
ើ នងនាម្េនរ
៊ី ិជន ឬបគាលផ្ដលមាន្រិម្ន
ិ ត្គប់

ត្គាន់សទ្។

Application must be made by existing individuals or registered legal entities and not in the name of minors
or persons of unsound mind.
១.៣ ពាក្យស្នើ្ុំត្រូវបុំសពញឲ្យ

នសពញសលញ នង
ិ សគារពតាម្លក្ខខ្ណឌរត្ម្ូវផ្ដលមាន។

Application must be complete and satisfy the requirements contained herein.

១.៤ វន
៌ នលម្អរ
ួ ដូរម្ូលបត្រផ្ដលមានសៅ
ិ ិសយគន
ិ សិ យគិនសចញសដាយ គ.ម្.ក្ (២) ព័រមា
ិ ត្រូវផ្សតល់នូវ (១) សលខ្េរដ្ញ្ជញណវន
ិ េុំព៊ីគណន៊ីជញ
ត្ក្ុម្ហនម្ូលបត្រណាម្ួយផ្ដលទ្ទ្ួលអាជា្ប័ណណព៊ី គ.ម្.ក្. (៣) ព័រមា
៌ នលម្អរ
ិ េុំពគ
៊ី ណន៊ី្នាគារ្ត្មាប់ការសផ្សទរត្

ក្់ត្រ

ប់សៅវញ
ិ

(ត្ប្ិនសបមា
ើ ន) និង (៤) ឯក្សារសផ្សសងសទ្ៀរផ្ដលស្នើ្ុំ សដាយត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ ឬរុំណាងភានក្់ងារលក្់ននត្ក្ុម្ហនស
សៅសពលដាក្់ពាក្យស្នើ្ុំ ឬសៅសពលសត្កាយ ផ្ដលព័រមា
៌ នក្នងចុំណច (១) និង (២) អាចផ្សតល់ឲ្យ

ោះផ្សាយ

នម្ននឹងស្វកា
ើ រជួញដូរសលើ ផ្ស.ម្.ក្.។

An investor should provide its (1) Investor Identification Number issued by the SERC, (2) details of the trading
account at one of the securities firms licensed by the SERC, (3) details of a bank account for the purpose of
receiving the refund (if any), and (4) any other documents requested by Underwriter or any one of the Issuer’s
authorized selling agents, either at the time of submitting the application or at a later date provided that the
information noted under (1) and (2) are made available prior to trading on the CSX.
១.៥ ពាក្យស្នើ្ុំ ផ្ដលមានព័រមា
៌ នម្ន
ឬម្ន
ិ ពរ
ិ
ិ ត្រម្
ឹ ត្រូវនង
ឹ ត្រូវ
ក្រណ៊ីសនោះ ត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ ម្ន
ិ ទ្ទ្ួលខ្្ត្រូវស

នបដសិ ្្សចាល វន
ិ សិ យគន
ិ អាចនង
ឹ ត្រូវផ្សតនាទសទា្តាម្ចាប់ ផ្ដលក្នង
យ
ើ ។

Application containing false statements or incorrect information may be rejected and the relevant investor
may be subjected prosecution under the law for which the Underwriter assumes no responsibility for such
action.
១.៦ វន
ួ សទ្
ិ ិសយគន
ិ មានក្់ម្ន
ិ អាចដាក្់ពាក្យស្នើ្ុំសលើ្ព៊ីម្យ
សត្ចន
ើ ដង ឬពាក្យស្នើ្ុំ ផ្ដល្ងស័យថាត្រូវ

សហយ
ធិ ដិស្្ពាក្យស្នើ្ុំ ផ្ដលដាក្់
ើ ត្ក្ុម្ហនធានាទ្ិញម្ូលបត្រ្ូ ម្រក្ា្ិទ្ប

នដាក្់សត្ចន
ើ ដង។

An investor cannot submit more than one application and the Underwriter reserve the right to reject all
multiple applications or suspected multiple applications.
១.៧ សៅសពលដាក្់ពាក្យស្នើ្ុំតាម្រយៈេនក្រុំណាង ពាក្យស្នើ្ុំ ត្រូវផ្រភាាប់ជាម្ួយនូវលិខ្ិរត្បគល់្ិទ្ធិត្រឹម្ត្រូវផ្ដលមាន្ពលភាព។

1.7

When applying through a representative or a proxy, the application must be accompanied by a valid
authorization or proxy letter.

១.៨ សលើក្ផ្លងមានការបញ្ជាក្់សផ្សសងពស៊ី នោះ ពាក្យការ់សៅក្នងក្ច
័ មា
៌ នរប្់
ិ ាត្ពម្សត្ពៀងសនោះ ត្រូវមានន័យដូចផ្ដលមានផ្ចងក្នងឯក្សារផ្សតល់ពរ
ត្ក្ុម្ហនស

ោះផ្សាយ ផ្ដល

នចោះបញ្ា ៊ី នង
ិ ទ្ទ្ួល

នការេនញ្ជញរសៅ គ.ម្.ក្។

1.8

Unless stated otherwise, all capitalized terms herein shall have the meaning stipulated or referred to in the
Issuer’s Disclosure Document that has been registered and approved the SERC.

២.

ការស្វប
/ 2. SUBSCRIPTION
ិ
ើ រវិ ្ក្ម្ម

២.១ វន
ម្ន
ិ ិសយគន
ិ
ិ ត្រូវស្វើបរវិ ្ក្ម្ម
ិ រិចជាង ១០០ ឯក្តាភាគហនស

2.1

ោះ

Investors must subscribe no less than 100 Offer Shares and shall be increased by additional 10 Offer Shares.
ក្់្ត្មាប់ការស្វើបរវិ ្ក្ម្ម
("ត្
ិ

នស្វើបរវិ ្ក្ម្ម
ក្ងពាក្យស្ន
ន
ិ
ើ្ុំ ។ ទ្ឹក្ត្

ក្់រម្កល់បរវិ ្ក្ម្ម
") ត្រូវមានចុំនន
ួ ១០០% នននលលភាគហនស
ិ

ក្់ផ្ដលដាក្់រម្កល់នង
ឹ ម្ន
ិ មានការត្

ោះផ្សាយលក្់្រប ផ្ដល

ក្់សទ្ សលើក្ផ្លងផ្រមានការបញ្ជាក្់ចា្់ោ្់ព៊ីគ.ម្.ក្។

Deposit for the subscription (the “Subscription Deposit”) shall be 100% of the total value of the amount of
Offer Shares that have been subscribed in the application, and no interest shall accrue on the Subscription
Deposit unless expressly instructed otherwise by the SERC.

២.៣ េត្តាបតូរត្

ក្់៖ វន
ិ សិ យគន
ិ អាចរម្កល់ត្

ក្់្ត្មាប់ការស្វប
ជាត្
ិ
ើ រវិ ្ក្ម្ម

ដោលរអាសម្រក្
ិ សិ យគន
ិ វន
ិ យល់ត្ពម្ឲ្យ ត្ក្ុម្ហន ឌ៊ី ប៊ី ឌ៊ី (“ត្ក្ុម្ហនស
សយងតាម្េត្តាបតូរត្

2.3

ើងស្នើនង
ឹ ចុំនួន ១០ ឯក្តាភាគហនស

ផ្សាយលក្់ ត្ប្ិនសបកា
សលើ្ព៊ីសនាោះ។
ិ
ើ រស្វើបរវិ ្ក្ម្ម

២.២ ការដាក្់រម្កល់ត្

2.2

ោះផ្សាយលក្់ និងត្រូវសក្ន
ើ ស

ការស្វប
។
ិ
ើ រវិ ្ក្ម្ម

ក្់ជាផ្សលូវការរប្់្នាគារជារនិ នក្ម្ពជា ត្

ក្់សរៀល ឬដោលរអាសម្រក្។
ត្ប្ិនសបវើ ន
ិ សិ យគន
ិ
ិ រម្កល់ត្

ោះផ្សាយ”) ក្ុំណរ់េត្តាបតូរត្

ក្់

ក្់ [] សរៀល = ១ ដោលរអាសម្រក្
ិ សដាយ

នុំ លងនននលងស្វកា
សដម្
ិ
ើ បគ
ើ រម្ននលងស្វប
ើ រវិ ្ក្ម្ម
៊ី ណនាចុំនួនត្

ក្់ក្ក្់្ត្មាប់

Exchange Rate: Investor can pay the subscription deposit either by either United States Dollar (“USD”) or
Khmer Riel (“KHR”). If the investor pays such deposit in USD, then the investor agrees that DBD (“Issuer”) has
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fixed at KHR []= USD 1, based on the official exchange rate of National Bank of Cambodia prior to five (5)
working days of initial date of Subscription , to determine the subscription deposit amount.
២.៤ ក្នងក្រណ៊ីមានភាពខ្្គានរវាងចុំនួនម្ូលបត្រក្ម្ម្ិទ្ធិ្របផ្ដល
ជាម្ួយនង
ឹ ត្

ក្់រម្កល់បរវិ ្ក្ម្ម
វន
ិ
ិ ិសយគិន ត្រូវ្នមរថា

នស្វើបរវិ ្ក្ម្ម
ិ

និងចុំនួនម្ូលបត្រក្ម្ម្ិទ្ផ្ធិ ដលអាចស្វើបរវិ ្ក្ម្ម
ិ

នស្វើបរវិ ្ក្ម្ម
សលើចន
ុំ ួនទ្ក្
ិ
ឹ ត្

ន

ក្់រម្កល់ស្វប
។
ិ
ើ រវិ ្ក្ម្ម

2.4 In the event of any discrepancy between the subscribed amount and the amount that can be subscribed with
the Subscription Deposit, the Investor shall be deemed to have subscribed for the amount corresponding to
the Subscription Deposit.
២.៥ ត្

ក្់រម្កល់បរវិ ្ក្ម្ម
ត្រូវសផ្សទរឲ្យ
ិ

ខ្្ត្រូវសលើការភាន់ត្ច

2.5

ុំ ឬយឺរយ៉ាវណាម្ួយ ផ្ដលសក្ើរស

ង
ើ ក្នងេុំ

ងសពលសផ្សទរត្

ក្់ ផ្ដលបណា
ត លម្ក្ពកា
៊ី រម្ន
ិ សគារពតាម្ការផ្ណនាុំ

ខាងសលើ។

The Subscription Deposit must be transferred or remitted in full in accordance with the Underwriter’s
instructions. The Underwriter assumes or undertakes no responsibility for any error or delay in the transfer
or remittance as a result of a failure to follow the aforementioned instructions.

២.៦ ការស្វប
សលើភាគហនស
ិ
ើ រវិ ្ក្ម្ម
ត្ក្ុម្ហន ស

2.6

នត្គប់ចុំនន
ួ តាម្ការផ្ណនាុំរប្់ ត្ក្ុម្ហនធានាទ្ិញម្ូលបត្រ។ ត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ ម្ន
ិ ទ្ទ្ួល

ោះផ្សាយលក្់ផ្ដលនលបត្ម្ុងទ្ក្្ត្មាប់វន
និងបទ្បញ្ជារប្់
ិ ិសយគិន្កាតនពល ត្រូវក្ុំណរ់តាម្វធាន
ិ

ោះផ្សាយ និង ត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ។

Subscription pursuant to Offer Shares reserved for potential investors shall be regulated in accordance rules
and regulation stipulated by the Issuer and Underwriter.

២.៧ ការស្វប
សលើម្ល
ូ បត្រក្ម្ម្ិទ្ផ្ធិ ដលនលបត្ម្ុងទ្ក្្ត្មាប់លក្់ឲ្យបគាលិក្រប្់ត្ក្ុម្ហនស
ិ
ើ រវិ ្ក្ម្ម
រប្់ត្ក្ុម្ហនស

2.7

ោះផ្សាយ

ត្រូវក្ុំណរ់តាម្វធាននផ្សទ
ក្នង
ិ

ោះផ្សាយ។

Subscription pursuant to the Issuer’s ESOP shall be regulated in accordance with the Issuer’s internal rules.

គណន៊ី្ត្មាប់ដាក្់ទ្ក្
ឹ ត្

ក្់រម្កល់សៅ្នាគារសេ្៊ីល៊ីដា

The accounts for the deposit at ACLEDA Bank
(SWIFT Code: ACLBKHPP)
សលខ្គណន្
៊ី ត្មាប់ដាក្់ទ្ក្
ឹ ត្

ក្់រម្កល់

ស្មោះគណន្
៊ី ត្មាប់ដាក្់ទ្ក្
ឹ ត្

Account Number for Deposit

ក្់រម្កល់

Account Name for Deposit
DBD ENGINEERING PLC Subscription Account
DBD ENGINEERING PLC Subscription Account

00010407665445
00010407665434

រូបយ
ិ ប័ណណ

Currency

KHR
USD

៣. ការផ្បងផ្ចក្ម្ូលបត្រក្ម្ម្ិទ្/ធិ 3. ALLOTMENT
៣.១ ក្នងក្រណ៊ី ចុំនន
ួ ភាគហនផ្ដល

3.1

នបត្ម្ុង្ត្មាប់ការស្វើបរវិ ្ក្ម្ម
រប្់ត្ក្ុម្វន
ិ
ិ ិសយគន
ិ ណាម្ួយម្ន
ិ

នស្វប
េ្់ សនាោះ ចុំនួនភាគ
ិ
ើ រវិ ្ក្ម្ម

ហនផ្ដលសៅ្ល់នឹងត្រូវផ្បងផ្ចក្សៅឲ្យត្ក្ុម្វន
សលើ្ព៊ីចន
ុំ ួនភាគហនផ្ដល
ិ ិសយគន
ិ
ិ សផ្សសងសទ្ៀរ ផ្ដលស្វប
ើ រវិ ្ក្ម្ម

នបត្ម្ុងទ្ក្។

In the event that the reserved shares of a particular investor group are not fully covered by actual
subscription, the residual unsubscribed shares shall be re-allotted to another investor group with excess
subscription.

៣.៤ សគាលការណ៍ផ្បងផ្ចក្ភាគហនសៅឲ្យភាគហនកាន់កាប់រិចជាង ១% ត្រូវ

នេនវរត។

3. 4 1% Rule is applied.
៤. ការសផ្សទរត្
៤.១ ត្

ក្់/ 4. REFUND
ក្់រម្កល់បរវិ ្ក្ម្ម
ផ្ដលសលើ្ពច
ួ ទ្ឹក្ត្
ិ
៊ី ុំនន

សផ្សទរត្រ
សផ្សទរត្

4.1

ក្់ផ្ដល

នទ្ញ
ិ ភាគហនស

ប់សៅ វន
ិ ិសយគន
ិ តាម្រយៈការសផ្សទរតាម្្នាគារ ផ្ដល
ិ វញ

ុំ
ោះផ្សាយលក្់ជាក្់ផ្្តង បនាទប់ពដ
ក្់កាលបរវិ ្ក្ម្ម
ត្រូវ
ិ
៊ី ណា

នបញ្ជាក្់ក្ងពាក្យស្ន
ន
ិ ៊ីផ្ដល្ម្ត្្បសផ្សសងសទ្ៀរ។ ការ
ើ ្ុំ ឬតាម្វ្

ក្់ ត្រូវគិរតាម្នលលលក្់ម្ល
ូ បត្រស្មើនឹង [] សរៀល ឬ [] ដោលរអាសម្រក្។
ិ

Any amount of the Subscription Deposit which exceeds the amount of Offer Shares acquired after the
subscription period shall be refunded to the corresponding investors through a bank transfer to their
respective bank accounts as mentioned in their application or via any other reasonable methods. A refund
shall be calculated based on the offer price of KHR [] or USD [].

៤.២ រូបិយប័ណណននការសផ្សទរត្

ក្់ក្ក្់៖ វន
ិ ិសយគិនយល់ត្ពម្ថា រូបយ
ិ ប័ណណននការសផ្សទរត្

ក្់ក្ក្់ ត្រូវដូចគានសៅនង
ឹ រូបយ
ិ ប័ណណ ផ្ដល

នរម្កល់ក្នង

សពលស្វើបរវិ ្ក្ម្ម
។
ិ
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4.2

Refund Currency: Investor agrees that the refund currency shall be the same currency with the subscription
deposit.

៤.៣ ត្ក្ុម្ហនធានាទ្ិញម្ូលបត្រ និង/ឬត្ក្ុម្ហនស
ត្

4.3

ក្់ត្រ

ោះផ្សាយ ម្ន
ិ ទ្ទ្ួលខ្្ត្រូវសលើការភាន់ត្ច

ង
ើ ក្នងេុំ

ងសពលសផ្សទរ

ប់សៅវញ
ត លម្ក្ពព
័ មា
៌ នគណន៊ី្នាគារសៅក្នងពាក្យស្នើ្ុំ ម្ន
ិ ផ្ដលបណា
៊ី រ
ិ ត្រម្
ឹ ត្រូវ។

Underwriters and/or the Issuer assumes or undertakes no responsibility for any error in the refund due to
inaccurate bank account details in the application.

៤.៤ រាល់ការចុំណាយ នង
័ ធនង
ិ ក្នត្ម្ណាម្ួយសដាយផ្ផ្សនក្ ឬទាុំងេ្់ផ្ដលពាក្់ពន
ឹ ការសផ្សទរត្រ

4.4

ណា
ុំ
ម្ួយផ្ដលសក្ើរស

ប់សៅវញ
ិ រួម្ទាុំងការចុំណាយ និងក្នត្ម្ស្វាសលើ

ការសផ្សទរតាម្្នាគារត្រូវជាបនទក្រប្់វន
ិ សិ យគន
ិ ។

Any and all expenses, fees and charges related to the refund including, without limitation, the bank transfer
fee and service charge, shall be borne by the investor.

៥. េុំណាចននត្តារប្់ ត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ និងទ្ត្ម្ង់ហរថសលខារប្់ភានក្់ងាររប្់ត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ / 5. POWER OF SEAL

OF THE UNDERWRITER AND SIGNATURE IMAGE OF THE UNDERWRITER OR THE UNDERWRITER’S SECURITIES
REPRESENTATIVES
ត្តារប្់ត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ នង
ិ ទ្ត្ម្ង់ហរថសលខារប្់ត្បធានភានក្់ងារ និងភានក្់ងាររប្់ត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ ផ្ដលមានសៅសលើ
ពាក្យស្នើ្ុំ ស្វប
ម្ល
ូ បត្រក្ម្ម្ិទ្ធិ និងវក្ក
័ បត្របរវិ ្ក្ម្ម
ម្ូលបត្រ ត្រូវចារ់ទ្ក្ដូចជាត្តាសដើម្រប្់ ត្ក្ុម្ហនធានាទ្ញ
ិ
ិ យ
ិ
ើ រវិ ្ក្ម្ម
ិ ម្ូលបត្រ នង
ិ ហរថ
សលខាសដម្
ើ រប្់ត្បធានភានក្់ងារ នង
ើ នង
ិ ភានក្់ងាររប្់ ត្ក្ុម្ហនធានាទ្ិញម្ូលបត្រ និងមានឥទ្ព
ិធ លតាម្ផ្សលូវចាប់ដូចត្តាសដម្
ិ ហរថសលខាសដើម្រ

សៅ។ តាម្ការស្នើ្ុំ រប្់វន
ម្ូលបត្រក្ម្ម្ិទ្ធិ និង/ឬ
ិ ិសយគន
ិ ិសយគន
ិ
ិ ត្ក្ុម្ហនធានាទ្ិញម្ូលបត្រ ត្រូវត្បគល់ឲ្យវន
ិ នូវពាក្យស្នើ្ុំ ស្វើបរវិ ្ក្ម្ម
វក្ក
័ បត្របរវិ ្ក្ម្ម
ម្ល
ូ បត្រ ផ្ដលមានត្តាសដើម្រប្់ ត្ក្ុម្ហនធានាទ្ញ
ិ យ
ិ
ើ រប្់ត្បធានភានក្់ងារ នង
ិ ម្ូលបត្រ និងហរថសលខាសដម្
ិ ភានក្់ងាររប្់
ត្ក្ុម្ហនធានាទ្ិញម្ូលបត្រ ក្នងរយៈសពល ១៨ (ដប់ត្

ប
ុំ ៊ី) នលងនននលងស្វកា
ិ ិសយគិនស្នើ្ុំ។
ើ រ គរ
ិ ចាប់ពន៊ី លងផ្ដលវន

The seal of either the Underwriter as affixed hereto by the Underwriters and the signature image of either the
Underwriters or the Underwriter’s Head of Securities Representatives and the Securities Representative as affixed
on the Application Form to subscribe IPO shares and Receipt for Subscription shall be deemed as the originals of
the seal of either the Underwriters and the original signatures of either the Underwriters or the Underwriter’s Head
of Securities Representatives and the Securities Representative respectively, and be construed as having the same
legal effect as to the original thereof. Upon request from the Investor, either the Underwriter shall provide such
Investor with either of the Application Form to subscribe IPO shares and/or Receipt for Subscription with the
original seal of either the Underwriter and the original signatures of either the Underwriter or the Underwriter’s
Head of Securities Representatives and the Securities Representative affixed thereto within eighteen (18) business
days from the date of such request.
៦. សផ្សសងៗ/ 6. MISCELLANEOUS
៦.១ លទ្ធផ្សលបរវិ ្ក្ម្ម
នឹងត្រូវត្បកា្ជូនសាធារណៈ តាម្រយៈសារព័រមា
៌ នផ្ដល
ិ

6.1

ធានាទ្ិញម្ូលបត្រ ត្ក្ុម្ហនស

នការទ្ទ្ួលសាាល់ និងសគហទ្ុំពរ័ ផ្សលូវការរប្់ ត្ក្ុម្ហន

ោះផ្សាយ គ.ម្.ក្. និង/ឬរុំណាងភានក្់ងារលក្់ននត្ក្ុម្ហនស

ោះផ្សាយ។

Subscription result shall be announced to the public via accredited newspapers and the official websites of
the Underwriter, the Issuer, the SERC and/or the Issuer’s authorized selling agents.

៦.២ ត្ក្ុម្ហនធានាទ្ញ
ិ ម្ូលបត្រ រក្ា្ិទ្ផ្ធិ ក្ផ្ត្បលក្ខខ្ណឌផ្ដលមានផ្ចងក្នងក្ច
ិ ាត្ពម្សត្ពៀងសនោះ។

6.2

The Underwriter reserves the right to amend the terms and conditions contained herein.

៦.៣ វន
័ ធនង
ិ ិសយគន
ិ ផ្ដលមាន្ុំ ណួរពាក្់ពន
ឹ ពាក្យស្នើ្ុំសនោះ គួរផ្្វងរក្នូវការបញ្ជាក្់ព៊ីត្ក្ុម្ហនធានាទ្ិញម្ូលបត្រ ឬរុំណាងភានក្់ងារលក្់
រប្់ត្ក្ុម្ហនស

6.3

ោះផ្សាយ។

An investor with queries regarding the application or any of the matters contained herein should seek
clarification from Underwriters or Joint Underwriter or the Issuer’s authorized selling agents.
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SECTION 13: SIGNATURE OF CHAIRMAN OF BOARD OF DIRECTORS, DIRECTORS,
MANAGING DIRECTOR AND CFO OF COMPANY

Mr. Neang Vithy
Chairman and Managing Director

________________________
Signature

________________________
Date

Mrs. Lim Muyly
Executive Director and CFO

________________________
Signature

________________________
Date

_______________________
Signature

________________________
Date

________________________
Signature

________________________
Date

Mr. Huy Vatharo
Independent Director

Mr. Thai Vantha
Non-Executive Director
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Appendix 2:
Code of Conduct

Code of Conduct
DBD Engineering Plc.
Guidelines and Standards of Integrity and Transparency

Purpose and
Core Values
Our purpose – To positively impact lives,
DBD’s mission is to make the name DBD
Engineering and Construction
synonymous with quality, excellence, and
responsive, intelligent, and competitive
customer service that DBD has provided
since 1998.
Our core value recognize that our business
success is founded upon a commitment to
certain principles.
People
The expertise, passion and through leadership of or
talented people make our success possible. We respect
and encourage our people’s ideas, diversity and cultures.
Clients

Excellence
We believe in delivering unequivocal excellence in
everything that we do.
Integrity
We must always maintain our commitment to acting
ethically and with integrity - in all that we do, every day
of the year.
Safety
We are the company that puts safety first. We are all
accountable for keeping ourselves and our colleagues
safe, and for delivering work safety to our clients.
Innovation
We differentiate our company by challenging ourselves
to look for new and better ways to deliver our expertise
through innovative solutions that enable each client to
realize its vision.

We are committed to our clients and to setting industry
standards for service and delivery.
We take ownership for solving our clients’ problems and
anticipating new opportunities.

Code of Conduct - DBD Engineering Plc.
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Introduction
Integrity in Everything We Do
At DBD, we are committed to do the right thing in all that we do. We believe this commitment to integrity
has made our company an industry leader, and will continue to serve our growth in the years ahead. This
Code of Conduct (“Code”) address our company’s professional, ethical, financial and social values. It sets
forth what is expected of all DBD employees, wherever we conduct business. Our Code also represents
our commitment to our clients, shareholders, partners and the communities in which we live and work.
Our Core Values are the foundation for this Code. The following principles set forth the guidelines of
behavior that we must follow:
•
•
•
•
•

Ethical behavior is the basis for everything we do.
DBD is committed to treating its employees fairly, and providing each of us with opportunity for
advancement and growth.
Teamwork, mutual respect and trust, and open communication are the foundations of DBD’s culture.
Meeting clients’ needs is of utmost importance.
We are committed to compliance with the laws, rules and regulations of Royal Government of
Cambodia.

One DBD, One Code
We all have an obligation to read, understand and follow this Code of Conduct. It applies to all employees,
engineers, officers and directors, including those of our subsidiaries and joint ventures, where DBD has
the majority interest. Further, we expect that our suppliers, agents, business partners, consultants,
contractors, subcontractors and other third parties to be aware and will follow similar principles of these
ethical standard as decried herein. Using our Code to guide our actions allows us to preserve our
reputation for doing business the right way.
To this end, each of us must:
•
•
•

Personally, abide by the Code.
Not assist others in violating the Code.
Complete training on the Code and other assigned learning in a timely manner.

You are responsible for reading and understanding the Code and expected to abide by it. Violations of the
Code will result in disciplinary measures.

Code of Conduct - DBD Engineering Plc.
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We Rely on Our Colleagues’ Respect
Our Commitment to Diversity
DBD is committed to fostering a workplace where we are all treated with dignity and respect. We believe
our differing backgrounds, experiences and perspectives give our company the strength we need to lead
in our marketplace and reflect our commitment to diversity. We all have the responsibility to treat our
colleagues – as well as applicants for employment – with respect and in a fair, non-discriminatory manner.
DBD offers equal employment opportunities for all applicants. This gives each of us equal consideration
for employment, regardless of background. Maintaining a respectful workplace also means that we never
engage in or tolerate any form of harassment. To be clear, “Harassment” is any action that creates or
seeks to create a hostile, intimidating or offensive work environment. Harassing conduct can include, but
it not limited to:
•
•
•

Verbal remarks (comments, suggestions, jokes or requests for sexual favors).
Pictures (drawings, photographs or videos).
Physical behavior (suggestive looks, leering or unwelcomed touching).

Keeping Our Workplace Safe
Safety is a DBD Core Value and the safety and security of our staff, our physical assets and the environment
in which we operate is a shared responsibility of every DBD employee. Each of us have both a moral and
legal responsibility to comply with all applicable laws and regulations, as well as our own internal
requirements, related to safety, health and environmental aspects of the work we perform and the
facilities we control.
Leading with Integrity
Our managements serve as resources and role models for proper business conduct. For that reason,
managers have additional responsibilities when it comes to upholding our Code. They are expected to
promote a positive working environment where people are treated with dignity and respect and feel
comfortable raising concerns. Supervisors must also make an effort to create a culture of compliance. This
can be done, in part, by:
•
•
•

Acting as role models for Code compliance.
Fostering an environment that encourages open discussion about legal and ethical concerns.
Vigilantly preventing and detecting violations of our Code, company policy or the law.

DBD Relies on Our Honesty
Avoiding Conflicts of Interest
We each have a personal stake in acting in the best interest of DBD. To ensure our continued success, it is
crucial that we avoid conflicts of interest, whether actual, potential or perceived. A “Conflict of interest”
occurs when we use our position at DBD, or information we have acquired during our employment, in a
way that may create a conflict between our personal interests and those of our company or its clients.
Code of Conduct - DBD Engineering Plc.
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Business Gifts and Entertainment
Accepting or giving occasional gifts, meals or entertainment with business partners is allowed under some
circumstances. However, we must act in a manner consistent with our core values, various laws that
govern our actions, and contract requirements. Any gift that could create an obligation or influence the
business relationship should never be offered, provided or accepted. For the reasons, we may only offer,
provide or accept gifts, meals or entertainment in accordance with applicable law.
We must never offer, provide, or accept these courtesies if:
•
•
•
•
•
•

It is illegal under any applicable laws or regulations.
It is to or from an organization with which we are involved in an active procurement.
It is part of an agreement to do or accept anything in return.
It is cash or a cash equivalent, such as gift cards or certificates, loans, stock, etc.
It could be construed to be a bribe or a kickback.
It might reasonable be interpreted as a reward for preferential treatment, actual or perceived, or as
creating an obligation on the other party.

Protecting Company Property and Data Privacy
We have worked hard to acquire our valuable assets, both physical and intangible. DBDD’s physical
property includes its buildings, facilities, vehicles, equipment, computer systems, resources and records.
We are responsible for protecting such property from loss, damage, misuses, theft and waster. We can
do this by using company resources wisely and only for business purposes. It is also important to protect
our intangible assets – things like our reputation and goodwill in the communities in which we operate.
Such assets also include our confidential information, like business plans, intellectual property, proposals,
technical innovations designs, inventions, patens, financial information, client lists and other information
we produce as part of our work for DBD.
We also have a duty to protect employee data in accordance with applicable legal requirements. No one
should access prospective, current or former employee records – such as payroll, group insurance,
benefits and working files – without proper authority.
Using Company Computer Systems
Just as we have a duty to protect our company’s assets, we share an obligation to use DBD’s computer
resources, networks and internet and email systems responsibly and securely. These resources are
provided for business purposes, and are intended to be used for such.

The Marketplace Relies on Our Integrity
Obtaining Business with Integrity
In order to serve our business partners to the best of our abilities, we must always be truthful about what
DBD can and cannot achieve. Any time we discuss our capabilities, credentials, qualifications and
corporate history, either verbally or in writing, we must make sure to be hones and accurate.

Code of Conduct - DBD Engineering Plc.

pg. 5

Competing Fairly
Because DBD competes based on the quality of our products and services, we are committed to promoting
fair competition at all times.
Avoiding Corrupt Practices
DBD is proud of work we do throughout the country. We believe that our ability to continue to foster good
working relationships with companies, communities and government around the country depends on
acting ethically in all our business dealings. This means we never give, offer or accept improper payments
in any form. Similarly, we must never offer or accept a “kickback” which is the return of a sum already
paid (or due to be paid) as a reward for making or fostering business arrangements. We may not retain a
third party or enter into a joint venture or other business association to engage in any activity that we are
prohibited from participating in ourselves.

Our Shareholders, Business Partners and Clients Rely on Our Excellence
Providing Quality Products and Services
The foundation of DBD’s reputation is the high quality of the products and services we provide. In order
to keep our standards high, we must each comply with all quality control procedures and follow contract
specifications at all times.
Licensing
We are responsible for maintaining appropriate licenses. Our Company is committed to proving
professional services only in jurisdictions where we are licensed to do so, unless otherwise exempted by
applicable law.
Accurate Books and Records
We must each do our part to make certain that the financial documents our company discloses to the
public are accurate and honest. The information we record provides an accurate view of our operations
and allows our company to make well-informed business decisions. Therefore, every piece of information
that we submit in company records of any kind must be absolutely hones, accurate and complete.
Record Retention
Keeping our records in order helps us to build trust with our clients, regulators and shareholders. This
commitment applies to both paper and electronic documents, including files such as email and images. In
short, we must take care with all the records we create, receive or maintain in order to do our jobs.
Effectively managing these records allows us to ensure they are available when needed.
Audits and investigations
During your employment, company or clients may ask you to take part in an audit or investigation of DBD
or certain employee.
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Financial Integrity
Preventing Money Laundering
DBD is committed to helping in the global fight against money laundering. “Money laundering” is the
process by which a person or group tries to conceal illegal funds or attempts to make the sources of their
illicit funds look legitimate. In order to keep DBD from becoming inadvertently involved in this type of
misconduct, we should always perform due diligence on clients, suppliers, intermediaries and other
business partners who wish to conduct business with our company.
Our Communities Rely on Our Integrity & Innovation
Environmental Sustainability
As good corporate citizens, we comply with all environmental laws, rules and regulations in effect
wherever we conduct business. To This end, we constantly strive to maximize the efficient use of natural
resources in our workplaces and reduce our environmental footprint.
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About DBD
DBD Engineering is the oldest Engineering &
Construction provider of professional design,
construction, installation, and maintenance
services to scores of reputed national and
international companies. With approximately 700
employees, DBD has an excellent track record of
providing high-quality products and services and
has achieved an exceptional level of client
satisfaction.
More information on DBD and its services can be
found at www.dbdengineering.com

#68, Street 598, Sangkat Phnom Penh
Thmey, Khan Sensok, Phnom Penh,
Cambodia
Tel: (855) 78 7200 598
Email: services@dbdengineering.com
Website: www.dbdengineering.com
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Appendix 3:
Certification of Accuracy

CERTIFICATION OF THE ACCURACY

I have verified the information contained in this Disclosure Document carefully in my capacity as the authorized
representative of DBD Engineering Plc “DBD". I certify that such information is true, accurate, and complete and
contains no false or misleading statements or no omission of any material facts that should have been stated
therein. I also represent that the financial statements and all financial information which form part of this Disclosure
Document have been truly, accurately, and completely disclosed and contain all material facts concerning the
financial status, business operation and the cash flows of DBD.

In this regard, to evidence that all documents are the same as the certified documents, the stamps of DBD are on
every page of the documents. If there is no stamp of DBD, I will deem that such document is not the information
that I have certified.

Authorized Representative of DBD Engineering Plc:

Name

Position

Mr. NEANG Vithy

Managing Director

Signature

Address: No. 68, Street 598, Phnom Penh Thmey, Khan Sen Sok,
Phnom Penh Cambodia
Tel

: +855 78 700 598

Website: www.dbdengineering.com

